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General 


U.S., Greek Envoys Present Credentials to Yang 


OW 2008090691] Beijing XINHUA in English 
0846 GMT 20 Aug 9! 


[Text] Being, August 20 (XINHUA}—J. Stapleton Roy, 
new ambassador to China of the United States, and Greece's 
new ambassador to China Pandelis S. Menglides presented 
their credentials to Chinese President Yang Shangkun on 
separate occasions here this afternoon. 


Anhui Hosts Production Research Conference 


OW 2008035291 Beying XINHUA in English 
0221 GMT 20 Aug 91 


{Text} Hefei, August 20 (XINHUA}—The Eleventh 
International Conference on Production Research 
opened Monday in Hefei, the capital of Anhui Province. 


Participants in the symposium will discuss research 
concerning the development of productivity, and new 
and advanced technologies, as well as the application of 
new technologies. 


This is the first time the symposium, a comprehensive 
international seminar held every two years, has been 
held in China. 


Over 500 scholars from 22 countries and regions, 
including China, Germany, the United States, the Soviet 
Union, Canada, India, Singapore and Hong Kong, 
attended the symposium. 


Asian-Pacific Conference on Corrosion Control 


OW 2008042791 Beying XINHUA in English 
1358 GMT 19 Aug 91 


[Text] Beijing, August 19 (XINHUA) —The 7th Asian- 
Pacific corrosion control conference and 1991 interna- 
tional surface technology and anti-corrosion product 
exhibition opened in Beijing today. 


More than 300 representatives from 17 countries and 
regions, including Japan, Australia, New Zealanci, Sin- 
gapore, Malaysia, Thailand, Indonesia, Vietnam, the 
Soviet Union, the United States, Sweden, Switzerland, 
Germany and China, are participating in the five-day 
corrosion control conference. 


Meanwhile, more than 170 Chinese and foreign enter- 
prises, scientific research institutions, universities and 
colleges will display nearly one thousand advanced and 
practical anti-corrosion techniques, materials, pieces of 
equipment and instruments at the six-day international 
anti-corrosion technology exhibition. 


According to s.atistics recorded by some developed 
countries, the annual losses suffered from corrosion in 
these countries amounts to four percent of their annual 
gross national product. China suffers about 40 billion 
yuan in losses from corrosion each year. 
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Professor Zhu Rizhang, secretary-general of the Chinese 
Society for Corrosion and Protection and member of the 
Organizing committee for the conference, said that corrosion 
engulfs materials, damages equipment, pollutes ithe environ- 
ment and reduces product and structural safety. 


However, modern techniques can reduce the losses suf- 
fered from corrosion by one third, he noted. Therefore, 
more importance has been attached to the development 
of anti-corrosion techniques throughout the world in the 
past few years, he said. 


Article Views Prospects for World Disarmament 
HK2008045391 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 32, 12 Aug 91 


[Article by Li Qunggong (2621 1987 0501): “Situation 
and Prospects for World Disarmament”™] 


[Text] The United States and the Soviet Union announced 
that they had already eliminated their remaining differences 
at the START talks. At their Moscow meeting, George Bush 
and Mikhail Gorbachev signed a treaty to reduce strategic 
weapons. They called this “agreement, reached after nearly 
30 years of arduous efforts” a “milestone in the history of 
arms control” and a “stunning move influencing the stra- 
tegic balance.” During this ume, however, arms control and 
reduction experts from some countries are paying more 
attention to the prospects for world arms control and 
reduction in the wake of the signing of the START treaty. 
They maintain that the treaty is one to reduce U.S. and 
Soviet strategic weapons, not to limit them. It can of course, 
reduce by a certain degree threats to world peace and 
security, and will play a certain role in promoting the 
process of global arms control and reduction. Nonetheless. 
this treaty alone 1s far from enough. Serious contradictions, 
crises, conflicts, and even wars will continue in today’s 
turbulent world. As one of the important mechanisms for 
handling and resolving these problems, arms control and 
reduction 1s very important. There are stil numerous prob- 
lems to be solved in the area of strategic arms reduction and 
in other areas, and therefore one should not be too opti- 
mustic about the prospects for disarmament. 


Major problems in arms control and reduction at the 
present time and for some time to come are: 


The question of further reducing strategic arms. A!though 
the United States and the Sovict Union have reached a 


START agreement, three quesiioms still need to be 
solved: First, the current START treaty provides that 
both the United States and the Soviet Union reduce their 
nuclear stockpiles by 25 to 30 percent so that U.S. 
nuclear warheads and nuclear bombs will decrease from 
12,000 to approximately 9,000, and Soviet nuclear war- 
heads and nuclear bombs will decrease from 11,000 to 
approximately 7,000. Despite this, the United States and 
Soviet Union will continue to retain frightening quanti- 
ties of strategic nuclear weapons, and this will continue 
to be a great threat to world peace and security. Second, 
the treaty does not specify strict limitations on the 
quality of U.S. and Soviet nuclear weapons. While 
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reducing their quantities, both sides can upgrade these 
nuclear weapons by improving their targeting precision, 
mobility, and viability. Third, many experts in arms 
con’‘ol and reduction raise the question of “further 
reductions,” calling on the United States and Soviet 
Union to use the opportunity afforded by the signing of 
the treaty to begin a second phase of START talks. lt 
seems, however, that neither the United States nor the 
Soviet Union considers arms control and reduction a 
central question of their bilateral relations. They have 
not shown an urgent intention to make further reduc- 
tuuons. A U.S. Administration official asserted: “Further 
reductions do not necessarily reduce the danger of war.” 
While a Soviet official said: “lt cannot be ruled out that 
this treaty is the first and the last one on reducing 
Strategic arms.” 


The question of eliminating Europe's short-range nuclear 
weapons. This question was raised as early as 1987 when 
the treaty on medium-range missiles was signed. None- 
theless, the United States and Soviet Union never 
attached importance to it, with the result that it was not 
included as a special item at the U.S.-Soviet nuclear 
weapons reduction talks. Recently, some countnes have 
once again raised the question of eliminating Europe's 
short-range nuclear weapons, urging the United States 
and Soviet Union to solve the issues as soon as possible. 
However, it seems that both sides are not very enthusi- 
astic about it. Some people maintain that since the 
United States and Soviet Union are planning to with- 
draw some short-range nuclear weapons as they with- 
draw their conventional forces from Europe, they are not 
willing to make a special effort for 1. Many are worried 
that in the absence of limitations from a treaty or 
agreement, it 1s hardly imaginable that the United States 
and the Soviet Union will remove all their short-range 
nuclear weapons from Europe as soon as possible. And in 
view of the serious internal strife or even armed disputes 
in some East European countries, it 1s difficult to guar- 
antee against losing control of these nuclear weapons 
which could in turn bring new disasters to Europe. 


The question of conventional arms reduction. 
After the “Treaty on Conventional Forces in Europe” 
was signed last 19 November in Paris by the 22 states of 
NATO and the Warsaw Pact, the Soviet Union included 
three army divisions and approximately | 000 tanks in 
its navy, and has since moved part of its weaponry which 
should be reduced east of the Urals, the United States 
and other Western countries doubled their misgivings 
about whether the Soviet Union would carry out the 
treaty and continually criticized the Soviet Union for 
breaking the first-phase agreement on European conven- 
tional arms reduction. This resulted in a stalemate at the 
second-phase talks on European conventional arms 
which began on 14 February this year. Later, after over 
two months of discussion, the United States and Soviet 
Union finally reached, on | June, an agreement in 
principle on implementing the treaty on reducing Euro- 
pean conventional arms. This was followed by the una- 
nimity reached on | 4 June by representatives to the CFE 
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talks, which enabled the process of European conven- 
tonal arms reduction to develop once again. Since the 
United States and the Soviet Union are the two major 
parties to the CFE, every move they make draws special 
attention from European states. Although the United 
States and the Soviet Union have drawn up plans for 
troop withdrawals from Europe, people are now more 
concerned about how this can be carned out and when it 
will be finished. Moreover, as far as the present situation 
is concerned, U.S. and Soviet plans for troop with- 
drawals from Europe are far from fu'filling the expecta- 
uuons of people around the world that their withdrawal 
will be carried out as soon as possible, will be complete, 
and can be verified. 


The question of banning chemical weapons. Last June, the 
United States and the Soviet Union reached an agreement 
on the destruction and nonproduction of chemical weapons, 
and on promoting multilateral measures for banning chem- 
ical weapons. In this agreement, the United States stated its 
decision to retain 2 percent of its chemical weapons. During 
the Gulf war earlier this year, the United States put forward 
the idea that it had the mght to use chemical weapons to 
retaliate against an enemy thal used these types of weapons 
first. The United States also called on all countnes in 
possession of, and capable of producing chemical weapons, 
to retain two percent of their weapons prior to signing a pact 
on banning these weapons. This position or idea was criti- 
cized at home and abroad. Many nonaligned countnes 
criticized the United States for changing its fundamental 
position, from a total ban and destruction of chemical 
weapons. Under pressure at home and abroad, the United 
States announced in May that beginning from the effective 
date of the pact banning the use of chemical weapons, the 
United States will not use chemical weapons against another 
country for any reason and will unconditionally destroy all 
of its chemical weapons within 10 years of the pact’s 
effective date. This change in the U.S. position is regarded 
as a step toward the goal of totally banning and thoroughly 
destroying chemical weapons. Whai is so worrying 1s that 
besides the United States, the Soviet Union also possesses 
approximately $0,000 to 70,000 tonnes of chemical 
weapons. Even if the two countries cut 5,000 tonnes each, in 
keeping with the specifications of the pact, their chemical 
weapons are still startlingly inhumane and destructive. 
Moreover, according to US. estimates, approximately 20 
couatnes around the world possess or are capable of pro- 
ducing chemical weapons. This 1s worrying to people around 
the world. lt is very difficult for a pact on totally banning 
and destroying chemical weapons to be signed. Resistance 
to this will be greater in countnes where “chemical weap- 
ons” are regarded as “poor countries’ nuclear weapons.” 


The question of regional arms control. Questions 
regarding regional arms control such as the preventing 
the proliferation of nuclear and biochemical weapons, 
and the limitation of the arms trade have already been 
put on the agenda. From 8 to 9 July, the five permanent 
members of the UN Security Council called a meeting in 
Paris to discuss the question of arms control in the 
Middle East. The communique published after the 
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mecting announced that the United States, the Soviet 
Union, Britain, France, and China supported the estab- 
lishment of a region in the Middle East where there are 
no weapons of mass destruction. They suggested that 
measures be taken to “freeze and ultimately ban surface- 
to-surface missiles in the region, ban imports and pro- 
duction of material that can used to manufacture nuclear 
weapons, limit arms sales to that region, and urge all 
States in the regioy *o sign a new pact on chemical 
wartare in 1992.” «ppealed for the “adoption of 
just, reasonable, bala anuprofileration and arms 
control measures arouna the world and within regional 
scope.” The meeting and its communique were consid- 
ered “a new form of cooperation” and “a real break- 
through.” The meeting has created a good beginning for 
regional arms control in the future. Nonetheless, 
numerous problems stll remain unsolved, including: As 
the United States and the Soviet Union are the largest 
arms exporters to the Middle East, they should shoulder 
a special responsibility un limiting the sale of their own 
weapons. Now they have only made an appeal regarding 
lamiting arms development among Middle East states, 
but have not fully considered the region's security, 
balances, and stability. The principle of arms control for 
the Middle East should also be applicable to other 
regions, such as Central America and the Asian-Pacific 
region. These regions should carry out arms control 
according to their specific situations. 


In light of the world’s situation of arms control and reduc- 
tion, we can make the following estimates: First, the U.S.- 
Soviet START treaty will develop from “limitation” to 
“reduction,” as have the INF treaty and the treaty on 
conventional forces in Europe. Future U.S.-Soviet START 
talks will also follow this track. However, since the “theme” 
that once affected the development of U.S.-Soviet relations 
18 beginning to change, it will be difficult for both sides to 
make a relatively big breakthrough on the question of 
making further reductions in a year or two. Second, world 
arms control and reduction has spread from U_.S.-Soviet 
disarmament and European conventional weapons reduc- 
ton to arms control in the Middle East. This trend will 
probably have an impact on Central America and the 
Asian-Pacific region. Under this trend, the world’s arms 
control and reduction will further widen in scope and 
content, the question will become more complicated, and 
difficulties in solving it will increase. Third, such questions 
as preventing proliferation of nuclear and biochemical 
weapons, preventing missile technology from spreading 
elsewhere, and limiting arms sales, will probably become 
more and more important topics for discussion for some 
tume in the future in the area of global arms control and 
reduction. More and more countries will probably get 
involved in it, and the trend for arms reduction to become 
multilateral. regional, and specific, will be more and more 
obvious in the future. Fourth, with the limitations of the 
new arms control and reduction treaty, the armaments of 
the United States, the Soviet Union, and the major military 
powers of the world will develop on the quality- 
replacing-quantity track. More and more high and new 
technologies will be applied to military development. In the 
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meantime, great changes will occur in the military struc- 
tures, national defense systems, strategic “heories, and tac- 
tical principles of all countries. This will, in turn, bring a 
new mission for world arms control and reduction. 


Regionalization of North-South Ties Viewe.. 


HK 1908123591 Bejing SHIJiE ZHISHI in Chinese 
No 15, 1 Aug 91 pp 22-23 


[Article by Mu Haiping (1970 3189 1627): “New Round 
of Challenges and Opportunities: Regionalization of 
North-South Relations™} 


[Tc xt] The regionalization of North-South relations could 
trigger the economic development of developing countries 
as well as aggravate the economic imbalance among 
developing countries. Meanwhile, the question of North- 
Seuth contradictions remains. 

The dramatic changes in Eastern Europe and the Gulf 
war have transformed the original international power 
equation enormously, adding greater complication to the 
world structure. The question of how to establish a new 
international order has now become one of popular 
concerns. Meanwhile, the question of North-South rela- 
tions remains an important aspect of future attempts to 
organize international affairs as vell as one with global 
significance, hence now is a critical time to carry oul a 
readjustment of North-South relations. 


Economic Imbalance Between North and South 


The worst post-war imbalance in the world economy 
today is manifested principally in the following three 
areas: Economic imbalance among western developed 
States, between East and West, and between North and 
South, with the most serous case occurring in the 
imbalance between North and South. 


The 1980's was a decade of world economic recession, 
and, in particular, a decade of tremendous economic 
difficulties for developing countries. Because of the 
continued economic slowdown among western states, 
capital supply to and commodity demands from devel- 
oping countries fell drastically. More seriously, western 
States all adopted measures like economic protectionism 
and high interest rates which aggravated the trade and 
capital situations in developing countries. Economic 
development in the South plunged into even more dire 
straits. The annual economic growth rate of developing 
countries in the 1980's averaged a mere 2.9 percent, far 
lower than their previous level, and this led to the 
“development crisis” in Latin America and “survival 
crisis” in Africa. The gap between the North and the 
South widened visibly. 


Against such a background, the struggle of the South to 
promote their national economies and secure an equal 
role in international economic affairs also fell into a low 
ebb, as the South was forced to seck more assistance 
from the North in the following areas: Stabilization of 
prices of primary commodities, expansion of export of 
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manufactured industrial goods, decrease in debt bur- 
dens, and increase in aid. This provided western coun- 
tnes with the opportunity to reap profits and even reject 
and ignore the jusi demands of the countries of the 
South, or to force them to readjust their economic 
policies based on the former's interests and aspirations 
in exchange for lisnited compromis:: on the part of the 
westerp countries. The North-South dialogue and nego- 
tuatvons thus fell into a deadlock, while the interdepen- 
deuce between the North and the South grew increiis- 
ingly more incompatible and unequal. 


Signs of Regionalization of North-South Relations 
The trend toward the regionalization of 'North-South 
relations 1s a phenomenon worth studying and noting. 


The regionalization of the post-war international 
economy was led primarily by the countries of the South 
with a view to bolstering their capability for self-reliance 
through South-South cooperation and to hold negotua- 
uuons with the developed countnes with a united voce. 
However, the current wave of econcmic regionalization 
iS intuated by the developed countries. Even as it accel- 
erates the march toward a single market, Europe 1s also 
actively expanding trade exchanges with Africa, the 
Caribbean, and the Pacific region in a vigorous effort to 
form its own sphere of interest. Meanwhile, on the basis 
of the «igning of the “North America Free Trade Agree- 
ment,” the United States presented the “American Ini- 
tuative™ proposal to the Latin American region with the 
intenuon of stepping up economic Cooperation as well as 
the hope of consolidating further its strategic rear. As a 
country greatly dependent on the international market, 
Japan refused to be lefi behind on the question of 
regionalization and, ‘while the economic integration of 
the Asian-Pacific region faces greater problems, i did 
not deter Japan from actively raising several ideas in the 
hope of becoming the leader in the region's integration 
process. Evidently, the fundamental reason that the «:0- 
nomic regionalization attempt initiated by the developed 
countries is linked with the question of North-South 
relations lies in tse role of developing countries as sources 
of raw material, markets hr commodities, and venues for 
investments remaining indispensable in development 
toward economic regionziization. Because of demands 
stemming from their own cconomic developmeat, 

western countries hve opted for regional arrangements 
in handing econonuc relations with developing coun- 
tres. This constituces an important reason behind the 
regionalization of North-South relations. 


Al the same time, «t should be noted that the economic 
imbalance among ‘ae developing countries themselves i 
also a factor contributing to the shift toward 

tion of North-South relations. Since the |980's, as the 
economic gap between the North and the South widened 
increasingly, the level of economic development among 
the developing countnes also showed growing signs of 
division. In particular, the average economic growth rate 
in Latin America was slightly higher than | percent while 
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its average population growth was lower than 2.3 per- 
cent, leading to a fali in its per capita GNP. But because 
of a fairly strong national economic foundation in Latin 
America, the economic recession triggered b; the debt 
crisis led simply to a “development crisis.” Op the other 
hand, the average economic growth rate of 1.4 percent ia 
Africa was far below the population growth rate of 3 
percent, and the decline in its per capita GNP was much 
worse. In particular, because of the poor economic 
foundation in Africa, as well as the failure of its produc- 
tion level to meet the basic livelihood needs of its people, 

the consequences of an economic recession were far 
more devastating and became a question of “survival 
crisis.” Among the developing countries, only the econ- 
omuies of the Asian region looked good, with the eco- 
nomic growth rates of the “four little dragons” averaging 
a high of 9 percent, that of the four ASEA.N countries at 
6 percent, and even that of South Asia at more than 4 
percent. This has boosted in varying degrees its position 
in the international economy. The uneven development 
of the economies of the developing countries also led to 
different interests and demands from the different coun- 
tries and regions in terms of foreign economic relations. 
Latin America puts the stress on debt restructuring, 
while the most urgent problem in Africa is that of 
survival and development aid. Meanwhile, Asia stresses 
the need to resolve the question of trade protectionism. 
Consequently, the cohesiveness of de. cloping countries 
in confronting the developed countries of the west was 
undercut, while internally speaking, there also arose the 
need to make regional arrangements on different issues. 


The regionalization of North-South relations is also a 
manifestation of the continuity of history. Most of the 
developing countries were former colonies, semi- 
colonies, and vassal states of the western developed 
countries before their independence, and even afiter 
becoming independent, the development of their 
national economies was closely linked to the former 
colonial masters. Even at the height of North-South 
dialogue, this link had a definite regional feature. For 
instance, the relationship between the United States and 
Latin America, Europe and Africa, Japan and East As, - 
as well as Southeast Asia. Such traditional economic 
links and distinctive geographical features also provide a 
tremendous impetus to the regionalization of North- 
South relations. 


It should be noted that economic regionalization and 
global inicgration are two parallel trends in current 
world economic development. Objectively speaking, 
they also conform with the different stages and levels in 
the economic development of all countries. Conse- 
quently, the global North-South dialogue and the 
regional structure of North-South relations will also 
co-exrst for a long time. Differences in emphasis will 
only occur according to changes in the world economic 
situation and in the different requirements of different 
countnes concerning their economic interests. 
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Possible Influences and Choices. 


The regionalization of the North-South relations wi‘! 
undoubtedly produce an important ramification on the 
economies of developing countries and even on the 
world economic structure. This presents not only new 
chalicnges but also opportunities to the developing coun- 
tries. The key lies in stepping up the formulation of 
countermeasures and in promoting the development of 
North-South relations toward a direction beneficial to 
their respective economic interests. 


Owing to the fact that the leading economic powers have 
all joined the process of international economic region- 
alization, the future development of the regional econo- 
mies will also mean the development of the world 
economy. However, because of the prevailing differences 
in the levels of economic development among countries 
of the same region, economic contradictions will arise 
between regional organizations, hence the benefits 
brought by economic regionalization are unlikely to be 
distributed equally. In other words, it 1s possible that the 
regionalization of North-South relations could spur the 
economic growth of developing countries through the 
promotion of regional economy, and, at the same time, it 
could also aggravate the economic imbalance among 
developing countries. Even within regional organiza- 
tions, the question of North-South contradictions will 
continue to exist. 


As the regionalization of North-South relations pro- 
ceeds, developed countries will make some useful com- 
promises toward the developing countries in their search 
for stable regional cooperation. This provides definite 
possibilities for the resolution of certain concrete prob- 
lems in North-South relations within a region. At the 
same time, regionalization could also bring about the 
development of the world economy as well as offer 
opportunities in certain areas of North-South relations 
which may be used by developing countries to resolve 
existing economic difficulties. How to take advantage of 
the regionalization of North-South relations and how to 
contain the factors which are detrimental to them—these 
are the new topics confronting the developing countries. 


Al present, many developing countries have started to 
react to this. For example, the Latin American countries 
are presently coordinating their positions and striving to 
map Out a comprehensive plan for the economic integra- 
tion of Latin America as a response to the “American 
Initiative” presented by U.S. President George Bush. 
Recently, Malaysian Prime Minister Mahathir also out- 
lined his concept of an “East Asia Trade Group™ with a 
view to influencing the region's development toward 
economic regionalization. Faced with “Europe's Single 
Market” in 1992, the countries of North Africa are also 
intensifying their coordinations in the hope of devel- 
oping ties with Europe. 


Be that as it may, the developing countries will still have 
to exert efforts in two areas in the future: On global 
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economic issues and certain fundamental world cco- 
nomic principles, they still need to promote global 
North-South talks on the basis of unity and unanimity: 
on bilateral and multilateral issues which could be 
resolved within regions, they may adopt flexible posi- 
tions and methods to promote regional arrangements. 


United States & Canada 


Editorial on U.S. Motives in Mideast Taiks 
HK2008063291 Hong Kong WEN WEI PO 
in Chinese 20 Aug 91 p 2 


[Editorial: “United States Attempts To Take Initiative 
in Middle East”} 


[Text] Following its victory in the Gulf war, the United 
States, taking advantage of Soviet withdrawal from the 
Middle East, is going all out to press ahead with peace 
talks in the Middle East. By so doing, the United States 
aims to expand its influence in the Middle East, 
improving relations with Arab countries, especially hard 
line Arab countries; and turning pro-Soviet countries 
into pro-U.S. ones. 


Being particularly overjoyed at the recent hostage release 
in the Middle East, U.S. President George Bush 
extended personal gratitude to the Iranian, Syrian, and 
Lebanese Governments. 


Bush 1s exceptionally warm towards the Syrian Govern- 
ment. Within one year, Bush has sent thanks to Syria 
three times. Due to the fact that the Soviet Union has 
faded from the Middle East, Syria has no alternative but 
to consider improving its relations with the United 
States. On the other hand, the United States 1s also 
happy to see Syria participate in the Middle East peace 
process as a friendly country to the United States. 


For the past six months, Baker has shuttled back and 
forth between various Middle East countries. His main 
objective 1s to hold a U.S.-<dominated Middle East peace 
conference. The Soviet Union will be a lowed to attend 
the peace conference after arrangements for the meeting 
have been settled, because once the banquet 1s arranged. 
the influence of the Soviet Union over what dishes are 
served will be even more insignificant. 


The Middle East peace conference 1s characterized by 
U.S. intentions, not only to reduce the influence of the 
Soviet Union, but also prevent the UN Security Counc?! 
from having a say in the entire process of the peace 
conference. UN observers can attend the meeting only as 
representatives of the UN Secretary General, yet they 
have no right to speak. 


Facing next year's election, Bush can make his reputa- 
tion reach a peak if the international order in the Middle 
East can be decided by the United States. Candidates 
from the Democratic Party are no match for him. 


Bush seems to be tull of confidence for the peace 
conference, sparing no efforts to this end. However, what 
is his final goal? Does he really want Israel to exchange 
land for peace, or does he on'y want to temporarily relax 
the tension, and then let Israel exist peacefully with Arab 
countries without banding over land? 


Bush is also faced with a powerful Jewish lobby at home, 
which has a firm control over the mass media. If Bush 
fails to halt at the nght time, the Jewish lobby will by no 
means leave the matter at that, and we will see some fun 
iM next year's election. 


The Middle East issue is an intricate legacy of the past 
several decades. Though a peace conference can provide an 
opportunity for negotiating a settlement to this problem, 11 
takes time to finish the whole long and tortuous road. The 
present international situation is unfavorable to Israel, 
which has stubbornly boycotted the peace conference. Iraq 
has been punished because of its reyection of UN resolutions 
and its invasion of another country’s territory. Now it 1s 
Israel's turn to become the target of public censure. If ut 
remains partial to and sides with Israel this time, the United 
States will lose the superiority it gained in the ‘julf war. 
There is one favorable way to both Israel and the United 
States, that is to first urge Israel to attend the peace 
conference, and then work out during peace talks conditions 
acceptable to Israel to allvviate pressure from the interna- 
tional community. 


Israel Prime Minister Shamir is a slick and sly politi- 
cian. On the one hand, he changes his strategy by 
agreeing to attend the peace talks; yet on the other hand, 
he has also intentionally created obstacles to peace talks 
by playing for time. In addition, he shifts responsibility 
for the failure of the peace talks onto the PLO. Israel 
insists that the PLO has no right to represent Palestin- 
ians, and that the Palestinian delegation should be made 
up by Palestinians from Jordan and the occupied terri- 
tories. Since this issue will inevitably give rise to entan- 
gled disputes, Israel can take the opportunity to lie low 
until things blow over. 


At this peace conference, Syria is to demand that Israel hand 
over the Golan Heights, while Jordan and PLO will urge 
Israel to return their territories on the west bank of the 
Jordan River. Up until now Israel has yet to become a bit 
more flexible over such issues. What stance will the United 
States take at the peace conference? If he adopts a high-wire 
Strategy this time, Bush may outsmart himself. 


Article Portrays Students’ Lives in U.S. 


HK1508144891 Guangzhou NANFANG RIBAO 
in Chinese 9 Aug 91 p 4 


[Article by Zeng Guangwen (2582 1639 2429): “Joys, 
Sorrows of Chinese Students in United States”] 


[Text] It was already dark when we arrived at New York's 
Kennedy Airnort. A hotel driver called Xue came to receive 
us. He was cager, attentive, and carried the luggage for us. 
On the way to the hotel, he also gave us an account of New 
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York City. On the third day, he served as the driver of our 
one-day tour. As parking was not allowed in front of 
restaurants during lunc’..me, he hurnedly bought lunch 
ooxes and asked us to have lunch in the car. He had his 
lunch afver sending —s to the tourist spot. Later, we had a 
chat with him and knew that he was a Chinese student 
studying in the United States at his own expense. He had to 
work for a living. | thought, if such a hardworking young 
man were in China, he would certainly be able to finish his 
studies and become a useful person. 


Many people think that it 1s a golden opportunity to 
study in the United States. Perhaps, some people can 
achieve what they wish, but the majority cannot. 


A Chinese student, around 22 to 23, was a casual laborer 
at the hotel where we stayed. The boss offered him $17 
every day, but charged him $15 a day for the bed and 
rent. He had to rely on ups from delivering food to make 
a living. One day, I saw the boss’ wife scolding him for a 
trifling matter, saying that she wanted to fire him. The 
scene of the student, who was on the verge of tears, 
standing there pitifully and being blamed reminded me 
of the maids working in a landlord's house in the old 
society. Later, he told me: “If it was not for the fear of 
shame for returning home early, | simply would not take 
the insult lke that.” 


A person called J working in a D company told us that 
many Chinese students, particularly girls, walked the 
streets. Some of them even became prostitutes. 


Of course, some got along pretty good. The person called 
J finished his university education in China and then 
smoothly obtained a doctorate degree after studying a 
few years abroad. Now he is working at the W factory of 
the D company, with a handsome annual income. | also 
know an N lady who ts a part-time interpreter of the W 
factory. As she is beautiful and speaks fluent English, she 
is appreciated hy her boss. She 1s also one of the students 


who is getting along very well. 


Wuer Kaixi is a person worth mentioning. While | was in 
San Francisco, a Chinese called Ye working in the hotel 
said that Wuer Kaixi was expelled from H university 
because he was not interested in studying. He could not 
find a job in San Francisco. The Americans and Chinese 
there know that Wuer Kaixi 1s good at talking big and 
that he has neither learning m . skill. To make a living, 
he 1s now working in a gas station. 


Civil Aviation Administration Orders Boeing Jets 


HK 1408102991 Bewyag CHINA DAILY in English 
14 Aug Yip! 


[By staff reporter Hu Yong: “CAAC To Purchase 13 
Bocing 757 Jets”) 


[Text] China's Civil Aviation Administration (CAAC) 
has ordered 13 Bocing 757 passenger planes in a deal 
valued at more than $800 millon. 
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The purchasing contract 1s to be signed today by repre- 
sentatives of the China Aviation Supplies Corporation 
(CASC}>—a subsidiary of CAAC—and the Seattle-based 
Boeing Commercial Airplane Group. 


The deal would increase the number of Boeing carners 
bought by China since the 1970's to a total of 112. valued 
at $6.5 bilhon. 


Most of these aircraft are now in service with Chinese 
airlines, making the Boeing company the biggest supplier 
of jethiners to China's civil avieion fleet. 


“The 13 new Boeing 757’s will be added to CAAC's 
order list of 36 jethners manufactured by Boeing. alread, 
agreed upon and announced last year.” Liu Yuanfan., 
president of CASC said. 


Liu is expected to sign the contract today at the Chma 
World Trade Centre in Beying with Jim Chorlton, vice- 
president of the Boeing Commercial Airplane Group. 


In April, CSAC, the compan: 
planes from abroad, ordere 
valued at $110 million. At 
preliminary agreement to buy 


of purchasing 

we. wv ocing 737-300's 
ame ime, it reached a 
aces from Boeing. 


When a Chinese governmental purchasing grouj) went to 
the US. on June this year, CASC emerged as the biggest 
customer and clinched deals valued at $220 million with 
U.S. firms, including Boeing, when the two sides also 
discussed the purchase agreement. 


Through two months of further negotiation, CASC and 
Bocing have finally agreed on the terms of the new 
purchase contract. 


According to the contract, the Boeing 757's will be 
delivered between 1994 and 1997. 


In addition to Boeing, CASC also has trade links with 
other overseas aviation manufacturing giants, such as 
McDonnell Douglas and Airbus Industrie, Liu noied. 


4 large proportion of airlanes used for civil aviation in 
China have been bought or rented during the past ycars. 
As a result, CAAC now has a mixed fleet of airplanes, 
including such models as the Airbus A310, the McDon- 
nell Douglas MD-82, the Soviet-built Tu-154 and the 
Boeing 747. 


From March to August this year, 12 more Bocing jets, 
ordered earher by CASC, were delivered. 


The Boeing 757 1s a medium-size, medium-haul airplane 
with 202 seats. 


Five months ago, it was sent to Lhasa, Tibet, for dem- 
onstration flights. 


Big companies such as Boeing have recogs'zed that the 
Asian-Pacific region has the greatest potential for civil- 
aviation development, according to the firms’ officials. 
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In the 1990's, civil aviation in China will continue to 
develop at a higher speed than the average rate in world 
aviation, officials from CAAC predicted. 


“We are still in need of modernized airciaft”, said Liv, 
“though we can proudly say, we have all the latest models.” 


Soviet Union 


Vice Foreign Minister Belonogoy Arrives 
OW 2008101991 Beying XINHUA in English 
1004 GMT 20 Aug 91 


[Text] Beying. August 20 (XINHUA}—Soviet Vice-Foreign 
Minister A.M. Belonogov arrived here today for a visit to 
China and an exchange of views on the Middle East issue at 
the invitation of the Chinese Foreign Ministry. 


He was met at the airport by Chinese Vice-Foreign 
Minister Yang Fuchang. 


CPC Workers Delegation Departs for Visit 
OW 1908113391 Beying XINHUA in English 
1041 GMT 19 Aug 91 


[Text] Bexyyng, August 19 (XiNHUA}—A Chinese Com- 
munist Party (CPC) workers delegation led by Li Zemin, 
member of CPC Central Committee and secretary of the 
CPC Zhejiang Provincial Committee, left here today on 
a visit to the Soviet Union at the invitation of the 
Central Committee of the Communist Party of the 
Soviet Union. 


Foreign Ministry Spokesman Makes Statement 
OW 2008011691 Beving XINHUA in English 
OOSI GMT 20 Aug 9? 


[Text] Beying, August 20 (XINHUA}—A spokesman 
from the Chinese Foreign Ministry said here today that 
the changes which have occurred in the Soviet Union are 
the internal affairs of that country. 


He made the statement on the situation in the Soviet 
Union in response to questions posed by correspondents. 


Following is the full text of the statement: 


The changes that have occurred in the Soviet Union are its 
internal affairs. It is the consistent position of the Chinese 
Goverament to oppose interference in the internal affairs of 
other countries and call for respecting the choices of the 
people of all countnes. We hope and also believe that the 
Soviet people will overcome difficulties, solve their own 
problems by themselves, maintain political stability and 
achieve economic development. 


The Sino-Sovict relations based on the principles of 
peaceful coexistence, equality and mutual benefits and 
good-neighborliness and friendship will continue to 
enjoy unimpeded growth. 
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Soviet Government Changes, Impact Discussed 


HK2008044591 Hong Kong WEN WEI PO 
in Chinese 20 Aug 91 p 15 


[Article by Chen Chien (7115 1017): “Soviet Readjustment 
of Internal Affairs Will Not Harm World Economy”™} 


{Text} 


Excessive Reforms Lead to Tragedy 


Drastic changes occurred in the Soviet leadership. Gor- 
bachev, who held great power, suddenly resigned from 
office. At the same time, the Soviet Union announced 
that the country has entered a state of emergency. This 
indicates that a serious crisis existed behind the transfer 
of power. 


It is still unclear what is going on in the Soviet Union. 
Western mass media stressed that the hardliners had 
seized power, but hardliners or the hard line are just 
vague and general terms. No matter what merits and 
demerits Gorbachev had, it seems that history has once 
again shown that if reform goes too fast or if the actual 
conditions in reality are neglected, a tragedy is very 
likely to occur. The ideal must be combined with reality. 
Only thus can stability and progress materialize. Reality 
also shows that, in countries where power is highly 
concentrated, the army’s support is the key to a political 
line’s success or failure. 


It Is Unlikely To Reverse the General Trend of Detente 


Gorbachev's pro-Western and liberal line stimulated the 
drastic changes in East Europe and the relaxation of 
international relations. His departure from power natu- 
rally made people think that the East European situation 
and the international situation may change again. How- 
ever, in view of reality, the East European reforms and 
changes had a rather profound mass foundation and 
developed for nearly two years. The Soviet Union's 
influence has attenuated, and the domestic communist 
forces have been weakened. So, there should not be 
major political changes in East Europe. The relaxation of 
international relations has also become a general trend. 
All countries are well aware of the importance of eco- 
nomic development and the role of international coor- 
dination and exchanges. No person newly rising to power 
will take a line leadixig to self-destruction. The new 
Soviet leadership may assume certain different postures, 
but it is believed that they will still try to maintain 
friendly relations with various nations. 


Political Split Is the Major Danger of the Moment 


The current changes in Soviet leadership will mainly, or 
most directly, affect the country’s domestic policy. The 
excessively hasty and disorderly pace of economic and 
political reforms have caused various problems and 
contradictions, and the most critical problem is that the 
people’s living conditions cannot be improved. It will be 
normal if the new leadership turns to a conservative line, 
and it is expected that in its economic policy, stress again 
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will be laid on the force of the original planned economy 
and reform in this field. The pace of introducing the 
market economy will be slowed down but the path of 
opening up will not be blocked. Changes in the economic 
policy and in economic development will not be seen in 
the near future. 


However, the political unrest has been in sight, and the 
most worrisome is the contradiction between the USSR 
central authorities and various republics. In the Gor- 
bachev era, the liberal and vacillating line undoubtedly 
encouraged the republics’ separatist tendency and 
brought the country into a crisis of political disintegra- 
tion and economic separation. It is expected that the new 
leadership, which is mainly dominated by the traditional 
forces, will not tolerate such a situation. However, the 
Separalist sentiments have spread a long time. The 
Soviet Union will certainly face strong resistance to 
centralized power again. 


A Major Diplomatic Setback of the United States 


In recent yezrs, Gorbachev was highly valued and appre- 
ciated by the Western political circles and mass media. 
U.S. President Bush also laid his bet on Gorbachev and 
hoped that Gorbachev would bring the Soviet Union 
into the Western system. Gorbachev's downfall will 
certainly be a major diplomatic setback for the United 
States. In the past, the United States and other Western 
nations went all out to boost Gorbachev; now, they 
cannot simply end the process of detente. So they will be 
bogged down in a dilemma. If the Soviet domestic 
situation further deteriorates, it will be more difficult for 
the United States to decide its diplomatic policy toward 
the Soviet Union. 


Because the Soviet Union's political and military influ- 
ence in the world has been drastically declining in the 
past several years and the main body of the Soviet 
economy remains closed, the impact of the latest major 
changes on the international political situation will still 
depend on further development of events, but there 
should be no substantial impact on the world economy. 


Fluctuations of the Financial Markets and People's 
Self-Defensive Actions 


Yesterday, the international financial markets reacted 
strongly to the news from Moscow, and the most impor- 
tant reason was that all people tried to take self-defensive 
action when the change occurred abruptly. Before care- 
fully analyzing advantages and disadvantages, people 
could only act according to experience and intuition. As 
a result, the stock markets plummeted, the value of 
European currencies dropped sharply, and the price of 
gold rose. Because there is a crisis of a domestic split and 
conflicts in the Soviet Union, various means of financial 
speculation will fluctuate. However, the events in the 
Soviet Union will not bring any thorough changes in the 
world markets. For example, it will still be hard to 
change the gold market's bearish tendency. 
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The Hong Kong stock market's steep fall was not only 
related to the news from the Soviet Union and the 
fluctuations of other markets, but was also related to the 
need for a readjustment after the recent rise. As the 
turbulence in the Soviet Union will not have an obvious 
impact on Hong Kong, the Hong Kong stock market will 
have the potential for another powerful rebound. How- 
ever, the stock holders’ actions to gain profit and protect 
themselves will also constrain the stock prices from 
returning to a record high level. 


Ethnic Tensions Threaten State Integrity 
HK2008095591 Hong Kong WEN WEI PO 
in Chinese 20 Aug 91 p 3 


[Special article” by Tieh Chang (6992 4545): “Soviet 
State Integrity Under Threat’) 


[Text] 


Eldest and Second Eldest Brothers Take Lead To Seek 


“j ” 


Amidst the turbulent situation in the Soviet Union in 
recent years, ethnic contradictions and conflicts have 
been prominent, and the nationalist mentality and sen- 
tuments as well as separatist tendencies in the union 
republics have reached an unprecedented degree. With 
Lithuania announcing separation and independence 
from the Soviet Union as a signal, the appeal for inde- 
pendence of some ‘inion republics started to materialize 
in action. Among the 15 republics in the Soviet Union, 
Lithuania, Latvia, and Estonia have publicly declared 
independence or transition to independence, Georgia 
and Armenia are also prepared to follow suit; all other 
republics, with the exception of Kirgizia, have 
announced in their “sovereignty declarations” the 
supreme positions of their respective laws. Furthermore, 
Russia and the Ukraine, the “eldest brother” and 
“second eldest brother” of all nationalities in the Soviet 
Union, have announced that they are planning to issue 
their Own currencies and set up their own armies. 
Against this background, all union republics are 
imposing economic blockades on each other, the Soviet 
Army meets with attacks, central plans and union laws 
are cold-shouldered, and the authority of the union and 
State integrity are under threat. Even Gorbachev had to 
admit that if the Soviet Union retreated one more step, 
what awaited it would be a collapse. 


Over 100 National Groups of Different Sizes 


The Soviet Union has more than 100 national groups of 
different sizes, and its ethnic problems have long existed. 
The numerous major lapses on ethnic issues since the 
Soviet state was established many decades ago are a 
latent cause of today’s overall intensification of ethnic 
problems. Though Soviet leaders of several generations 
have all been trying to “integrate” the nationalities in the 
Soviet Union into a new community with a shared 
destiny—namely, the “Soviet people’—today’s facts 
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indicate that the ethnic problems in the Soviet Union 
have not disappeared with the lapse of time as expected. 


The intricate ethnic contradictions all over the Soviet 
Union are different in their properties, objects, and 
forms of expression due to historical, geographical, and 
cultural differences. As indicated by the situation in 
recent years, some of them are expressed as the contra- 
dictions between different nationalities, such as Geor- 
gian and Abkhaz nationalities, within a republic; some as 
contradictions between two neighboring republics. such 
as Azerbaijan and Armenia; some as contradictions 
between local nationalities, such as the three Baltic 
republics, and the Union central authorities; others as 
contradicuons both between different nationalities in 
one republic and between local nationalities and the 
central authorities, such as among the republics in cen- 
tral Asia. In the past two years, especially in 1990, open 
conflicts between Russia and other national groups have 
become more and more prominent as the leading ten- 
dency in Soviet ethnic disputes, and the various nation- 
alist-separatist forces not only directed their spearhead 
toward such concrete aspects as central political, eco- 
nomic, and cultural policies, which they considered 
discriminatory, but also toward the state and policy 
systems of the Soviet Union. 


Three Threats Varying in Degree 


The situation shows that Soviet state integrity is now 
faced with three threats that vary in degree, namely, the 
immediate threat that the three Baltic republics request 
separation from the Soviet Union, the latent threat that 
nationalist-separalist sentiments in some republics in 
central Asia may go further to trigger an outbreak, and 
the fatal threat that the centrifugal tendency of Russia 
and the Ukraine is further intensifying. 


Immediate threat: The republics that have clearly 
declared independence or transition toward indepen- 
dence include Lithuania, Latvia, Estonia, Armenia, and 
Georgia. Though the combined territories of these five 
republics are insignificant to the whole of the Soviet 
Union and their combined population is also negligible 
compared to the total, the symbolic significance and 
influence of their independence process are beyond 
estimate. If any of them actually becomes independent, 
it will not only shatter the integrity of the Soviet Union, 
but will also cause a domino effect the consequences of 
which are dreadful to contemplate. 


Danger of Pan-Islamic Movement 


Latent threat: The Kazakh Soviet Socialist Republic, 
Tajik Soviet Socialist Republic, Kirghiz Soviet Socialist 
Republic. Uzbek Soviet Socialist Republic, and 
Turkmen Soviet Socialist Republic in the central Asian 
region of the Soviet Union are inhabited by over 40 
million Muslims. The combined territory of this region 
is five times the total of Britian and France. It 1s also the 
poorest and most backward region of the Soviet Union. 
Though discord has always existed among different 
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Muslim sects in the Soviet Union and a pan-Islamic 
movement against the central authorities is not very 
likely, the centrifugal tendency away from the central 
authorities in this region is gaining ground and the 
nationalist-separatist forces are expanding, plus there is 
an economic crisis and population explosion, which 
increases the possibility of an outbreak of conflict. Once 
disturbance occurs in the central Asian region, it will 
have a major impact on the future of the Soviet Union 
politically, economically, and strategically. 


Two Major Cornerstones Are Accelerating Separation 
From Center 


Fatal threat: Russia and the Ukraine are the “corner- 
stones” of ihe Soviet state system, and their role and 
influence in the Union are not replaceable by any other 
republics. However, even in these two republics, the 
centrifugal tendency 1s also growing at an accelerated 
pace. The escalation of other nationalities’ anti-Russian 
actions has greatly touched the dignity of the Russian 
nationality and has sparked the thought of “leaving 
home and going it alone” in them. Led by Russian 
Supreme Soviet Chairman Yeltsin, the Russian Soviet 
Federated Socialist Republic ignores the authority of the 
Union and 1s going all out to seek a politically and 
economically independent position. The nationalist- 
separatist forces in the Ukraine have held many demon- 
Strations, organized strikes, demanded that the Ukraine 
quit the Soviet Union, and put forward such proposi- 
tions as founding a “free and independent Ukrainian 
church state.” Russia and the Ukraine occupy the top 
two places among all Soviet republics in industrial 
Strength, agricultural wealth, and reserves of resources, 
and their combined population exceeds 200 million. If 
either of them becomes independent, it will deal a fatal 
blow to the integrity of the Soviet Union. 


To sum up, though the above three threats vary in the 
degree of seriousness, none of them is bearable for 
today’s Soviet Union, still less when all three come at the 
same time. It stands to reason that the intensification of 
ethnic contradictions is a major cause of the current 
drastic change in the Soviet political situation. 


Column Notes Reasons for Change 


HK2008044691 Hong Kong TA KUNG PAO 
in Chinese 20 Aug 91 p 2 


[Political Talk” column by Shih Chun-yu (2457 0689 
3768): “The World Closely Follows Drastic Changes in 
Soviet Political Situation” ] 


{Text} 


Another “Black Monday” 


At about 1100 yesterday, on hearing of the violent 
change in the Soviet political situation, Hong Kong's 
stock market, which is highly sensitive, plunged imme- 
diately. The Hang Seng Index dropped 341 points, or 8.4 
percent, in a day, the biggest plunge of the past three 
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years. Violent fluctuations also iook place in stock mar- 
kets all over the world. None of the stock markets in the 
United States, Japan, Britain, Germany, Singapore, and 
Taiwan could escape from downward plunges. This 
shows how the Moscow situation attracted worldwide 
attention. This was another “Black Monday” following 
the “Black Monday” of October 1987, and the political 
and economic factors causing this “Black Monday” were 
more serious and profound than those of 1987. They will 
have a direct influence on peace and stability in Europe 
as well as the entire world. The world situation ts just like 
a chess board. How could the violent changes in the 
Soviet Union, a superpower in the world, not attract 
worldwide attention? 


Moscow announced that due to health reasons, Soviet 
President Gorbachev is unable to continue to be presi- 
dent of the state, and Vice President Yanayev had 
become acting president according to Article 127 of the 
Soviet Constitution. At the same time, a “State Emer- 
gency Committee” has been established. Apart from 
Yanayev, its members also include Prime Minister Pav- 
lov, the first deputy chairman of the Council of Defense, 
the defense minister, the internal affairs minister, the 
chairman of the State Security Committee (KGB), and 
others. It declared that its duty is to save the country 
from division, civil war, and economic collapse. 


Yeltsin In the Street 


The “State Emergency Committee” is supported by the 
military and the State Security Committee. It announced 
a six-month state of emergency in the country. All news 
agencies and press media such as newspapers and tele- 
vision stations were put under control. If necessary, 
martial law may be proclaimed at any time. According to 
reports from foreign news agencies, military patrols and 
tanks have already appeared around Red Square. 


On the other hand, President Yeltsin of the Russian 
Republic was seen in Moscow streets yesterday, urging 
workers to go on strike and demanding Gorbachev 
resume power. Thus, people are apprehensive that once 
there are mass demonstrations, the military and police 
might take action. There is still a crisis in that the 
situation may continue to deteriorate. 


What happened coincidentally was that Gorbachev was 
originally scheduled to return to Moscow today (20 
August), after vacationing in the Crimea since 4 August, 
to sign the “New Union Treaty,” which aims at stan- 
dardizing the new relations between the central author- 
ities and the various republics. But on 19 August, he was 
replaced by the vice president for health reasons. 


Differences Arising From New Union Treaty 


The New Union Treaty has been a hard nut to crack in 
the Soviet Union lately. According to the treaty, the 
central authorities will give various republics more 
powers. The functions of the central federation will be 
relatively reduced. At the 17 August Soviet cabinet 
meeting, some participants expressed their worries about 
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the new treaty, because, once i 1s signed, the central 
authorities will find 1 more difficult to implement a 
unified financial policy and ensure the grain and energy 
supply of the country. Moreover, the new treaty allows 
various republics to mutually establish economic com- 
mittees and sign economic agreements, bypassing the 
central authorities. In other words, after the new treaty 1s 
signed there will be increasing differences and contradic- 
tions between the central and local authorities and 
among various localities. Some participants in the cab- 
inet meeting were apprehensive that there might be 
greater disorder in the future. 


Since assuming power, Gorbachev has vigorously pro- 
moted his “new thinking” diplomacy and political 
reform, which was carried oul prior to economic reform, 
over the past six years. As a resuli, there are great 
difficulties throughout the country. and the people's 
standard of living has been dropping sicadily. Due to a 
serious lack of goods, the people have many complaints. 
In addition, there are workers’ strikes everywhere. In 
foreign affairs, Gorbachev has also been strongly criti- 
cized within the CPSU for yielding to the West. 
Recently, he attended the G-7 summit in order to seek 
economic aid, but returned empty-handed. The three 
Baltic republics insist on divorce from the union, which 
further deepened the crisis of national division. The 
recent plenary session of the CPSU Central Committee 
made many revisions of the new party program. All these 
aroused grievances among quite a few party members. 


Al any rate, the trouble has been brewing for quite some 
time. There were certainly reasons for the violent change 
in the Soviet situation yesterday. 


Ongoing Situation, Developments Reported 
OW 1908210991 Beying XINHUA in English 
1726 GMT 19 Aug 91 


[Text] Moscow, August 19 (XINHUA}—Mikhail Gor- 
bachev was ousted early Monday due to “his inability to 
perform his duties for health reasons.” and the declara- 
tion of a six-month state of emergency was declared in 
the country. 


All these were announced by Vice President Gennadiy 
Yanayev, who was taking over as acting president. 


Gorbachev's sudden ouster came just one day before he 
was to return to Moscow from his vacation to sign the 
new Union Treaiy on Tuesday. 


Yanayev also announced the formation of a State Com- 
mittee on the State of Emergency [SCSE] to govern the 
country. 


The committee included Yanayev himself, Defense Min- 
ister Dmitriy Yazov, Chairman of the State Security 
Committee Viadimir Kryuchkov, Interior Minister Boris 
Pugo, Prime Minister Valentin Paviov and other three 
senior government and party officials. 
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In a letter to the Soviet people, the committee declared 
the failure of Gorbachev's reforms and vowed to take 
“the most serious measures” to bail the country out of 
the crisis . 


The letter sharply accused “extremist forces” of having 
embarking on the course of liquidating the Soviet Union, 
ruining the state and seizing power a! any Cost. 


The Soviet Liberal Democratic Party, the first among the 
more than 300 Soviet political parties and organizations, 
voiced its support for the State Emergency Committee. 


Russian President Boris Yelstin called in Moscow tor a 
general strike to win Gorbachev's reinstatement. 


In Moscow, tanks and armed personne! carriers were 
seen rolling down the streets toward the city center 
shortly after the declaration of the state of emergency. 
However, the capital appeared calm on the whole. 


Meanwhile, Acting President Yanayey issued a decree 
later today, declaring a state of emergency in Moscow, 
the capital of the Soviet Union. 


The imposition of the state of emergency in Moscow, the 
decree said, was in the interest of Soviet citizens and 
their security in accordance with the Article 127, Para- 
graph 3, of the Soviet Constituion. 


In the second resolution issued by the Soviet TASS news 
agency, the State Committee on State of Emergency 
suspended publication of all but nine Moscow-based 


newspapers. 


The resolution said that the issue of resuming the pub- 
lication of other central and Moscow city and regional 
newspapers and socio-political periodicals will be 
decided by a special organ of the committee. 


Daily on Events 


(M2008 144991 Beying RENMIN RIBAO 
OVERSEAS EDITION in Chinese 20 Aug ¥1 p / 


[Text] Moscow, 19 Aug (XINHUA)}—According to a 
TASS report, in the early morning hours of 19 August. 
Soviet Vice President Yanayev issued an order, 
announcing that according to the Soviet Constitution, he 
himself would carry out the presidential functions. 
beginning that very day, in view of the fact that Soviet 
President Gorbachev could not fulfill his functions as 
president due to the state of his health. 


At the same time, it was announced here that a Soviet 
State Committee for the State of Emergency was 
founded. Entrusted by the Soviet leading organs, 
Yanayev informed the heads of state and government of 
various countries in the world and the secretary general 
of the United Nations that, pursuant to the Soviet 
Constitution and laws, a state of emergency will be in 
effect for six months in certain areas of the Soviet Union, 
beginning 19 August. During this period, all state powers 
are exercised by the Soviet State Committee for the State 
of Emergency. 
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It was announced that the Soviet State Committee for 
the State of Emergency is composed of eight members, 
including Yanayev, acting president of the USSR; Pav- 
lov, prime minister of the USSR; Baklanov, first deputy 
chairman of the Defense Council of the USSR: Yazov, 
minister of defense of the USSR; Pugo, minister of 
internal affairs of the USSR; and Kryuchkov, chairman 
of the USSR KGB. 


An “Appeal to the Soviet People” issued by the Soviet 
State Committee for the State of Emergency in the early 
morning hours of 19 August states that the reform policy 
advocated by Gorbachev has “come to an impasse,” and 
“the destiny of the state and people of the USSR is ata 
very dangerous and serious juncture.” It calls on the 
Soviet citizens 10 support the committee's efforts to 
extricate the country from the crisis. 


On the same day, the committee issued Decree No. |. 
This 16-point decree says: To maintain the vital interests 
of the people of all nationalities in the USSR and the 
territorial integrity of the state, restore the leagal system, 
and overcome the crisis, political power organs and 
administrative organs at all levels must put into effect 
the state of emergency unconditionally. Those organs 
unable to ensure the implementation of the state of 
emergency will be ordered to discontinue their activities, 
and special plenipotentiaries appointed by the State 
Commission for the State of Emergency will be in charge 
of those organs. Political power organs, administrative 
organs, and military Organizations not acting in accor- 
dance with the Soviet Constitution and laws will be 
reorganized immediately. All decrees and decisions 
adopted by political power organs and administrative 
Organs not conforming to the Soviet Constitution and 
decrees are null and void. Activities of political parties 
and social organizations hampering the normalization of 
the situation must be stopped. Weapons illegally pos- 
sessed by citizens and organizations must be turned over 
immediately. Assemblies and parades are prohibited. 
Curfew may be imposed when necessary. News must be 
put under supervision. The decree also asks the Soviet 
cabinet to take measures to ensure the supply of food and 
consumer goods for the residents. 


XINHUA Profiles Gorbachev 


OW 1908153091 Beying XINHUA in English 
1154 GMT 19 Aug 91 


[“*Profile: Gorbachev, the Removed Soviet President” — 
XINHUA headline] 


[Text] Moscow, August 19 (XINHUA)}—Mikhail Gor- 
bachev, 60, was removed from the post of the Soviet 
president early today due to his “inability to perform his 
duties for health reasons.” 


Gorbachev, an ethnic Russian, was born in a peasant 
family in the village of Privolnoye, Stavropol territorial 
district in the southern part of the Soviet Union, on 
March 2, 1931. 
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At the age of 15, he began working as a machinist at a 
collective farm’s tractor station. He entered the Moscow 
State University to study law in 1950, and joined the 
Soviet Communist Party two years later. 


Graduating from the university with distinction in 1955, 
Gorbachev became first secretary of the Komsomol 
(Youth League) committee of Stavropol city. Later, he 
became the second and then first secretary of the 
Stavropol territorial Komsomol committee. 


In March 1962, Gorbachev was named party organizer 
of the production board of collective and state farms of 
the Stavropol territorial district. Nine months later, he 
became head of the department of party bodies of the 
territorial party committee. 


After five years of after-hour study in the Stavropol 
Agricultural Institute, Gorbachev obtained a diploma as 
economist in 1967. He was named first secretary of the 
party city committee of Stavropol in September 1966. 
He became second secretary of the Stavropol territorial 
party committee in August | 968 and first secretary of the 
committee in April 1970. 


Gorbachev was elected to the party Central Committee 
in 1971 and was named secretary of the Central Com- 
mittee in November 1978. He became an alternate 
member of the party’s Politburo in November 1979 and 
a full member |! months later. 


On March 11, 1985, Gorbachev was elected general 
secretary of the Soviet Communist Party. Meanwhile, he 
also became chairman of the Council of Defense of the 
Soviet Union. He was a member of the Presidium of the 
Supreme Soviet in 1985-1988 period, and was elected 
president of the Presidium in 1988. 


He became president of the Supreme Soviet on May 25, 
1989, and was elected president of the Soviet Union on 
March 14, 1990. 


In an address to the nation published by the Soviet TASS 
NEWS AGENCY, the newly-established Soviet State 
Emergency Committee said the country had in fact 
become ungovernable, citing some chaotic things such as 
lack of faith, apathy, despair and loss of people’s trust. 


The committee stressed that the policy of reforms 
launched by Gorbachev has entered into a blind-alley. 


Reforms Said in ‘Blind Alley’ 
OW 1908174791 Beijing XINHUA in English 
1318 GMT 19 Aug 91 


[Text] Moscow, August 19 (XINHUA) —The new State 
Committee on the State of Emergency told the Soviet 
public today the policy of reforms launched by Mikhail 
Gorbachev has entered a blind-alley, TASS NEWS 
AGENCY reported. 


We are addressing you at the grave, critical hour for the 
destinies of motherland and our peoples” and “a mortal 
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danger has come to loom large over our great mother- 
land,” TASS quoted the letter as saying, 


The letter, citing some negative factors such as lack of 
faith, apathy, despair on the part of the people and the 
loss of their trust in authorities at all levels, said the 
country has in fact become ungovernable. 


It accused “extremist” forces, which it said have 
emerged by capitalizing on the granted liberties, of 
embarking on the course towards liquidating the Soviet 
Union, ruining the state and seizing power al any cost. 


“Today, those who are in fact working towards the over- 
throw of the constitutional system should be brought to 
account before mothers and fathers for the death of the 
hundreds of victims of inter-ethnic conflicts.” 


According to the letter, it 1s the high time people should 
be told the truth: If urgent and decisive measures are not 
adopted to stabilize the economy, hunger and another 
spiral of impoverishment are in the near future. 


The State Emergency Committee, fully aware of the 
depth of the crisis the country is in, is determined to take 
most serious measures to bail the country out of the 
CriSiS aS soon as possible, the letter noted. 


In addition to promising to hold a nationwide discussion 
of the draft new Union treaty and its support for the 
private enterprise, the committee also said it favors 
“genuine democratic processes” and a consistent reform 
policy that will lead to the renewal of the Soviet Union. 


However, “we intend to restore law and order straight 
away,” it stressed. 


Saying that the country’s development must not be 
achieved at the expense of the decline of people's living 
standards, the committee singled out the food and 
housing problems as its prime concern and vowed to 
mobilize all possible forces to meet these “most essential 
needs of the people.” 


It called on workers, peasants, intellectuals and all Soviet 
people to restore labor discipline and order in the 
briefest period of time. 


Meanwhile, describing the Soviet Union as a peace- 
loving country, it declared the country will undeviatingly 
honor all its commitments and has no claims to make 
against anybody. 


“But we firmly declare that no one will be ever allowed 
to encroach upon our sovereignty, independence and 
territorial integrity,” it added. 


Finally, the committee called on all Soviet people to be 
aware of their duty, to help the State Emergency Committee 
and make efforts to pull the country out of the crisis. 


The committee will appreciate constructive proposals 
from social-political organizations, work collectives and 
individuals, it added. 
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Further on ‘Letter of Appeal” 


OW 1908215691 Beijing XINHUA Domestic Service 
in Chinese 1221 GMT 19 Aug 91 


[Text] Moscow, 19 Aug (XINHUA)— According to a TASS 
report: A “letter of appeal to the people” issued by the 
Soviet State Committee on the State of Emergency early this 
morning said that “the fate of the Soviet state and the Soviet 
people is now al an extremely critical moment” and “the 
Soviet Union is facing a fatal danger.” 


The “letter of appeal to the people” said: Gorbachev's 
reform policy has “entered into an impasse.” At home, 
“extremist forces have emerged whose objectives are to 
destroy the country, to split it and seize the state power 
at all costs.” “The daily intensifying political and eco- 
nomic situation and instability in the Soviet Union are 
undercutting the country’s position in the world.” 


The Soviet State Committee on State of Emergency said 
that it is taking up the responsibilities for the fate of the 
motheriand and is determined to adopt most stringent 
measures to free the state and society from crisis al an 
earliest possible date. 


The “letter of appeal to the people” said: “We support 
genuine democratic processes and a thorough reform 
policy which will lead our motherland to reform and 
economic and social prosperity and will enable it to take 
a worthy place in the international community.” 


The “letter of appeal to the people” emphatically 
pointed out: Some people in foreign countries “have 
proposed to change our borders, and even to disintegrate 
the Soviet Union and give international sanctuary to 
certain Soviet installations and regions.” “We are a 
peace-loving country and shall undeviatingly honor all 
our commitments. We want to live in peace and friend- 
ship with all other countries. But we will never allow 
anyone to encroach upon our sovereignty, independence, 
and territorial integrity. All attempts to talk to our 
country in imperious language, no matter where they 
may come from, will be resolutely resisted.” 


The “letter of appeal to the people” called on all Soviet 
citizens to be aware of their duty to the country and 
energetically support the State Committee for the State 
of Emergency in the USSR and the efforts to pull the 
country out of the crisis. 


Support of Liberal Democrats 


OW 1908152391 Beijing XINHUA in English 
1107 GMT 19 Aug 91 


[Text] Moscow, August 19 (XINHUA)}—The Soviet Lib- 
eral Democratic Party said on Monday that the party 
was “completely in favor of” transferring the whole 
power of the Soviet Union to the State of Emergency 
Committee [SEC] and restoring the validity of the Soviet 
Constitution across the country. 


According to the official TASS NEWS AGENCY, the 
supreme committee of the party issued a statement 
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today, saying that it has become practically possible to 
cease civil war, chaos, economic collapse and starvation 
of the people because of the establishment of the State of 
Emergency Committee. 


So far, this 1s the first among the more than 300 Soviet 
political parties and organizations which has expressed 
support to the State Committee for the State of Emergency. 


Earlier, Boris Yeltsin, president of the largest Russian 
Federation, issued a statement in Moscow, calling for a 
general strike to win Gorbachev's reinstatement. 


Veterans Support Emergency 
OW 1908205291 Beying XINHUA in English 
IS49 GMT 19 Aue 91 


[Text] Moscow, August 19 (XINHUA) —The All-Union 
Council of Veterans of War and the Soviet War Veteran 
Committee completely support the efforts of the State 
Committee for the State of Emergency, according to 
TASS today. 


The Council and the Committee said in an appeal letter 
tha! they entirely support the creation of the State 
Con:mittee for the State of Emergency in the Soviet 
Union and the declaration of the state of emergency in 
the country. 


“In the current extremely grave crisis situation, this 
measure 1S not only necessary but absolutely justified 
and inevitable. We express the assurance that it will be 
supported by all veterans of war, labor and the Soviet 
Armed Forces.” the letter said. 


Parliament Calls Special Session 


OW 1908180891 Beying XINHUA in English 
1459 GMT 19 Aug 91 


[Text] Moscow, August 19 (XINHU A)}—The Soviet Par- 
liament will call a special session in Moscow on August 
26 to approve the decision to impose a state of emer- 
gency in some parts of the country. 


The decision. made by Parliament President Anatoliy 
Lukyanov, was issued here today. 


Earlier today, Soviet Vice-President Gennadiy Yanayev. 
who took over as president because of Mikhail Gor- 
bachev's health. announced a six-month state of emer- 
gency in some parts of the country. 


Some Newspapers Suspended 
OW 1908204391 Beying XINHUA in English 
1631 GMT 19 Aug 91 


[Text] Moscow, August 19 (XINHUA) —The State Com- 
mittee for State of Emergency [SCSE] suspended publi- 
cation of all but nine Moscow-based newspapers today. 
the official TASS NEWS AGENCY reported. 


The committee's No. 2 resolution said “in view of the 
declaration of a staie of emergency in Moscow and some 
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other territories in the Union of Soviet Socialist Repub- 
lics as of August 19, 1991.” the committee resolves: 


—1o temporarily limit the list of published central and 
Moscow city and regional socio-political periodicals to 
the following newspapers: Trud (Labor), Rabochaya 
Tribuna (The Workers’ Tribune), Izvestiya, Pravda, 
Krasnaya Zvezda (Red Star), Sovetskaya Rossiya 
(Soviet Russia), Moskovskaya Pravda (Moscow 
Pravda). Leninskoye Znamya and Se'skaya Zhizn 
(Country Life). 


—the issue of resuming the publication of the other 
central and Moscow city and regional newspapers and 
socio-political periodicals will be decided by a special 
organ of the committee. 


Yanayev: Gorbachev in ‘Treatment’ 
OW 1908210691 Beying XINHUA in English 
1610 GMT 19 Aug 91 


[Text] Moscow, August 19 (XINHUA}—Acting Soviet 
President Gennady Yanayev said Mikhai! Gorbachev ts 
“vacationing and undergoing treatment in the Crimea.” 


Gorbachey “grew very tured over these years, and it 
takes” some time for his health to improve, Yanayev 
told reporters at a press conference. 


‘Coup d'Etat’ Denied 
OW 1908211791 Beying XINHUA in English 
1753 GMT 19 Aug 91 


[Text] Moscow, August 19 (XINHUA)}—Acting Soviet 
President Gennadiy Yanayev today denied the blame 
that the declaration of the state of emergency in the 
Soviet Union was a “coup d'etat.” 


“The state-of-emergency committee relies on constitu- 
tional provisions and he believes the parliament will 
confirm the decisions (already) taken,” Yanayev said in 
answering reporters’ questions al a press conference here 
this afiernoon. [sentence as received] 


The eight-member State of Emergency Committee was 
going to ask the parliament, which will call a special 
session on August 26, to confirm its powers to impose a 
state of emergency. Yanayev said. 


Gorbachev Policies To Continue 


OW 1908210591 Beying XINHUA in English 
I6ISGMT 19 Aug 91 


[Text] Moscow, August 19 (XINHUA)}—Acting Soviet 
President Gennadiy Yanayev said that the new Soviet 
leadership will “continue to pursue™ the course initiated 
by Mikhail Gorbachev in 1985. 


Yanayev made this remarks at a press conference here 
this afternoon. 
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Obligations To Be Honored 


OW'1908211591 Beying XINHUA in English 
1813 GMT 19 Aug 91 


[Text] Moscow, August 19 (XINHUA}—Acting Soviet 
President Gennadiy Yanayev pledged that the new 
Soviet leadership will honor obligations assumed by the 
country in foreign affairs. 


At the first press conference held by the State of Emer- 
gency Committee since it took power earlier today, 
Yanayev said the country would continue the troop 
withdrawal from Germany. 


The Soviet Union will be unswervingly observing all the 
obligations assumed, he said, adding that “we wish to 
live in peace and friendship with everyone.” 


However, the acting president said, “we firmly declare 
that no one will ever be allowed to encroach on our 


sovereignty, independence and territorial integrity.” 


“Any attempts to speak with our country in the language 
of diktat, no matter who may attempt this, will be 
decisively disrupted,” he said. 


Ethnic Problems Said Priority 


OW 1908211691 Beijing XINHUA in English 
1817 GMT 19 Aug 91 


[Text] Moscow, August 19 (XINHUA)}—Acting Soviet 
President Gennadiy Yanayev said today that the new 
Soviet jeadersh'= by giving priority to the solution of 
ethnic problems, has _ ~"ogram for defusing the ethnic 
tension im the country. 


Speaking at a press conference here this aflernoon, Yanayev 
said “we have most specific plans for a settlement between 
Armenia and Azerbaijan,” and “we also have most specific 
proposals for settling other ethnic problems.” 


“Ethnic problems are among those the country has to 
tackle as a priority,” the Soviet TASS news agency 
quoted Yanayev as saying. 


More on Yanayev News Conference 


OW 2008035691 Beijing XINHUA Domestic Service 
in Chinese 0121 GMT 20 Aug 91 


|By reporter Shen Faliang (3088 3127 5328)) 


[Text] Moscow, 19 Aug (XINHUA) —Soviet Acting 
President Yanayev held his first news conference at | 700 
today at the Foreign Ministry Press Center. He said that 
the Soviet State Committee for the State of Emergency 
“will take most resolute measures io extricate the state 
and society from the crisis as soon as possible” and plans 
to ask the special session of the Supreme Soviet of the 
USSR, scheduled to be open on 26 August, to confirm its 
power to impose a state of emergency. 


Also present at the news conference were four other 
members of the committee as well as [as received] 
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Baklanov, first deputy chairman of the Defense Council: 
and Pugo, minister of internal affairs. 


Yanayev disagreed with the allegation that a so-called “coup 
d'etat occurred in the Soviet Union in the early hours this 
morning.” He stressed that the State Commitice for the 
State of Emergency “made decisions on the basis of the 
Constitution.” He expressed the belief that the Supreme 
Soviet will ratify the decisions it has made. 


He said that before taking the action, he had “talked with 
the majority of leaders of the union republics” and 
leaders of Russian autonomous republics. “We got the 
support of both the autonomous republics and the abso- 
lute majority of the republics for our intention to estab- 
lish order in the country,” he stressed. 


The Soviet acting president held that a nationwide state 
of emergency is not necessary, but in some regions the 
problems could not be solved without tal ing ’xtraordi- 
nary measures. He said that a state of emergency was in 
effect in Moscow this morning, but no curfew is planned. 
He called on the citizens of Moscow not to indulge in any 
excesses, adding that the State Comm tice for the State 
of Emergency will make every effor to avoid “using 
force against the common people.” He also said: “With 
the normalization of the domestic situation, we will hold 
a direct election of the Soviet president.” 


Republics’ Reactions Noted 
OW'1908214791 Beijing XINHUA in English 
1813 GMT 19 Aug 91 


[Text] Moscow, August 19 (XINHUA)}—Soviet repub- 
lics’ leaders today called on their peoples to “maintain 
calm and observe order™ soon after the Acting Soviet 
President Gennadiy Yanayev declared a six-month state 
of emergency in the country. 


In an earlier statement, Yanayev also announced that 
Mikhail Gorbachev had been removed from the post of 
the Soviet president. 


The official TASS NEWS AGENCY reported the Geor- 
gian authorities urged in a statement the people in the 
Transcaucasian Republic “to maintain calm and observe 
order and discipline.” 


“We urge everyone to stay on their jobs, perform their 
duties, without yielding to provocation or taking unau- 
thorised action, and obey ordinances by Georgian 
authorities,” the statement said. 


Kazakh President Nursultan Nazarbayev called today on all 
citizens, representatives of all nations and nationalities 
populating the republic, to remain calm and reserved. 


“It is especially needed now since any emotional and 
unthought action of any of us can become the beginning 
of the most grave social upheavals,” he pointed out. 


Leonid Kravchuk, chairman of the Ukraimian parliament, 
called on Ukrainians to “keep calm and keep working.” 
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The Kairgh.z authorities called on the people im the 
republic to 7zspect the constitutions and laws of both the 
Soviet Union and Kirghizia. 


According to Iran's news agency IRNA. Ayaz Mutalibov. 
president of the Soviet Republic of Azcrbayan. “wel- 
comed the developments in the Soviet Union.” 


Mutalibov, who 1s on a visit to Iran. called the removal 
of Gorbachev “the natural consequence of the policies 
that had brought chaos into the Soviet Union during the 
past few years.” 


Committee Warns Yeltsin 
OW 2008003991 Beying XINHUA in English 
0019 GMT 20 Aug 9! 


[Text] Moscow, August 19 (XINHUA}—The Soviet 
State Committee for the State of Emergency [SCSE] 
today warned Russian leader Boris Yeltsin not to take 
“responsible and unwise steps” in the wake of former 
President Mikhail Gorbachev's ouster. 


The committee said in a statement thal an appeal signed 
earlier in the day by Yeltsin, Ivan Silayev and Ruslan 
Hasbulatov was “directly instigating people to take 
illegal actions.” 


The statement emphasized that the principle that the 
Soviet Constitution and laws were on top of everything 
in the whole of the Soviet Union was in place as of today. 


Yeltsin and his company said im the appeal that the 
declaration of state of emergency was “an unconstitu- 
tional reactionary coup by the right wing” and urged the 
Soviet military to boycott the move. 


The Special Emergency Committee said people were 
“relieved™ that there were no serious hostilities hap- 
pening in the first day of the state of emergency. 


It said despite some distrust and anxiety. domestic and 
overseas reaction of understanding had been voiced. 
Many Soviet citizens sent in telegrams in support of the 
special committee's move, the statement said 


XINHUA Rounds Up Situation 


OW 2008074591 Beying XINHUA in English 
0708 GMT 20 Aug 91 


[“Round-Up: Gorbachev Removed, Yeitsin Slapped” — 
XINHUA headline} 


[Text] Moscow, August 20 “XINHUA}—The Soviet 
State Committee for the State of Emergency on Monday 
warned Russian leader Boris Yeltsin not to take “irre- 
sponsible and unwise steps” in the wake of former 
President Mikhail Gorbachev's ousting. 


Gorbachev was removed from his post on Monday. duc 
to “his inability to perform his duties for health rea- 
sons,” and a six-month state of emergency was declared. 
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Soon after the moves were announced, Yeltsin, Ivan 
Silayev and Ruslan Hasbulatov issued an appeal, 
opposing the declaration of state of emergency and 
calling for a general strike. 


The special commiutiee said in a statement thal the appeal 
was “directly instigating people to take illegal actions.” 


it emphasized the principle that the Soviet Constitution 
and laws were above everything, and this principle was 
in place throughout the Soviet Union as of Monday. 


lt said no serious hostilities happened in the first day of 
the state of emergency. 


Many Soviet citizens sent in telegrams in support of the 
special committee's move, the statement said. 


Gorbachev's sudden ousting came just one day before he 
was to return to Moscow from his retreat in the Crimea 
to sign the new Union treaty. 


The special committee, headed by former Vice-President 
Gennadiy Yanayev, now the acting president, includes 
Defense Minister Dmitriy Yazov, Chairman of the State 
Security Commutiee Viadimir Kryuchkov, Internor Min- 
ister Boris Pugo, Prime Minister Valentin Pavlov and 
three other senior government and party officials. 


In a letter to the Soviet people, the commitice declared 
the failure of Gorbachev's reforms and vowed to take 
“the most serious measures” to bail the country out of 
the crusts. 


The letter sharply accused “extremist forces” of 
embarking on a course of liquidating the Soviet Union. 
ruining the state and seizing power al any cost. 


The Soviet Liberal Democratic Party (LDP), the first 
among the more than 300 Soviet political parties and 
organizations, voiced its support for the State Emer- 
gency Committee. 


The All-Union Council of Veterans of War and the 
Soviet War Veterans Commiutice said that the declara- 
von of state of “iS not only necessary bul 
absolutely justified and inevitable ~ 


“We express the assurance that 1 will be supported by all 
veterans of war, labor and the Soviet Armed Forces.” the 
veterans’ committee said in a letter. 


Meanwhile, acting President Yanayey rssucd a decree 
later on Monday, declaring a state of emergency in 
Moscow. 


The imposition of the state of emergency in Moscow. the 
decree said, was in the interests of Soviet citizens, and 
their security in accordance with the Article 127, Para- 
graph 3. of the Soviet Constitution. 


In the second resolution, the State Commitice on State cf 
Emergency suspended publication of all but nine Mos- 
cow-based newspapers. 
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A special session will be called in Moscow on August 26 
to discuss decision to impose a state of emergency in 
some parts of the country, according to parliament 
President Anatoliy Lukyanov. 


Yanayev Address 
OW 1908222291 Beying XINHUA Domestic Service 
in Chinese 1337 GMT 19 Aug 91 


[Text] Moscow, 19 Aug (XINHUA}—Acting Soviet 
President Yanayev today issued an “address to heads of 
State and government and the U.N. secretary general,” 
hoping that the temporary emergency measures taken by 
the Soviet Union will “find proper unde rstanding on the 
part of the peoples and governments of all countries, as 
well as the United Nations.” 


Yanayev's address to leaders of all countries, transmitied 
by TASS, said: The temporary emergency measures “in 
no mean affect international commitments assumed by 
the Soviet Union under existing treaties and agree- 
ments.” The Soviet Union in the days to come “remains 
prepared to develop further its relations with all states on 
the basis of universally recognized principles of good- 
neighbourliness, equality, mutual benefit and non- 
interference in cach other's internal affairs.” 


Yanayev said: These measures “in no way mean a renunci- 
ation of the course toward profound reforms in all spheres 
of life of the state and society.” They are intended to 
“stabilize the situation in the Soviet !)nion and normalize 
its social and economac life as soon as possible.” 


Yanayev said that the current difficulties are transitory. 
and “the Soviet Union will continue to make important 
contributions to preserving peace and consolidating 
international security.” 


homplektoy Stresses Reforms 


OW 1908225991 Being XINHUA in English 
2226 GMT 19 Aug 9! 


[Text] Washington, August 19 (XINHUA}—The Soviet 
ambassador to the United States told the U S| Adminis- 
tration today that the Soviet new leadership wants to go 
ahead with economic and political reforms and wishes to 
mainiain good relations with the West despite the lead- 
ership change in Moscow. 


Soviet Ambassador Viktor Kompicktov met with US 
Deputy Secretary of State Lawrence Eagleburger for 
about 40 minutes at the State Department today 


Following the meeting. Ambassador Komplcktoy told 
reporters “we are going to continue the line of Soviet 
economic reforms, political reforms, too and that we are 

(going to be) developing further the relations, the good 
relations with all countnes, particularly the United States.” 


The Soviet ambassador said he came to the State Depart- 
ment to present an “officia' communication™ to the US. 
Government and to explain “the position of our leader- 
hip.” 
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Richard Boucher. deputy spokesman of the State 
Department, said the visit was initiated at the Soviet 
ambassador's request and that Eagleburger “expressed 
concern” about the events in the Soviet Union. Boucher 
called the mecting “businesslike.” 


Envoy to Lebanon Cited 
OW 2008024891 Beyine XINHUA in English 
0232 GMT 20 Aug 91 


[Text] Beirut, August 19 (XINHUA) —The Soviet 
ambassador to Lebanon said today that the latest lead- 
ership change in the Sovict Union will not affect the 
country’s foreign policy and wall bring about “limited” 
impact on the Middle East. 


Afier meeting with Lebanese State Minister “Abdallah 
al-Amin, Ambassador Gennady Ilichev said that “pere- 
stroyka™. or reform, will continue in the Soviet Union. 


He said the Soviet Union will pursue the open policy and 
will continue to enhance and consolidate the good rela- 
trons with the outside world. 


India Given Assurances 


OW 2008075091 Beying N\INHUA in English 
0630 GMT 20 Aug 91 


[Text] New Delhi, August 20 (XINHUA}—The new 
authorities in Moscow have made assurances to India 
that they will continue to accord prority to the relations 
between the Soviet Union and India, the “TIMES OF 
INDIA” reporied today. 


The assurances were contained in a bricf message the 
new Sovict authorities sent to the Indian Government 
through the Soviet Embassy here. 


The message was quoted as saying that Gorbachev's 
ouster 1s the culmination of serious internal develop- 
ments which are threatening to cause a disintegration of 
the Soviet Union. 


Soviet Leadership Change Sparks Reaction, Concern 
Bush on ‘Disturbing Development 


OV! 1908174291 Beying NINHU A in English 
1256 GMT 19 Aug 91 


[Text} Washington. August 19 (XINHUA}—U S. President 
Bush today called the ouster of Soviet President 
Mikhail Gorbachev “a disturbing development.” 


Bush also said he hoped that the change would not hurt 
improved superpower relations. 


Speaking to reporters al his vacation home at Kenneb- 
unkport, Maine, this morning. Bush said “what we'll do 
1s to follow the events very carefully as they unfold, in 
order to determine the appropriate response.” 


“The situation 1s still quite murky” there, he said. 
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U.S. Ecoaomic Aid “Oa Held’ 
OW 1908175391 Being AX! VHUA in English 
1319 GMT 19 Aug 91 


[Text] Washington, August 19 (XINHUA}—U-S. Presi- 
dent George Bush announced :oday that any U.S. and 
allied economic and othe: commitments to the Soviet 
Union “will be on bold” until the West can assess the 
Situation there. 


But Bush hoped that the chunge would not hurt 
improved superpower relations. “We don't want to see 
that change, obviously.” ne said. 


Speaking to reporters at hus home vacation home al 
Kennebunkport, Maine, \/1s morning, Bush saw’ “what 
we'll do 1s follow the ever |. very carefully as they unfold, 
in order to determine th: appropriate response.” 


Bush said he had been in touch with several Western 
leaders as weil as senor administration officials, but had 
received litthe information on the developments in the 
Soviet Union. 


Mere on Bush Reaction 


OW 2008041291 Beying XINHUA in English 
0347 GMT 20 Aug 9! 


[Text] Washington, August 19 (XINHUA}—US. Presi- 
dent George Bush issued a statement this evening, saying 
his country 1s “deeply disturbed by the events of the last 
hours in the Soviet Union.” 


The developments in the Soviet Union “raise the most 
serious questions about the future course of the Soviet 
Union,” Bush said. 


Bush, who held a press conference this morning on the 
political changes in the Sovict Union this morning at his 
vacationing home in Kennebunkport, Maine, inter- 
rupted his vacation this afternoon and went back to the 
White House this afiernoon. 


Bush is scheduled to meet Secretary of State James 
Baker, who 1s back to Washington this evening from 
Wyoming to discuss the Soviet situation. 


Explaining what guidelines the United States’ policy will 
be based on, he called on the Soviet Union to abide by its 
imternational treaties and commitments and believed 
that the policies of reform in the Soviet Union must 
continue. 


The U.S. President also said that Washington will not 
support economic aid programs for Moscow if adherence 
to “extraconstitutional means continues.” 


Perez de Cuellar Comments 
OW 1908224991 Beying XINHUA in English 
2030 GMT 19 Aug 91 


[Text] United Nations, August 20 (XINHUA}—U_N. 
Secretary-General Javier Perez de Cuellar today 
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described the latest developments in the Soviet Union as 
“essentially internai matiers.~ 


Speaking 2! the noon bricfing today, Fred Eckhard. 
spokesman for the secretary-general, told reporters that 
the U_N. chief however expressec “his surprise and deep 
concern regarding the events that had occurred.” 


The U.N. choef, who ts on vacation in Portugal, also 
Stated that it 1s still too early to sey how the future of the 
Soviet Union would be affected. 


According to rer ors from Moscow, capital of the Sovict 
Union, Vict Prisident Gennadiy Yanayev yesterday 
took over the office of the Soviet presidency from 
Mikhail Gorbachev who was on vacation in Crimea. 


“The secretary -goneral expressed the profound hope that 
violence and civil strife would be avoided, and that the 
events would not bring harm to the Soviet people or 
derail the democratization process in Eastern Europe.” 


the spokesman said. 


Perez de Cucliar also stressed the importance of the Soviet 
Umion respecting all of ts international obligations. 


He also noted “the strong and most remarkable support” 
that the United Nations and he personally had received 
from Gorbachev over the past years. He said the support 
“had helped this organization immensely” and “had ied 
to the hope that the (U.N.) Charter’s version of the world 
could be realized.” 


Havei on ‘Major Turn- About" 
OW 1908223491 Beying XINHUA in English 
1308 GMT 19 Aug 91 


[Text] Prague, August 19 (XINHUA)}—Czechoslovak 
Pres:dent Vaclav Havel said the information available so 
far showed the situation in the Sovict Union ts now 


undergoing a “mayor turn-about.” 


Havel made the remarks at a news briefing here today 
over the replacement of Mikhail Gorbachev as the Soviet 


president. 


Meanwhile in Belgrade. a Fore gn Ministry spokesman 
said Yugoslavia 1s following the situation in the Sovict 
Union with great concern and worry. 


The spokesman said that the developments in the Sovict 
Union were of great importance to the world and Europe 
as well. 


Poland's Walesa on Situation 


OW 1908230091 Beying XINHUA in English 
1842 GMT 19 Aug 9/1 


{Text} Warsaw, August 19 (XINHUA)}—Polish Presi- 
dent Lech Walesa said the current situation in the Soviet 
Union “may affect Polish-Soviet relations.” 
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Walesa’s remarks came in a statement following an 
emergency meeting of the Polish leaders discussing the 
Soviet situation today. 


He said the situation in the Soviet Union bears great 
importance on the Polish-Soviet good-neighbourly rela- 
tions, and expressed the hope that the two countries will 
continue their friendly tes. 


Jaruzelski, Others Comment 


OW 1908214291 Beying XINHUA in English 
1845 GMT 19 Aug 91 


[Text] Warsaw, August 19 (XINHUA)}—Former Polish 
President Wojciech Jaruzelski today called the Soviet 
enforcement of state of emergency the internal affairs of 
the Soviet Union. 


According to the Polish news agency PAP, Jaruzelski., 
who is the first secretary of Polish United Worker, 
Party, said he believed the relations between the Poland 
and Soviet Union would not be affected by the event. 


He expressed his hope that the Soviet Union may solve its 
problems in an atmosphere of understanding and calmness. 
The Pohsh Prime Minster jan Krzysztof Bielecki decided 
today to postpone his official visit to Denmark after he got 
*he news about the changes in the Soviet Union. The visit 
was originally scheduled to start on August 21. 


This afternoon, he chaired a cabinet emergency mecting 
to discuss Polish policy to the Soviet situation. 


Before that, Biclecki met Polish President Lech Walesa, 
and had a call with British Prime Minister John Major to 
exchange ideas over the Soviet event. 


NATO ‘Deeply Concerned” 


OW 2008023691 Beying XINHUA in English 
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[Text] Brussels, August 19 (XINHUA)}—NATO said 
today that a removal of Soviet President Mikhail Gor- 
bachev from power could endanger political and eco- 
nomic reforms in the Soviet Union. 


Sources said ambassadors to Brussels from NATO's 16 
member countries agreed to call an emergency meeting 
of foreign ministers this week. 


“The alles are deeply concerned that the latest develop- 
ments foreshadow a grave deviation from the path of 
reform and the rule of law in the Soviet Union,” NATO 
Secretary-Gencral Manfred Woerner said in a statement 
after the ambassadors meeting. 


“The allies expect that the Soviet Union will adhere fully 
to to its international commitments and obligations, 
with the signing of the Charter of Paris for a New Europe 
in November 1990," Woerner said in the brief statment. 


NATO also said ut “will continue to monitor develop- 
ments in the Soviet Union very closely”. “The allies are 
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determined to ensure that the achievements of the last 
year in all fields of international policy of equal impor- 
tance for the security of all states of Europe and North 
America are not reversed.” the statement said. 


West European Response 
OW 1908223591 Beying XINHUA in English 
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[Text] Beying, August 19 (XINHUA)}—The replacement! 
of Soviet President Mikhail Gorbachev by Vice Presi- 
dent Gennadiy Yanayev has drawn a strong and quick 
response from Western European countries. 


The British Government said it was “very disturbed” by 
the event carlier this morning. Prime Minister John 
Major said Britain expected the Soviet Unnwn would 
honor all the commitments made by Gorbachew on the 
world stage. 


Mayor said the whole world has a very serious stake in the 
developments currently taking place in the Soviet Union. 


Meanwhile, British officials said Western leaders may 
consider holding summit talks on the Soviet situation. 
French President Francois Mitterrand reportedly raised 
the idea of holding such a summit during telephone talks 
with Major. 


The French Foreign Ministry said in a statement that the 
real importance of Soviet President Mikhail Gorbachev's 
removal will not be known until the country’s new leaders 
reveal their plans for domestic and foreign policy. 


The ministry said: “The removal of Mikhail Gorbachev, 
if it turns out to be permanent, is a major event, 
especially as it 1s accompanied by a proclamation of a 
State of emergency.” 


The German Government was shocked at the reports 
that Gorbachev had been removed from office. Chan- 
cellor Helmut Kohl, vacationing in Austria, has been 
informed of developments, and Foreign Minister Hans- 
Dietrich Genscher has canceled a planned day trip to 
eastern Germany to remain in Bonn. 


Germany's Head of Chancellory, Rudolf Seiters, said 
Germany was very concerned about the Soviet situation. 


When asked whether the events in the Soviet Union 
caught the German Government unawares, Seiters said 
it was really incredible that recent events unfolded the 
way they did. 


ltahan Prime Minister Giulho Andreott: said he was 
“surprised, bitter and worried” about the removal of 
Gorbachev from office. 


Andreotti, who had returned to Rome after a brief 
vacation in the Italian Alps, pointed out that it seemed 
that the root of the crisis 1s the project for the new treaty 
between the republics. 
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The Finnish Government held a meeting chaired by 
Finnish President Mauno Koivisto to discuss the event 
and expressed its hope thai the Soviet situation would 
return to normal. 


Greece said it was closely following the “alarming” 
developments in the Soviet Union and their possible 
repercussions in the Balkan region. 


Greek Foreign Minister Andonios Samaras has post- 
poned his scheduled official visits to Finland and Den- 
mark. He will leave for The Hague, the Netherlands, 
tomorrow to attend a special meeting of the European 
Community (EC) foreign ministers. 


The Netherlands, which currently holds the rotating 
six-month EC presidency, had called the EC meeting to 
discuss developments in the Soviet Union, a spokesman 
for the Dutch presidency said. 


In Brussels, NATO officials held an emergency meeting 
at its headquarters to assess the :ailitary implications of 
the change of the Soviet leadership. 


Major on Gorbachev Commitments 


OW 1908224291 Beijing XINHUA in English 
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{Excerpts} London, August 19 (XINHUA)}—British 
Prime Minister John Major today made it clear that the 
new Soviet leadership must honor the commitments 
made by Mikhail Gorbachev on the world stage. 


“There is a great deal of information we don’t yet have. 
But I would like to make it clear above all that we expect 
the Soviet Union would respect and honor all those 
commitments that President Gorbachev has made on its 
behalf,” Major said at 10 Downing Street. 


He was speaking to reporters gathering there after an 
emergency cabinet nceting over reports of Gorbachev's 
removal. 


Soviet President Gorbachev, who was on his holiday in 
Crimea, was removed by a newly established State of 
Emergency Commitice this morning. 


The British prime minister said: “I believe the whole 
world has a very serious stake in the events currently 
taking place in the Soviet Union.” 


He said he had not been forewarned of Gorbachev's 
removal from power and much remained to be made 
clear. 


“We will have to wait and see events unfold.” he told 
reporters. 


Asked whether he was still going to Moscow, promised at 
summit of the Group of Seven industrial countries in 
July. Major replied: “It is too early to say.” 
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He also declined to answer whether his government 
would review its defense cuts in the wake of the change 
of the Soviet leadership. 


But he hoped that the Soviet reforms would continue as 
“the reform .. 8 Of vital importance to the 
whole world ... and the Soviet people themselves.” 


Earlier, Mayor telephoned German Chancellor Helmut 
Kohl on the events of the Soviet Union. 


The prime minister also said there was no reason for 
people to panic in terms of international markets, either 
the exchange market or the stock exchange. [passage 
omitted] 


Foreign Office Minister Lynda Chalker, who ts in charge 
of the foreign affairs while Foreign Secretary Douglas 
Hurd is on holiday, said Gorbachev's downfall was 
ee ; a © 


“We can only hope and pray common sense will pre- 
vail,” she said. 


Opposition Labor leader Neil Kinnock says reports that 
Gorbachev has been deposed are “a matter of great 


In a statement issued by his London office, he said: “For 
the time being we must await details and developments 
but prospects look very sombre.” 


Liberal Democrat Leader Ashdown warned against 
jumping to conclusions but said the more news came the 
more worrying was the situation. 


Former Minister Peter Bottomicy said Parliament might 
have to be recalled to discuss the crisis and urged a fast, 
coordinated international response. 


UK To Suspend Aid Package 
OW 190821449! Beying XINHUA in English 
1925 GMT 19 Aug 91 


[Text] London, August 19 (XINHUA)}—Britain is to 
suspend a 50 million pound aid package to the Soviet 
Union and press the European Community [EC] to halt 
a large-scale technical assistance program in the wake of 
removal of Mikhail Gorbachev as Soviet leader. 


The move was announced after a selected cabinet 
meeting at Downing Street by Foreign Secretary Douglas 
Hurd, who cut short his holiday to rush back for the 
emergency cabinet discussions over the development in 
the Soviet Union. 


“We would be in Britain suspending the operation of British 
know-how fund which .. we set up a few months ago to 
provide technical assistance to the Soviet Union,” Hurd 
told reporters gathering outside 10 Downing Street. 
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Earlier, Hurd met Leonid Zamyatin, the Soviet ambas- 
sador to London, and told him of “deep anxiety we felt 
in Britain about what was happening in the Soviet 
Union.” 


“This 1s time of anxiety we were expressing here today 
on behalf of Britain ... we shall be expressing it tomorrow 
on behalf of Europe,” he said. 


EC foreign ministers will hold an emergency meeting 
tomorrow in The Hague, Holand. 


Hurd said the Soviet ambassador had just received a 
letter to Prime Minister John Major from new Soviet 
Leader Gennadiy Yanayavy who responded to Major's 
call for honouring the Soviet international commitments 
made by Gorbachev on its bahalf. 


He said the message “contained reassurances about the 
Soviet Union giving its international commitments and 
also phrases about its commitment to the political and 
economic reforms.” 


The foreign secretary said the EC will accelerate its 
negotiations with the Eastern European countries on the 
issue of their associate member status in the European 
Community to ease “the great deal of concern among the 
Eastern Europe.” 


Kohl Expresses Concern 


OW 2008025991 Beying XINHUA in English 
0208 GMT 20 Aug 91 


[Text] Bonn, August 19 (XINHUA}—Alt a news confer- 
ence today German Chancellor Helmut Kohl said that 
his government was worried about Soviet situation and 
the safety of President Gorbachev. 


The chancellor said he hoped the Soviet new leadership 
will abide by all international treaties and agreements as 
well as respect the final protocol of the Conference on 
Security and Cooperation in Europe (CSCE). 


Kohl emphasized the new Soviet leadership should con- 
tinue to implement a peaceful policy, especially con- 
cerning disarmament and arms control. 


Foreign Minister Hans-Dietrich Genscher and head of 
chancellery Rudolf Seiters att: nded the conference. 


Kohl broke off his holiday because of the Soviet crisis. 


French Foreign Ministry Statement 
OW 1908120491 Beying XINHUA in English 
1018 GMT 19 Aug 91 


[Text] Paris, August 19 (XINHUA)}—The French Foreign 
Ministry said in a Statement today that the real importance 
of Soviet President Mikhail Gorbachev's removal will not 
be known until the country’s new leaders reveal their plans 
for domestic and foreign policy. 
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The ministry said: “The removal of Mikhail Gorbachev, 
if it turns out to be permanent, is a major event, 
especially as it is accompanied by a proclamation of a 
State of emergency.” 


But it said the world should “wait for more details on the 
circumstances in which this removal was carried out and 
on the measures its authors plan to take to appreciate the 
real importance in the Soviet Union as well as on the 
international level.” 


The statement said that French Foreign Minister Roland 
Duisnas suspended his holiday and returned to Paris today. 


Portuguese Minister's Statement 


OW 1908225491 Beying XINHUA in English 
21!6 GMT 19 Aug 91 


[Text] Lisbon, August 19 (XINHUA}—Portuguese Prime 
Minister Cavaco Silva said today here that his government 
was watching the situation in the Soviet Union. 


Al a press conference this afternoon, Silva expressed his 
hope that the new government in the Soviet Union would 
honor the international commitments, especially the deci- 
sions On arms reduction and regional conflicts made by the 
Soviet Government headed by the just-replaced Soviet 
President Mikhail Gorbachev. 


Silva made the statements after contacting President 
Mario Soares and his cabinet members following his 
return from his vacation in the south of the country. 


He said that European Community and NATO countries 
would hold foreign ministers meeting Tuesday to discuss the 
Soviet situation, adding that people in the world were 
worried that the Soviet reform would be affected by the 
event. 


Greek Foreign Ministry on Events 
OW 1908222591 Beying XINHUA in English 
1339 GMT 19 Aug 91 


[Text] Athens, August 19 (XINHUA)—Greece said 
today it was closely following the “alarming” develop- 
ments in the Soviet Union and their possible repercus- 
sions in the Balkan region. 


An announcement by Foreign Ministry said: “The Greek 
Government is closely following the alarming develonments 
in the Soviet Union. It is also closely following the possible 
repercussions of these developments in our wider geograph- 
ical region and particularly the Balkan peninsula.” 


Greek Foreign Minister Andomos Samaras has postponed 
his scheduled official visits to Finland and Denmark. He 
will leave for The Hague tomorrow to attend a special 
meeting of the European Community foreign ministers 
which will discuss developments in the Soviet Union. 
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Greek Cabinet Meets 


OW 1908230991 Beijing XINHUA in English 
2128 GMT 19 Aug 91 


[Text] Athens, August 19 (XINHUA) —Greek Govern- 
ment today expressed the hope that the crisis in the 
USSR would not reverse the reforms and the democrat- 
isation of Soviet society started by Mikhail Gorbachev. 


The Greek Cabinet held a meeting tonight, chaired by 
Premier Konstandinos Mitsotakis, discussing the situa- 
tion in the Soviet Union. 


An announcement issued after the cabinet meeting said 
that “the Greek Government watches with deep anxiety 
the agony of the Soviet Union and the whole world, as 
the dramatic developments in the USSR and the viola- 
tion of constitutional legality concern not only the 
people of this large country but also humanity in its 
entirety and world peace.” 


“The Greek Government considers the agreements 
signed by the perestroyka government within the frame- 
work of the CSCE new European policy, as is the Paris 
Charter, of extreme importance for Europe's future. 


“Humanity should not regress to the cold war era. The 
Paris Charter is the best quarantee that disarmament, 
dialogue, liberal economy and free elections will be 
maintained, as basic rules and as framework of peace 
and democratisation amongst the 35 countries which 
accepted the historcal document.” 


The Greek Government finally “appealed to the common 
sense of every side: developments in the Soviet Union 
should not reverse the move of this great country towards 
democracy and freedom, and should not fuel a new fluidity 
and new sparks of crisis in our extended region”. 


Japan: ‘Deep Interest’ in Change 


OW 1908180191 Beijing XINHUA in English 
1351 GMT 19 Aug 91 


[Text] Tokyo, August 19 (XINHUA) —Top Japanese Gov- 
ernment spokesman Misoji Sakamoto said here today that 
Japan has a “deep interest” in the unexpected leadership 
change in the Soviet Union following the replacement of 
Mikhail Gorbachev as the Soviet President. 


Sakamoto made the remarks at a press conference. 
However, he refused to comment further until more 
information is available. 


Sakamoto said that Prime Minister Toshiki Kaifu was 
informed that Gorbachev had been replaced at a meeting 
with leaders of the ruling Liberal Democratic Party. 
Kaifu declined to comment immediately, saying that he 
has asked the Foreign Ministry to prepare a full analysis 
of the situation in the Soviet Union. 


Sakamoto told reporters that the Japanese Government 
would also be gathering information about Gennadiy 
Yanayev, 53, who replaced Gorbachev as acting president. 
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In a related development, KYODO NEWS SERVICE 
quoted government sources as saying that Japan may over- 
haul its economic assistance policy toward the Soviet Union 
because of the sudden political change in Moscow. 


SRV Government Reacts 


OW 2008071891 Beijing XINHUA in English 
0630 GMT 20 Aug 91 


[Text] Beijing, August 20 (XINHUA) —The Vietnamese 
Government is paying close attention to the develop- 
ments in the Soviet Union while Japanese Prime Min- 
ister Toshiki Kaifu has expressed serious concern about 
the Soviet situation, according to XINHUA reports from 
Hanoi and Tokyo. 


A spokesman of the Vietnamese Foreign Ministry said in 
Hanoi today that Vietnam “hopes the Soviet people will 
stand up to the test, overcome the difficulties and 
stabilize the situation as soon as possib'e so that their 
country could develop and play its role in the world.” 


The spokesman aiso said that Vietnam hopes to develop 
the traditional friendship and cooperation between the 
two countries. 


In Tokyo today, Japanese Prime Minister Toshiki Kaifu 
expressed his concern over the change of leadership in 
the Soviet Union. He said that he has “serious concern 
about the situation in the Soviet Union and will watch 
developments there with a strong concern.” 


Israel, Jordan, Iraq React 
OW 1908222491 Beijing XINHUA in English 
1709 GMT 19 Aug 91 


[Text] Cairo, August 19 (XINHUA)—Israel and Jordan 
responded cautiously to the ouster of Soviet President 
Mikhail Gorbachev earlier today while Iraq expressed 
welcome to the event. 


Israeli Foreign Minister David Levi said his country 
hoped that the sudden change of Soviet leadership would 
not affect the Middle East peace conference scheduled 
for coming October. 


“We are tensely watching what is happening in the 
Soviet Union, with concern,” Levi told reporters in Tel 
Aviv after signing an agreement to establish diplomatic 
ties with Albania. 


In Amman, Jordanian Information Minister Khalid al- 
Karaki said during his weekly news briefing that the it 
was premature to assess implications of the develop- 
ments on Middle East peace process after Gorbachey 
was removed from his post. 


The minister noted that the Soviet Union was a big 
country with an important role in the world. 


Meanwhile, an Iraqi Government spokesman in 
Baghdad welcomed the takeover of power by Soviet 
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Vice-President Gennadiy Yanayev and an eight-member 
State of Emergency Committee. 


Iraq would “respond positively” to signs of friendship 
from the Soviet Union under the new leadership, the 
spokesman said after a joint meeting of Iraq's Revolu- 
uuonary Command Council and the regional leadership 
of Arab Ba’th Socialist Party. 


The meeting was chaired by President Saddam Husayn. 


Mubarak Hopes for ‘Stability’ 
OW 1908215791 Beying XINHUA in English 
1845 GMT 19 Aug 91 


[Text] Cairo, August 19 (XINHUA) —Egyptian Pres:- 
dent Muhammad Husni Mubarak is peronally following 
the developments in the Soviet Union, Foreign Minister 
Amr Musa Said today. 


After meeting Mubarak in Alexandria today, Musa said 
that he and Mubarak had discussed the Soviet situation, 
hoping that the Soviet Union will overcome the current 
crisis and restore stability to continue its important role 
in the world’s affairs. 


The Egyptian media quoted Musa as saying the current 
developments in the Soviet Union were very important 
as they would affect the world at large. 


Iran's Security Council To Meet 
OW 1908220191 Being XINHUA in English 
1829 GMT 19 Aug 91 


[Text] Tehran, August 19 (XINHUA) —Iran’s Supreme 
National Security Council (SNSC) held an extraordinary 
session today to discuss the Soviet situation after Presi- 
dent Mikhail Gorbachev was removed from his office 
early this morning. 


Iran’s President Hashemi-Rafsanjani, who presided over 
the SNSC session, said the current changes in the Soviet 
Union will find its influence on regional affairs as well as 
international situation. 


The Soviet news agency TASS said early today that Gor- 
bachev was removed from power due to “health reasons.” 
Vice President Gennadiy Yanayev has taken the post and 
declared a state of emergency in the country. 


Hashemi-Rafsanjani said that Iran will closely in view of 
the common borders between Iran and the Soviet Union. 


India Watching Situation 


OW 1908210391 Beying XINHUA in English 
ISIY GMT 19 Aug 91 


[Text] New Delhi, August 19 (XINHUA) —India ts 
watching the situation in the Soviet Union following the 
removal of the President Mikhail Gorbachev, Indian 
Minister of State for External Affairs Eduardo Faleiro 
said here today. 
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The PRESS TRUST OF INDIA quoted Feleiro as saying 
that it is an internal development in the Soviet Union. 


He said the changes in the Soviet Union could not in any 
way affect Indo-Soviet relations. 


Northeast Asia 


Zhu Liang Makes Goodwill Visit to DPRK 


Seen Off by DPRK Envoy 


OW 1908131491 Beying XINHUA in English 
0809 GMT 19 Aug 91 


[Text] Beijing, August 19 (XINHUA}—Zhu Liang, head 
of the International Liaison Department of the Central 
Committee of the Chinese Communist Party (CPC), left 
here today by air for a goodwill visit to the Democratic 
People’s Republic of Korea (DPRK) at the invitation of 
the Central Committee of the Workers’ Party of Korea. 


Deputy head of the International Liaison Department of 
the CPC Central Committee Zhu Shanging and DPRK 
Ambassador to China Chu Chang-chun saw him off at 
the airport. 


Meets WPK Official 


OW 2008050091 Beying XINHUA in English 
0441 GMT 20 Aug 91 


[Text] Pyongyang, August 19 (XINHUA)}—Zhu Liang, head 
of the International Liaison Department of the Chinese 
Communist Party (CPC) Central Committee, held talks 
here today with Kim Yong-sun, secretary of the Central 
Committee of the Workers Party of Korea (WPK). 


Zhu arrived here this afternoon at the invitation of the 
Korean party secretary, who greeted the Chinese guests 
at the airport. 


In a cordial and friendly atmosphere during the talks, the 
two sides briefed each other on the situations in their 
own countries. 


Zhu expressed his delight at the achievements and devel- 
opment in Korea's socialist construction, the party 
build-up, the process of peaceful reunification of Korea 
and its relations with foreign countries. He expressed 
support of the Chinese Government to the idea of the 
Korean Government on the creation of a nuclear-free 
zone in the Korean peninsula. Zhu also stressed that the 
friendly relations between the two parties and countries 
should be further developed. 


Secretary Kim Yong-sun said that the unity and the 
blood-cemented friendly relations between the two par- 
ties and two countries, which were founded and fostered 
by the older generation of leaders of the two nations, 
should be further strengthened in the present compli- 
cated world situation. 
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He spoke highly of the tremendous achievements in China's 
modernization socialist construction with Chinese charac- 
teristics made under the leadership of the CPC Central 
Committee heuded by Comrade Jiang Zemin. 


The Korean party secretary warned against the “peaceful 
evolution™ strategy of imperialists in an effort for the 
two nations to stick to the socialist cause. 


Zhu said that the Chinese Communist Party and Gov- 
ernment have always been concerned about the cause of 
peaceful reunification of the fatherland of the Korean 
people and hope that the coming fourth round of talks 
between the two premiers from the two sides of Korea 
will make progress. The Chinese Communist Party and 
Government will firmly support as always the Korean 
people in their just struggle for the reunification of their 
fatherland, he added. 


Secretary Kim gave a banquet in honor of the Chinese 
guests after the talks. 


Jiang Zhengcai, charge d'affaires ad interim of the Chi- 
nese Embassy in Korea and Kim Yang-kon, vice-director 
of the International Affairs Department of the Central 
Committee of WPK, were also present at the talks and 
the banquet. 


Southeast Asia & Pacific 


Article Views Results of Seventh CPV Congress 


HK 1908080391 Beijing SHIJIE ZHISHI in Chinese 
No. 15, 1 Aug 91 pp 13, 14 


[Article by Ni Xiayun (0242 7209 7301) and Wu 
Kechuan (2976 4430 0278): “Seventh Communist Party 
of Vietnam National Congress Attracts Attention™] 


[Text] Faced with new domestic and international situa- 
tions, the Communist Party of Vietnam has laid stress on 
personnel readjustment. At the same time, it has also 
modified its political, economic, and diplomatic policies. 


The Communist Party of Vietnam [CPV] held its Sev- 
enth National Congress in Hanoi 24-27 June, at a time 
when Vietnam was confronted with a significant transi- 
tion period. Since the Sixth National Congress in 1986, 
Vietnam has carried out economic reform, and its eco- 
nomic situation has taken a turn for the better. However, 
no fundamental change has been shown in Vietnam's 
economy. In addition, the turbulent international situa- 
tion of the last couple of years, especially the drastic 
changes that have taken place in East Europe, has had a 
tremendous impact on Vietnam. Precisely for the afore- 
mentioned reasons, this congress became especially 
noticeable, and more than 100 foreign reporters covered 
the meeting. 


The four-day meeting approved various documents, 
including a new party constitution, and elected a new 
Central Committee composed of 146 persons, a 13- 
person Political Bureau, and a nine-person Secretariat. 
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This congress had several distinguishing features, among 
which the most noticeable, as well as the most discussed and 
speculated about, was the readjustment of leading organs. 


First, the widely recognized moderate Do Muoi replaced 
Nguyen Van Linh as CPV General Secretary. The 74- 
year-old Do Muoi, former chairman of the Council of 
Ministers, was a “calm mediator.” Reports carried by 
foreign news agencies believed that the move to elect Do 
Muoi aimed not only at maintaining a continuity of 
policy and the stability of the leading level, but also at 
preventing leaders of the younger generation from 
“taking risks” in reform. 


Second, leaders tend to be younger and more profes- 
sional. Among |! Political Bureau members who are 
over 69 years old, only four “veteran comrades,” 
including Do Muoi, have remained in office. The eight 
new Political Bureau members are all in their fifties, and 
are in the prime of life with rich professional knowledge 
and working experience at the grass-roots level. More- 
over, being Vietnam's “new generation of advocators of 
the theory of administering the country with technol- 
ogy.” they “not only take a firm class stand, but also 
possess economic awareness.” 


Third, the number of leaders from the south has 
increased conspicuously. In the past, among the CPV 
top-level leaders, the proportion of those from the north 
was always bigger than from the south. However, the 
number of Political Bureau members from the south has 
increased from three in the previous session to five, 
among whom are: Vo Van Kiet, widely believed to be the 
best person for the post of chairman of the Council of 
Ministers; Planning Commission Director Phan Van 
Khai; and Party Secretary Vo Tran Chi of the econom- 
ically advanced Ho Chi Minh City. 


Fourth, the strength of reformists has been apparently 
reinforced. Do Muoi and Vo Van Kiet have always been 
supporters of Nguyen Van Linh’s reform line, Pham The 
Duyet and Phan Van Khai are commonly recognized as 
men of action, and the military has also drawn closer to 
the reformists. Another prominent feature of the Sev- 
enth CPV National Congress was its clear-cut stance that 
“socialism is Vietnam's only choice.” 


Since 1989, the situation of Vietnam has been influenced 
by the drastic changes that have taken place in the Soviet 
Union and East Europe and, as a result, factors leading 
to instability have been on the rise. The CPV leaders 
have attached great importance to all these and adopted 
appropriate measures to stabilize the situation. For the 
first time, the CPV called, in its new constitution, for 
efforts to “hold high the flag of Ho Chi Minh Thought,” 
placing this on par with “adherence to Marxism.” 


In the economic field, while reiterating the basic principles 
of economic reform formulated at the Sixth CPV National 
Congress, the Seventh CPV National Congress placed 
greater emphasis on the development of a commodity, or 
market, economy. The CPV believes that “Vietnam will face 
numerous difficulties and tests in the period from 1991 to 
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1995." The Seventh CPV National Congress called for 
efforts to “vigorously develop a multi-element commodity 
(or market) economy under the unified management of the 
country,” stressing that “everyone has the legal right to 
operate private business and gain profits.” 


Vietnam has also made appropriate readjusiments in 
other fields: In the military field, Vietnam has placed 
equal stress on both defense and economic building. At 
the same time as Cutting ground forces on a large scale, it 
has strengthened its Navy and Air Force accordingly, 
and 1s planning to build its Navy into an armed force 
composed of naval vessels, submarines, and a naval air 
force with a long-range combat ability, within 20 to 30 
years. In the diplomatic field, resolutions adopted at the 
Seventh CPV National Congress have shown clearly that 
Vietnam will place stress on multilateral diplomacy. 
attach great importance to promoting relations with 
neighboring countries, gradually reduce its dependence 
on the Soviet Union, and normalize Vietnamese- 
Chinese relations at an early date. 


In short, faced with a turbulent international situation 
and new domestic problems, the CPV has readjusted its 
political, economic, and diplomatic policies at its Sev- 
enth National Congress. This will exert a significant 
impact on Vietnam's situation for some time to come. 


Saw Maung Leads Burmese Delegation on Visit 
OW 2008043091 Beying XINHUA in English 
0303 GMT 20 Aug 91 


[Text] Yangon [Rangoon], August 20 (XINHUA}— 
Chairman of the Myanmar [Burma] State Law and 
Order Restoration Council (SLORC) Senior General 
Saw Maung left here this morning for China on a 
working visit at the invitation of president of the Peo- 
ple’s Republic of China Yang Shangkun. 


The SLORC chairman was accompanied by his 52-member 
entourage including his wife Daw Aye Yee, secretary (1) of 
the SLORC Maj-Gen Khin Nyunt, member of the SLORC 
Maj-Gen Maung Aye, member of the SLORC Maj-Gen 
Maung Thint and Minister for Planning and Finance and 
for Trade Brig-Gen D.O. Abel. 


The SLORC chairman and his party were seen off at the 
Yangon Airport by SLORC Vice-Chairman General 
Than Shwe, ministers and other high-ranking officials. 
Also present on the occasion were Qi Zhijia, charge 
d'affaires ad interim of the Chinese Embassy in 
Myanmar and other diplomats of the Chinese Embassy. 


During its six-day stay in China, the Myanmar delegation 
will exchange views with the Chinese side on bilateral 
relations and international issues of common interest. 


Greeted by Qian Qichen 
OW 2008090191 Beying XINHUA in English 
0751 GMT 20 Aug 91 


[Text] Beijing, August 20 (XINHUA)}—Chairman Saw 
Maung of the Myanmar State Law and Order Restoration 
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Council arrived here this afternoon for a six-day working 
visit al the invitation of Chinese President Yang Shangkun. 


Chinese State Councillor and Foreign Minister Quan 
Qichen was present al the airport to greet Saw Maung 
and his entourage, which includes the secretary-general 
and members of the State Law and Order Restoration 
Council, the minister of finance and planning and trade, 
and other senior officials. 


Hainan Governor Leads Delegation to Thailand 
HK1908142191 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 18 Aug 91 


[Excerpts] A six-member Hainan Exchange Association 
delegation, headed by Governor Liu Jianfeng, arrived in 
Bangkok 15 August and was accorded a red-carpet 
welcome there. 


Representatives from the Thasland Hainan Guild, Thai- 
land Hainan (Chamber of Commerce, and other organi- 
zations comprising local Chinese whose ancestral homes 
are in Hainan, as well as officials from the Chinese 
Embassy in Bangkok, numbering 30 in all, welcomed the 
delegation at the airport. [passage omitted] 


On 16 August, the delegation visited a number of com- 
panies and factories established by well-known busi- 
nessmen whose native places are in Hainan and were 
warmly welcomed by the owners, workers and staff. 


On the evening of the 16th, the above organizations held a 
banquet in the newly completed Hainan Guild Hall in honor 
of the delegation. [passage omitted] Governor Liu Jianfeng 
said at the banquet: [passage indistinct} We came to 
Bangkok at your invitation to learn from your advanced 
experiences, develop fmendship between us, and seek coop- 
eration between Hainan and Thailand to expedite Hainan’s 
economic development. [passage omitted] 


Near East & South Asia 
Egyptian Deputy Prime Minister Continues Visit 


Meets With Li Peng 


OW 2008013691 Beyine \INHUA in English 
I228GMT 19 Aue ¥! 


[Text] Beying. August 19 (XINHU A}—Chinese Premier 
Li Peng resterated today that China will, as always, 
continue to support the just cause of the Arab and 
Palestinian people 


Li made the remark here this afternoon in a meeting with 
visiting Egyptian Deputy Prime Manister Butrus Ghahi, 
who 1s in charge of foreign relations 


At the beginning of the meeting. Li thanked the Egyptian 
Government and President Husni Mubarak for the 
warm welcome and hospitality accorded him during his 
visit to Egypt in early July 
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Calling that visit “successful,” Li said that China and the 
countries he toured share identical or similar views on 
the Middle East issue, the establishment of a new inter- 
national political and economic order and other issues. 


After Ghali gave an account of the latest developments 
in the Mideast situation, Li noted that the Middle East 
problem was not resolved with the end of the Gulf war. 


The Arab-Israeli conflict represents a major contradic- 
tion among the complicated contradictions interwoven 
together in the region, he said. So long as the Arab-Israeli 
contradiction fails to be settled, the Middle East will not 
enjoy peace, he added. 


China stands for the convocation of an international 
Middle East peace conference held at an appropriate 
tume under the auspices of the United Nations and with 
the participation of the five permanent members of the 
UN Security Council and all concerned parties, he said. 


Meanwhile, he added, China does not oppose other alterna- 
tives so long as they are conducive to a fair, reasonable, and 
lasting resolution of the Middle East issue. 


The Chinese premier spoke highly of the positive efforts 
made by the Egyptian Government and the personal efforts 
of President Mubarak to promote Middle East peace. 


China has no self-interests in the Middle East or the Gulf 
region, he said, adding that “What we hope for is the 
realization of peace and stability in these areas.” 


Hails Support for UN Candidacy 
OW 2008120091 Beying XINHUA in English 
1037 GMT 20 Aug 91 


{Text} Beying, August 20 (XINHUA}—Visiting Egyptian 
Deputy Prime Minister Butrus Ghali today voiced appreci- 
ation for China's supporting the election of an Afncan 
candidate as the next United Nations secretary general. 


Addressing a press conference here today shortly before 
winding up a three-day visit, Ghali said he took up the topic 
of choosing an Afmcan candidate for the post of the next 
UN. secretary general while meeting Chinese leaders. 


“| am very happy to tell you that the (Chinese) prime 
minister gave his support for an African candidate,” he 
said. “The Chinese Government is in favor of the 
election of an African candidate.” 


“We want to thank the Chinese Government for its 
moral and diplomatic support,” he added. 


Thus far, Ghali said, three U.N. secretaries-general have 
come from Europe, one from Latin America and one 
from Asia, and now “it 1s due time that Africa will be 
represented at this post.” 


Referring to a specific purpose of his trip, Ghali said he 
exchanged views with Chinese leaders on ways to pro- 
mote South-South co-operation and developing coun- 
tries’ role in the establishment of a new world order 
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Ghali said strengthened Egypt-China relations will con- 
tribute to the promotion of South-South co-operation, 
which he described as a consistent goal of Egypt's foreign 
policy. 


Ghali said China has played an important role in the 
Middle East crisis, adding he expects it to continue to 
help settle the Mideast issue. 


Views Impact of Gorbachev Ouster 


HK2008 120491 Hong Kong AFP in English 1114 GMT 
20 Aug ¥1 


[Text] Beying, Aug 20 (AFP)}—Egyptian Deputy Prime 
Minister Butrus Ghali said here Tuesday he hoped that the 
ouster of Soviet President Mikhail Gorbachev would not 
affect ongoing talks on a Middle East peace conference. 


“| don’t know exactly what will be the impact (of 
Gorbachev's dismissal) on the preparation of the confer- 
ence,” set for October in the United States, Butrus Ghali 
told journalists at the end of an official visit here. 


“The position of Egypt 1s that we hope those changes will 
not have a negative impact on the relations between the 
two superpowers and that we will still be able to continue 
lo prepare the international conference on the Middie 
East.” he said. 


Negotiations are under way on the sticky question of 
Palestinian representation at the planned conference, 
organized by Washington and Moscow. 


Butrus Ghali said Gorbachev's dismissal did not come 
up in his talks Monday afternoon with Chinese Premier 
Li Peng. Word that the Soviet leader had been deposed 
came two hours before the start of their meeting. 


He said he had come to bring a “message of friendship” 
from Egyptian President Husni Mubarak, briefing Li on 
developments in preparation for the peace talks since the 
Chinese premier visited Egypt early last month. 


Butrus Ghali said Cairo wanted Being to “continue to give 
us your assistance” in resolving the Arab-Israeli conflict, 
“through bilateral contacts and multilatera! contacts as a 
permanent member of the (U.N.) Security Council.” 


He said Li had assured him of China's support for an 
African to take up the post of U.N. secretary-general 
when Javier Perez de Cuellar finishes his term. 


Butrus Ghali is among six candidates from the African 
Continent under consideration by the Security Council. 


Just before leaving, Butrus Ghali met briefly with Soviet 
Deputy Foreign Minister Alexander Belonogov who 
arrived in Beijing for talks on the Middle East with 
Chinese officials. 
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Iranian Finance Minister Meets With Leaders 


Signs Trade Accord 


OW 1908115891 Beying XINHUA in English 
0838 GMT 19 Aug 91 


[Text] Beying, August 19 (XINHUA}—The Chinese and 
Iranian Governments signed a new trade agreement here 
today. 


According to the agreement, future bilateral trade will be 
conducted in cash transactions instead of the clearing 
agreement trade, which was regulated in the agreement 
signed in 1973. 


At the signing ceremony here this afternoon, Chinese 
Minister of Foreign Economic Relations and Trade Li 
Langing and visiting Iranian Minister of Economy and 
Finance Mohsen Nurbakhsh signed the agreement on 
behalf of the two governments. 


They also signed the minutes of the Sixth Session of the 
Joint Commission on Economic, Trade, Scientific and 
Technological Cooperation between the two govern- 
ments, which ended here today. 


Nurbakhsh, leading the Iranian economic and trade 
delegation, came to Beying to attend the joint commis- 
sion meeting, during which the two sides exchanged 
views on further developing bilateral economic, trade, 
and technological cooperation. The two sides believed 
bilateral trade still has great potentialities. 


Statistics show that total trade volume between the two 
countries came up to 314 m:lhon U_S. dollars last year, 
an increase of 58 percent over the previous year. The 
trade volume in the first half of this year stood at 150 
million U.S. dollars, which is about the same as that of 
the same period last year. 


Talks With Qian Qichen 
OW 1908131291 Beying XINHUA in English 
0756 GMT 19 Aug 91 


[Text] Being, August 19 (XINHUA}—Chinese State 
Councilor and Foreign Minister Qian Qichen today said 
there 1s great potential for expanding the economic and 
trade relations between China and Iran. 


Qian made the remark in a meeting here today with 
Iranian minister of economy and finance, Mohsen Nur- 
bakhsh, who 1s heading an Iranian Government eco- 
nomic and trade delegation for a session of the Joint 
Commission on Economic, Trade, Scientific and Tech- 
nological Cooperation between the two governments. 


Both China and Iran follow an independent foreign 
policy and they share many common points on interna- 
tional issues, Quan said, adding he expects the two 
countries to further their friendly cooperation 
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In the meeting, Qian spoke highly of Iran's efforts to 
improve its relations with its neighboring countries in 
the Gulf. 


Meets With Li Peng 


OW 2008022491 Beijing XINHUA in English 
1222 GMT 19 Aug 91 


[Text] Beijing, August 19 (XINHUA)}—Chinese Premier Li 
Peng called for greater cooperation between China and Iran 
in various fields here today when he met with Mohsen 
Nurbakhsh, minister of finance and economy of Iran. 


Nurbakhsh chaired the Iranian Government reception 
committee when Li Peng visited Iran last July. 


Speaking of Sino-Iranian relations, Li noted that the two 
countries have identical or similar views On many inter- 
national issues and that both want to expand their 
bilateral ties. 


Nurbakhsh arrived here four days ago to attend the Sixth 
Session of the Joint Commission of Economic. Trade, 
Scientific and Technological Cooperation between 
China and Iran, which ended today. He told Li that Iran 
also wants to enhance its economic and trade relations 
with China. 


Also present was Li Langing, Chinese minister of foreign 
economic relations and trade. 


The Iranian visitor is scheduled to leave for home tonight. 


Further on Chen Muhua’s Visit to Bangladesh 


Sees President, Foreign Minister 


OW 2008022591 Beijing XINHUA in English 
1201 GMT 19 Aug 91 


[Text] Dhaka, August 19 (XINHUA}—Visiting Chinese 
special envoy Chen Muhua called on Bangladesh acting 
president and foreign minister here earlier today. 


While talking with acting President Shahabuddin 
Ahmed at the president's secretariat, Chen Muhua, vice- 
chairperson of the Standing Committee of the Chinese 
National People’s Congress, conveyed the regards of 
Chinese President Yang Shangkun to him. 


The Chinese envoy expressed her heartfelt thanks to the 
Bangladesh Government and people for their coopera- 
uon in the construction of the Shambhugan) Bangladesh- 
China Friendship Bridge-2 which had been completed 
seven months ahead of schedule and opened Sunday. 


She hoped that the friendship and economic cooperation 
would continue to strengthen to the mutual benefit of the 
two countries. 


The acting president recalled the historical relations 
between the two countries and appreciated the help and 
assistance China had rendered to the development effort 
of Bangladesh. 
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He described the Shambhuganj Bridge as the symbol of 
the friendship between Bangladesh and China and 
expressed the hope that the two countries would 
strengthen further the existing good bilateral relations 
and cooperations. 


Chen Muhua later called on Foreign Minister Mustafizur 
Rahman and Bangladesh Speaker Abdul Rahman Biswas 
respectively and they had very friendly talks. 


Chen Muhua and her party arrived here the day before 
yesterday. 
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Concludes Visit 20 Aug 


OW 2008111391 Beijing XINHUA in English 
0910 GMT 20 Aug 91 


[Excerpt] Dhaka, August 20 (XINHUA)—Chinese spe- 
cial envoy Chen Muhua left here today for home after 
her three-day visit to Bangladesh. 


Chen Muhua, vice chairperson of the Standing Com- 
mittee of the National People’s Congress of China, 
arrived here on Saturday to attend the opening ceremony 
of the Shambhuganj Bangladesh-China Friendship 
Bridge-2 which had been completed seven months ahead 
of schedule. [passage omitted] 
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Political & Social 


Party School Reportedly Repudiating Deng 
HK1908 140391 Hong Kong KAl FANG in Chinese 
No 56 Aug 91 pp 11-12 


[Article by special correspondent Kao Hsiung (7559 7169): 
“Vigorously Opposing Peaceful Evolution: Central Party 
School Held Sinister Meeting To Criticize Deng”—first 
paragraph is KAI FANG editorial introduction] 


[Text] The Central Party School training class run by the 
Central Propaganda Department at an important meeting 
secretly plotted to criticize Deng Xiaopingwith a program, 
which was kept top secret, for opposing peaceful evolution 
inside the party. Deng Xiaoping said, nobody listens to me 
in Being nowadays. [end editorial introduction] 


Deng Xiaoping’s eldest son Deng Pufang arrived in 
Hong Kong on 7 August, heading the Chinese Delegation 
of the Handicapped, which was accompanied by an art 
troupe consisting of 300 of the handicapped. This was 
Deng Pufang’s first visit to Hong Kong since the 4 June 
incident, and very eye-catching at that. 


Deng Pufang's Trip to Hong Kong Was Not Purely for 
“Money” 


It was learned that Deng Pufang had made a private trip to 
Hong Kong shortly after the 4 June incident, which was kept 
secret. Deng Pufang had very good relations with Hong 
Kong prior to the 4 June incident, being very successful in 
selling paintings to collect donations. He succeeded in 
collecting HK $80 million for China's handicapped popu- 
lace of 50 million (a balance of income and expenditures 
was published not long ago.) Deng Pufang’s relations with 
Hong Kong cooled off in the wake of the 4 June incident, 
because rumor had it that he was all for suppressing the 
pro-democracy campaign; in addition, the news of Kanghua 
[a company formerly headed by Deng Pufang, now dis- 
banded] pursuing bureaucratic speculation had marred his 
reputation. 


His recent trip to Hong Kong was most timely. The aim of 
his trip was to participate in the Third International Abi- 
lympics; but most favorable was that the Hong Kong people 
were most “friendly” toward the Mainland because of their 
help to the flood stricken areas in eastern China. This being 
the case, when he was surrounded by reporters, he was asked 
the question whether or not he was married (he had no 
comment on that), but no one dared ask him about anything 
concerning the 4 June incident. 


Was A Political Mission for His 
tte 


Aside from public activities, his recent trip to Hong 
Kong did involve “money,” asking for donations from 
Hong Kong's billionaires with some success. However, 
he had a very secret motive. This author learned from a 
well informed person in Being that Deng Pufang came 
to Hong Kong on an important mission. In a scenic 
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sanatorium for senior cadres, Deng Pufang told one of 
his friends: Today, the younger Deng is fighting against 
old Deng. Deng Pufang wanted to “do some work in Hong 
Kong” for his father Deng Xiaoping. 


The younger Deng he referred to was none other than 
Deng Liqun. During Deng Pufang’s recent trip to Hong 
Kong, he would naturally meet the most influential, the 
rich and famous in Hong Kong, including Acting Hong 
Kong Governor Ford. In fact, he did not really have to 
do any “work,” and his visit to Hong Kong itself was the 
most favorable propaganda for old Deng. 


A Secret Study Class in Central Party School 


How is Deng Xiaoping, his health and position? The 
authorities published a recent photo of Deng Xiaoping 
around | July this year, which gave us a strange feeling to 
find Deng having changed a loi and looking senile. Deng 
Pufang said his father was in a pretty good shape and was 
ready to come to visit Hong Kong in 1997. 


What Deng Pufang did not disclose was that Deng 
Xiaoping was really under very great pressure from the 
ultra-leftists. They are attacking Deng Xiaoping by 
taking advantages of fighting against peaceful evolution. 


It was learned from a reliable source that the Central 
Party School in Beijing has recently run a very peculiar 
“study class” in a very unusual atmosphere. In reality, it 
was a secret meeting of vital importance. 


The locality of the study class was at Building No. 24 of 
the Central Party School, Beijing. Usually. sentries are 
posted at the entry to the Central Party School, but 
during the recent session, sentries were posted specifi- 
cally around Building No. 24. It was strictly demanded 
that participants of the “study class” should not disclose 
anything about the mecting to outsiders, while the per- 
sonnel for the meeting had been strictly picked. 


The study class began on around 20 June and was still 
under way in early August; there was a briefing on it in 
the 20 July issue of XINHUA [INTERNAL] REFER- 
ENCE [da can kao 1129 0639 5072.) 


Jointly Sponsored by the Central Organizational and 
Propaganda Departments 


The study class was jointly sponsored by the Central 
Organizational and Propaganda Departments, and the 
list of responsible persons are as follows: 


Group leader: Wang Renzhi (Central Propaganda 
Department Director): 


First Deputy Group Leader: Jiang Chunyun (Shandong 
Provincial Party Committee Secretary): 


Deputy Group Leaders: He Dongchang and Lu Zhichao 
[4151 1807 6389.] 


Song Ping, the Political Bureau Standing Commitice 
member came almost every other day to inspect the 
“study class” goings on, while Li Ximing, first secretary 
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of Beying Municipal Party Commiutice stayed in the 
Party School since late July. That showed what great 
importance the top echelon attached to the whole thing. 
However, Deng Liqun rarely made an appearance. 


The study class consisted of cadres of provincial and 
municipal levels and from various ministries and com- 
missions under the central authoritees, but the partici- 
pants were not selected by their own units, bul desig- 
nated by central organizational and propaganda 
departments. For cxample. a student from Guangdong 
representing Shenzhen had been transferred from Hube: 
to Shenzhen only six months before. 


Worth noting was the fact thal representatives from 
Shanghai were absent at the study class. 


Foci of the Sinister Meeting 


The meeting's theme was how to oppose peaceful evolu- 
tion and implement the proletarian dictatorship at the 
grass roots. 


Insiders disclosed the foc: discussed at the meeting as 
follows. 


—The party's two current work foc: were set forth: 
Economic construction and opposing peaceful evolu- 
ion. 

—Repudiating pragmatism with dialectic materialism. 

—Repudiating several speeches by Li Rushuan. 

—Repudiating two articles signed by “Huangfu Ping” 
carned im the 2 and 22 March issues of Shanghai's 
JIEFANG RIBAO respectively. 

—Studying how to prevent peaceful evolution from 
inside the party. 


The last point was the most important, with much time 
devoted to its discussion. Wang Renzhi summarized the 
conclusion derived from the discussion, namely, the 
expressions of peaceful evolution from inside the party 
are as follows 


|. The pragmatists at the central leadership tier. “They 
are not theorists, with no political foresight to speak of. 
Gorbachev of the USSR and leaders of East European 
parties fall into this category.” 


2. People under attack in all political campaigas. 
“Regarding people in this category, the party has been 
unfair to them, but they are at odds with the party. and 
are even filled with bitter hatred for 1." And, 


3. The intelligentsia. “Their social background and produc- 
twon mode determine that they are liable to accept anti- 
socialist ideological trends of sorts, while 1 1s all the more 
difficult to transform them under the opening policy.” 


Wang Renzhi siated at the meeting, if they want to 
adhere to China's socialist cause, and prevent the even- 
tualities that took place in Eastern Europe and the USSR 
from surfacing in China, they must guard against peopic 
in those three categories at all times, especially guarding 
against their governing the party's polices. The most 
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important thing al the present slage 1s to grasp well work 
concerning public opinion and propaganda. 


The Crux Lies in \iacping and 
Gaieten te te the i wo FS 


The wall has cars. Trends of this peculiar study class 
have roused the atiention of some people in Beying 
political circles. They saw through the “crua™ of the 
mecting as the repudiation of Deng Xiaoping. The 
pragmatism referred to at the mecting was naturally 
Deng \:aoping’s “Cats iheory.” Some people said. 
theoretical difference are not a crime, but the “two foci” 
they set forth 1s mm oppositin to the | Mh party congress’s 
line “one center, two basic pots” (taking cconomic 
construction as the center, adhering to the four cardinal 
principles, reform and opening.) Consequently. they 
violated the organizational principle and transcended 
their power 


As to the two articles from Shanghai, the Central Propa- 
ganda Depariment sent men to Shanghai to investigation 
when they were first published. The answers they got from 
JIEFANG RIBAO and the Shanghai Municipal Party Com- 
mittee were the same. “The municipal party committee 
standing commitice «rote in the spirit of Comrade \iaoping’s 
instruction during his stay in Shanghai.” |i was said thal in 
the articles signed by Huangfu Ping. many sentences had 
been quoted directly from Deng Xiaoping. only no annota- 
tions were given. This being the case. the Shanghai Munic- 
ipal Party Commiutice was capable of standing the pressure. 
with Deng’s backing. 


Nobed) | isien to Deng \iaoping in Beijing 


As disclosed by a trend in Shanghai. Deng \1aoping had 
said many things resentful of Beying, Deng sad: 
“Nobody listen to me in Beying nowadays.” In addition. 
he said. even with a war gomng on. economic construction 
should remain the center 


Comparatively radical people inside the party beleved 
that the recent secret meeting at the Central Party School 
had changed the root cause for peaceful evolution from 
the infiltration of foreign antagonistic forces to forces 
inside China, and that this was a maticr involving the 
major onentation and action of those “leftists” who have 
control of the propaganda and theoretical fronts. Prepa- 
rations for the | 4th party congress are under way, and 
the founding fathers will inevitably have to recede from 
their posts and hand over power to their successors. The 
leftusts will never resign themselves to defeat. The fact 
that they are bold enough to oppose the set line of the 
central authorities also shows that they have a deep sense 
of crises 


Yuan Mu's speech made not long ago has expressed that 
point. He said. the Jiang-Li structure will remain after 
the | 4th party congress. 


In private, the leftssts are resentful of Deng Xiaoping for 


placing Zhu Rongy: in an important post. At the study 
class. they singled out those who had been attacked in 


clearing “debt chains,” two of the toughest bottlenecks. 
to make things difficult for him. 


Deng Xiaoping Wants Very Much to Visit Hong Kong 


It was learned that Lu Zhichao, the study class deputy 
leader was as popular as Xu Weicheng during the Cul- 
tural Revolution. Zhao Ziyang found out about the fact 
that Lu had personally worked out the seven drafts of the 
article “Seize a Small Handful from Inside the Military.” 
which created utter chaos during the Cultural Revolu- 
twon. That accounted for why Zhao Ziyang would not 
think of putting Lu al an important position. 


Another saying not yet verified was that Deng Pufang 
had in public talked about Deng Xiaoping’s aspiration 
for visiting Hong Kong in 1997. Reading between the 
lines. people sec that Deng Xiaoping wishes to visit Hong 
Kong now or never. Because by 1997. Deng will be 97. 
and who could guarantee that he could live to that day” 
Another reason 1s thal he wants to cause a sensation to 
lash at the impudence of leftrsts’ ring leaders in Beying. 


Should those influential people in Hong Kong know the 
ropes, they would start making preparations for a royal 
reception. Deng’s visit will certainly be a front page banner. 


Jiang Says Ple .m Te Discuss Water Conservancy 


HA 1408063691 hh ag Kong TA AUNG PAO 
in Chinese 14 Aug 91 p 2 


[Special dispatch” by staff reporter Kung Shuang-yin 
(7255 7175 0603): “Water Conservancy Forum Held in 
Beiying To Explore Plan for Harnessing Rivers. Lakes”| 


[Text] Beying, 13 Aug (TA KUNG PAO)}—While 
mspecting Tianjin'’s flood control works at the end of 
July, CPC General Secretary Jiang Zemin pointed out: 
“The disasters caused by the Chang Jiang and Huai He 
floods have enhanced our determination to harness 
rivers and lakes. The CPC Central Committee plans to 
hold its eighth plenary session to discuss water conser- 
vancy, a project of vital and lasting importance. This 
work should be done well in carnest. He who has no 
anxious thoughts for the future will find trouble right at 
hand. We should take precautions before it 15 too late.” 
These remarks were disclosed by Yang Zhenhua:. min- 
ister of water conservancy, in his closing address to the 
National Water Conservancy Forum on 9 August. 


The forum opened in Beying on 6 August. Officials in 
charge of water conservancy work and experts from all 
provinces, autonomous regions, and municipalities 
attended the forum. At the forum, the participants deliber- 
ated the central leaders recent instructions on water conser- 
vancy work, exchanged views on measures adopted for the 
building of water conservancy works during the Eighth 
Five-Year Plan, particularly the nexi two years, this winter, 
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and neat spring. and discussed the tasks and measures for 
further stepping up water conservancy work and going in for 
water conservancy in a big scale. 


At the forum, Yang Zhenhuai said thai the problems 
exposed by the current serous floods and drought serve as 
valuable enlightenment for our future water conservancy 
work. We should carnestly sum up cxpernence. take a 
warning from this, draw a lesson, and further revise and 
perfect the regulations on harnessing rivers and lakes In 
light of the central authorities’ spirit on going in for large- 
scale water conservancy work, i 1s necessary to readjust the 
Exghth Five-Year Plan and the |10-Year Program and prop- 
erly arrange for the building of water conservancy works 
during this winter and next spring and the water conser- 
vancy plan for the next two years. 


Apart from making arrangements for the building of 
water conservancy works during this winter and neat 


spring. 1t has been reported that the forum has also made 
preparations for the upcoming National Water Conser- 
vancy Work Conference. 


Minister Yang said at the forum that the Hua: He and 
Tai Hu “must be harnessed after the scrious disasters.” 
The question of the outlets for Ta: Hu floods should be 
properly resolved during the Exghth Five-Year Plan. 
Further efforts should be made to harness the Hua: He in 
the neat 5-10 years. We should prepare for the upcoming 
two conferences as well as after-flood projects, and strive 
to Start construction of these projects as early as possibic. 


Yang continued that the antiflood capacity of the Chang 
Jiang and Huang He 1s also very low. If this year's 
torrential rain had fallen on the Chang Jiang and Huang 
He. « would have been catastrophic to the whole 
country. It rs thus necessary to step up enforcement of 
the plan for harnessing the Chang Jiang laid down at the 
1980 forum. We suggest that the state start preparing for 
construction of the Sanxia project during the Enghth 
Five-Year Plan. In light of the standard of withstanding 
22,000 cubic meters of water per second, we should 
reinforce the dikes of the Huang He and step up building 
beaches and flood storage areas. Meanwhile, it 1s neces- 
sary to accelerate the Xiaolangdi project. In accordance 
with the plan, Yang said, we should strengthen the dikes 
of the Hai He, Song Hua Jiang. and Liao He by stages. 
remove the obstacles along the river course, and increase 
the flow of the nvers. We should heighten the Fengman 
Dam and give full play to the Fengman reservoir’s role in 
regulating floods. As the lower reaches of the Zhu Jiang 
are China's economically developed open zone. which 
should be protected against floods, it 1s necessary to step 
up building the five major embankments in the Zhu 
Jiang delta. Construction of the Feilaixia, Datengaia, 
and Han Jiang Yongding reservoirs should start as soon 
as possible. 


We should make strenuous efforts to clear river and lake 
obstacles, Yang said. According to the original design, 
the channel at the mouth of Huai He should be capable 
of withstanding | 2,000 cubic meters of water per second, 
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but the situation this year has been tense when the water 
flow was only 9,000 cubic meters per secoad. Of the Tai 
Hu's 208 outlets, 150 are blocked and 700,000 mu of 
land are reclaimed from the lake. The bliad reclamation 
of land from the lake has aggravaied the losses caused by 
floods. This is the punishment meted out by nature. In 
the course of developing water conservancy works on a 
large scale, we should especially stress management of 
rivers and lakes, remove obstacles, turn reclaimed land 
back to the lakes, resolutely implement the “River Man- 
agement Regulations” and “ Antiflood Regulations,” and 
unclog the flood channels. It is also necessary to 
strengthen building and management of the flood storage 
areas. We should seriously sum up the experience of the 
current floods, work out policies for flood storage areas 
and beaches, adopt measures to enhance management, 
and at the same time establish compulsory antiflood 
insurance or fund as quickly as possible so that the 
masses involved can lead a relatively safe life. 


Minister Yang reminded the participants to have a sense of 
urgency. Since the continuous floods in the 1950's, there 
have been no serious floods for the pasi 30 years. It 1s indeed 
worrnsome that we have entered the big rain and flood 
season of the 1990's. We should seize the opportunity, sirke 
while the iron is hot, work hard for two years, and be 


prepared to meet possible floods and drought. 


More on Water Conservancy Work 
HK 1908004891 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 32, 12 Aug 91 pp 3. 4 


{Article by Zhang Xuecyian (1728 133) 0313), Sun Li 
(1327 0500): “Water Conservancy Works That Play a 
Vital Role in Controlling Floods”) 


[Text] This year, China's Chang Jiang and Huai He 
valleys have been devastated by serious flood and water- 
logging disasters, which have inflicted untold losses and 
evoked widespread repercussions at home and abroad. 
Many people have no knowledge of what exact role the 
water conservancy works, built over the past 40 years 
since the establishment of New China, have played. 


With regard to this, Yang Zhenhuai, minister of water 
resources, pointed out: The water conservancy works 
built over the past 40 years have played a vital role in 
controlling the current floods. None of the dikes built on 
various big rivers across the country have been breached. 
The dikes built on the Dongting Hu, the Poyang Hu, the 
Tai Hu, and the Hongze Hu have all remained intact 
during the current floods; and so have more than 83,000 
large, medium, and small reservoirs across the country. 
This shows that the water conservancy works built in 
China over the past 40-odd years have withstood the 
flood-control test. Without these water conservancy 
works, the current floods would certainly have inflicted 
more damage. 
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Water Conservancy Works Along Huai He Valley 


Thus year, the Huai He valley has been hit by three severe 
rainstorms. It can be said that they were only less severe 
than the one which struck in 1954. This year, when the 
rainstorms struck, the 20-odd reservoirs in the Huai He's 
upper reaches, including the Suya Hu, the Nianyu Moun- 
tain. the Me: Mountain, and the Xianghongdian reser- 
voirs, first and foremost retained some 3.8 billion cubic 
meters of water from the flood peak, thus greatly 
reducing the pressure on the river courses and lakes in 
the lower reaches. Those reservoirs became the first line 
of defense against the current floods. 


The second line of defense consists of a lot of flood 
retention zones built in the low-lying areas along the 
Huai He, which extends over 200 kilometers, from 
Henan’s Huaibin, via Anhui’s Huaian and Bangbu, to 
the Hongze Hu. In accordance with a major flood 
prevention plan ratified by the State Council in 1985, 
this time, some |7 flood retention zones have been 
utilized in a planned way and step by step, which has 
retained over 3 billion cubic meters of flood water. 
Thanks to these two lines of defense, China has secured 
the safety of the big dike north of the Huai He as well as 
the coal mines and more than 10 million mu of culti- 
vated land north and south of the Huai He. 


When the flood water reached the Hongze Hu, the 
Hongze Hu Dike stood safe thanks to is repeated 
reinforcements over the past many years. After libera- 
tion, China opened up a new river course beween the 
Hongze Hu and the Chang Jiang so that the Hua: He can 
now flow into the Chang Jiang. This man-made river has 
a flow capacity of over 10,000 cubic meters per second. 
This year, flood water has flown through this river course 
at a rate of nearly 9,000 cubic meters per second, thus 
safeguarding the safety of the Hongze Hu Dike. During 
the two recent floods, nearly 50 billion cubic meters of 
water have flown through this river course into the 
Chang Jiang, thus safeguarding the safety of the big dike 
east of the Grand Canal and of 1.5 million mu of 
cultivated farmland north of Lixiahe, Xinghua, and 
Yangzhou. This shows that the Huai He valley water 
conservancy works have played an important role. 


Water Conservancy Works in Tai Hu Valley 


This year, the Tai Hu valiey area, such as Changzhou, 
Wuxi, and Anhui's Shexian County, has been hit by 
severe rainstorms unseen over the past nearly 100 years. 
Lack of smooth outlets for flood water has resulted in 
waterlogging in a large area. Thus, draining waterlogged 
fields is a pressing task for this area in its efforts to resist 
floods and provide disaster relief. In this struggle, water 
conservancy works have played an important role. The 
14 sluice gates and drainage stations built along the 
Chang Jiang have pumped approximately 3.7 bilhon 
cubic meters of flood water into the Chang Jiang. Zhe- 
jiang has built the Changshan Port and the Changshan 
Sluice Gate. The river course at Changshan Port has a 
huge flow capacity. This year, 600 million cubic meters 
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of flood water has flown from the Jiangxing and Huzhou 
areas into the Hangzhou Bay through this river course. 
Shanghai has used its Yunzao Bang. Dianpu He. and 
Huanpu Jiang in pumping a total of 3.1 billion cubic 
meters of flood water from the river areas, including 


Jiangsu’s Wuyiang area, into the Chang Jiang. 


The building of a round-the-lake dike has greatly 
increased Tai Hu's flood retention capacity. During this 
year’s flood season, Tai Hu retained an additional 3.2 
billion cubic meters of flood water. Without such a dike 
around Tai Hu, no one knows how many areas would 
have been devastated by the more than 3 billion cubic 
meters of flood water! In order to increase the Tai Hu's 
discharge capacity, Shanghai City opened the Hongqi- 
tang Dike and pulled down the Qianshengdang Dike 
bult by the local people in the river course in the lower 
reaches of Taipu He. Jiangsu pulled down the dike at 
Shadun Port, at the mouth of the Wangyu He, and put 
through a water discharge passage leading from Tai Hu 
to the Chang Jiang. All these were positive measures 
intended to clear away obstacles and increase flood water 
discharge capacity. They have played an important role 
in facilitating the flood water discharge. 


Moreover, Zhejiang also opened the Deqing Sluice Gate 
on Dongshao Brook to allow flood water to flow into the 
Hangjia Hu area, thus reducing water volume in Tai Hu. 
The seven big reservoirs on the Tai Hu’s uppper reaches 
also retained a huge quantity of flood water. 


Thanks to the above-mentioned measures, the Ta: Hu's 
water level 1s now dropping rapidly. The flood water that 
inundated most of the township and town enterprises in 
the Zhoubian area has now been drained, with the result 
that those enterprises have already resumed production. 


Water Conservancy Works in Chu He Valley 


The Chu He is a Chang Jiang tributary. It 1s not very long 
but very dangerous, for it is near Nanjing where the 
Tianjin-Pukou Railroad goes through. The floods which 
struck in 1954, 1975, and 1987 cut off the Tianjin-Pukou 
Railroad. This year, the Chu He has caused two big 
floods, both of which surpassed in size the biggest floods 
recorded over the past 40 years. Thanks to the water 
conservancy works, however, the Tianjin-Pukou Rail- 
road has not been cut off this year. 


In the first place, several reservoirs built in the moun- 
iainous areas in the upper reaches played a significant 
role. For instance, the Shahey: Reservoir, the Huanglishu 
Reservoir, and some other reservoirs in Anhui Province 
blocked and retained a large quantity of flood water. 
Moreover, a Chang Jiang water passage at Simashan in 
Anhui and a flood-diversion passage in Macha He in 
Jiangsu Province, which had just been built, were also 
utilized in discharging the flood water. They jointly 
discharged a total of 2.4 billion cubic meters of flood 
water, which accounted for more than two thirds of the 
total amount of flood water. Along the Chu He, some 
low-lying areas and paddy fields surrounded with dikes 
in Anhui and a small number of low-lying paddy fields 
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surrounded with dikes in Jiangsu also blocked and 
dispersed the flood water. thus reducing the pressure on 
the railroad. 


Water conservancy works have played an important role 
in resisting the current floods. However, on no account 
should we think thal water conservancy works can play a 
boundless role. Mankind 1s capable of resisting natural 
disasters. However, such resistance 1s limited. Water 
conservancy works are generally designed and built to 
prevent and resist a certain amount of flood water. To 
prevent and resist a larger amount of flood water, we 
have to correspondingly raise the prevention and resis- 
tance standard of water conservancy works. 


Nonctheless, the current flood and waterlogging have 
offered a lesson worthy of our assimilation. The impor- 
tant lesson is: Because there have been no floods occur- 
ring Over the past many years, the flood passages in some 
rivers or lakes have been seriously blocked, thus lowering 
their standard. Low-lying areas near some lakes, which 
should not be encircled, have been encircled with 
embankments. Due to various reasons, the Tai Hu 
Valley Comprehensive Harnessing Plan, approved by 
the State Planning Commission in 1987, and some other 
valley comprehensive harnessing plans. have not yet 
been implemented to the letter. 


In July of this year, while inspecting the disaster situa- 
tion in the Tat Hu valley, General Secretary Jiang Zemin 
said: “If one has no worries for the future, one certainly 
has worries for the present. We must make redoubled 
efforts to build water conservancy works, strengthen 
disaster-resistance capability, and successfully carry out 
this work which 1s of vital and lasting importance.” His 
remarks have embodied the concern shown and hope 
placed by the CPC Central Committee in the water 
conservancy work. 


This winter and next spring, the Ministry of Water 
Resources will set off an upsurge of large-scale water 
conservancy works construction focusing on harnessing 
the Huai He and Tai Hu. The upsurge will mainly aim at: 


—continually adhering to the principle of “grasping both 
retention and discharge” in harnessing the Huai He, 
speeding up the comprehensive harnessing of the 
backbone river courses of the Huai He, increasing the 
retention and discharge capability of the river courses, 
and building dikes and pumping stations around the 
low-lying areas along the Huai He and the Tai Hu with 
an eye On increasing pumping and discharging 
capacity there. Factories, mines, railroads, and resi- 
dential areas must implement relevant flood- and 
waterlogging-prevention measures. It 1s necessary to 
step up security building in flood-retention areas and 
study more opportune and efficient flood-diversion 
measures, 


—comprehensively implementing “The Ta: Hu Valley 
Comprehensive Harnessing Plan.” putting through 
the two main discharge channels at the Wangyu He 
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and the Taipu He for the flood water from Tai Hu, and 
stepping up the building of watcriogging drainage 
facilities in the valley; and 


—continually carrying out flood-prevention-oriented 
water conservancy works building in all major rivers 
and lakes across the country, building a batch of key 
projects, such as the Xiaolangdi Project on the Huang 
He, and speeding up cxamination of the Three Gorges 
Project on the Chang Jiang on the basis of scientific 
and democratic decisionmaking. 


Allocations Disclosed 


HK1508091591 Hong Kong TA KUNG PAO in Chinese 
1] Aug 91 p 2 


[“Special dispatch”: “Yang Zhenhuai, Minister of Water 
Resources, Discloses Central Government Will Allocate 
5 Bilhon Yuan for Huai He and Tai Hu Water Conser- 
vancy Projects] 

[Text] Beying, 10 Aug (TA KUNG PAO)—When 
mecting a Hong Kong and Macao relief delegation this 
morning. Yang Zhenhuai, minister of water resources, 
disclosed that the government had decided to allocate § 
billion yuan over five years for water conservancy 
projects in east China, 3 billion yuan for the Huai He 
area, and 2 billion yuan for the Tai Hu area. 


Yang Zhenhuai briefed the delegation on this year's 
flooding. combat against floods, the cause of flooding, 
the importance of water conservancy projects in con- 
troling floods, as well as present and future work. He 
made these remarks when referring to harnessing the 
Huai He. 


Yang Zhenhuai said water conservancy projects built for 
the last 30 years had played a very important role. This 
includes projects for draining and containing floods and 
diverting floods through the Dapu He. 


Although the third flood peak has passed without 
causing danger, another flood peak is likely to appear at 
the end of August or early September, therefore, a fourth 
Struggle against floods will be imminent, he said. 


He indicated that because the Huai He areca 1s located 
where southern warm weather and northern cold 
weather mix, northern cold weather will slowly move 
southward between late August and carly September. 
thus pressing hot weather down to the south. This will 
possit/y give rise to rainstorms and a fourth flood peak. 


This year’s flooding is very serious despite water conser- 
vancy projects built for the last 40 years. Yang Zhenhuai 
pointed out that the main cause was excessive rainfall, 
which made drainage difficult. The Huai He dike can be 
used to prevent one-time flooding in 40 years, but canals 
and ditches on the plains inside the dike area in Anhui 
Province can only be used to drain a one-time rainstorm 
in three or five years. The dike section in Jiangsu 
Province can only be used to drain a one-time rainstorm 
in 10 years. This year's rainfall has broken all records in 
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the last 30 years. Rainfail in some areas including 
Changzhou and Huangshan has broken records in the 
last 100 years, far exceeding the drainage capacity of 
canals and ditches in these areas. This was the cause of 
flooding. Over 80 percent of the current flooding in the 
Huai He and Ta: Hu areas was caused by water logging 
resulting from rainstorms. 


Prominence Will Be Given to Construction of Water 


Conservancy yee Eighth Five-Year Plan; 
Construction of Urban Control Projects Will Be 
Strengthened 

Water conservancy departments should from now on step 
up their efforts to build and repair water conservancy and 
irrigation projects and to harness big rivers and lakes 
including the Huai He and the Tai Hu, he stressed. 

He added that China is a country where flooding and 
drought frequently occur. Half of the country’s popula- 
tion and major cities is situated below the flood levels of 
rivers, and the industrial output value of regions threat- 
ened by floods accounts for two-thirds of the country’s 
total. The central government has pointed out time and 
again that floods caused by the Chang Jiang and the 
Huang He always constitute a serious danger to the 
Chinese people. Floods have caused increasing losses 
because the population along rivers is increasing and the 
economy +s developing. The current flooding indicates 
that irrigation is a basic industry involving economic 
and social development and that harnessing rivers 1s a 
major issue involving the tranquility of the country and 
the people. 


The party and the government will make major efforts to 
harness big rivers and lakes during the Eighth Five-Year 
Plan. 


First, a way out should be found for Tai Hu flooding 
within three years, and harnessing work for the Huai He 
should be completed in five or ten years. Efforts to 
harness the Chang Jiang, the Huang He, and other big 
rivers will continue to be stepped up. In the near future 
the State Council will hold a meeting on harnessing the 
Huai He and the Tai Hu. At this meeting a plan will be 
worked out and submitted to the National People’s 
Congress, which will make a decision on harnessing the 
river and the lake. 


Second, urban and rural people will be organized in an 
all-out effort to build water conservancy and irrigation 
projects during this winter and next spring. Water con- 
servancy and irrigation facilities have been in bad repair 
these few years. We should sum up this lesson and make 
up our minds to increase investments in the construction 
of these projects. The masses will be organized for the 
construction of these projects. This job will serve as a 
form of relef for them. 


Third, state investment in capital construction projects 
will be orvented to flood control and drainage. Invest- 
ments in the construction of irrigation facilities will be 
increased. In harnessing rivers, priority should be given 
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to projects for comprehensive utilization. Hydropower 
stations with comprehensive efficiency should be given 
priority arrangements. 


Fourth, major efforts should be made for the construc- 
tion of urban flood control projects. In future construc- 
tion, we will give full consideration to the construction of 
flood control projects along rivers, in mountainous 
towns, and when selecting sites for factories, mines, and 
enterprises. In river and lake management, we will carry 
out the “Water Resources Law,” “River Channel Man- 
agement Regulations,” and “Flood Control Regula- 
tions,” resolutely remove river obstacles; and strictly 
prohibit the enclosure of tidelands for cultivation. Enclo- 
sure of tidelands must be dismantled to ensure the 
normal outflow of floods. 


In the past 30-odd years since the 1950's, no big flooding 
had been noticed in China's rivers, Yang Zhenhuai 
pointed out. Will the weather in the /|990's shift to a 
rainy period? This is really worrying. He mentioned 
repeatedly the need to make long-term arrangements for 
harnessing major rivers. 


In conclusion, Yang Zhenhuai expressed his thanks to 
Hong Kong and Macao compatriots for their concern; 
this concern serves as powerful support for flood victims 
in their combat against floods and rebuilding their 
homelands. He also hoped that the Hong Kong delega- 
tion would convey his sincere thanks to the people in 
various circles in Hong Kong and Macao. 


Reports Continue on Flooding, Countermeasures 


Li Ruihuan Inspects Henan 


OW 2008084991 Beying XINHUA in English 
0654 GMT 20 Aug 91 


[Text] Zhengzhou, August 20 (XINHUA)—Li Ruthuan, 
member of the Standing Committee of the Political 
Bureau and Member of the Secretariat of the Chinese 
Communist Party Central Committee, inspected Henan 
Province in Central China from August 16 to 19. 


During his inspection Li stressed that the flood relief 
work should be carried out properly, and the harnessing 
of the Yellow River strengthened. 


After hearing a work report by provincial party Secretary 
Hou Zongbin, Li said that Henan has done very well in 
flood relief. 


Li mainly visited the Xiaolangdi water-conservancy 
project on the Yellow River and the Zhengzhou dike 
construction project. and held discussions with water- 
conservancy engineers. 


He said that in the past 40 years the harnessing of the 
Yellow River has achieved outstanding results. How- 
ever, the flood-control and sand erosion problems have 
not been completely solved, he noted. 
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He said that to bring the Yellow River under control is 
the common desire of the whole Chinese people, espe- 
cially the people living in Henan. 


Circular on Trade Union Support 


OW 1008015991 Beiying XINHUA Domestic Service 
in Chinese 0745 GMT 9 Aug 91 


[Text] Beying, 9 Aug (XINHUA)}—The All-China Fed- 
eration of Trade Unions recently issued a “Circular on 
Arranging the Living Conditions of Workers and Staff 
Members in Disaster Areas Well.” The circular urges 
trade unions at all levels to heighten their sense of 
urgency and responsibility in making proper arrange- 
ments for post-disaster living conditions of workers and 
staff members. lt also asks them to lend active support to 
governments and administrative departments at all 
levels in planning the living conditions of workers and 
staff members in disaster areas well, as well 2s to assist in 
solving problems. 


The “circular” states emphatically: In resolving the 
living problems of workers and staff members in disaster 
areas, it 1s essential to earnestly implement the principle 
of relying on the masses and collectives, engaging in 
self-relief productive activities, assisting each other, and 
relying on the state as a supplementary source of needed 
relief and support. Under the central theme of battling 
floods, providing disaster relief, and resuming produc- 
tion, it 1s necessary to zealously organize and muster the 
vast numbers of workers and staff members to launch 
socialist labor emulation drives and activities promoting 
“unity in fighting disaster, tiding over the crisis, and 
increasing average per capita income by 100 yuan.” 
Every means should be exploited to recoup losses caused 
by floods. Moreover, it 1s necessary to mobilize workers 
and staff members to mount all kinds of activities to help 
each other. Activities should also be launched energeti- 
cally to encourage large and thriving factories, and 
enterprises not affected by floods to help smaller and 
poorer plants and disaster-siricken companies. Alt 
present, it is particularly essential to actively solve the 
problem of feeding, clothing, housing, and providing 
medical care to needy workers and staff members in 
disaster areas. 


—Active assistance should be given to administrative 
departments in trying to resume operations of the food 
industry at the earliest possible date. Deliveries of 
clothing and food donated as disaster relief should be 
organized effectively. It is necessary to assist and 
supervise materials and commercial departments in 
supplying daily necessities to the people. Efforts 
should be made to prevent shortages of necessities or 
disruption of supplies, so that the broad ranks of 
workers and staff members in disaster areas will have 
enough to cat and wear. 


—Afier the disaster, it © necessary to urge relevant 
departments of enterprises to help workers and staff 
members seck shelter in the homes of their relatives, 
and to cooperate with such departments in making 
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pertinent arrangements. Along with the efforts to 
provide temporary shelter, workers and staff members 
should be organized to build simple houses, and all 
sorts of solutions to the pressing need of housing 
workers and staff members should be sought. Houses 
rendered hazardous by floods should be repaired and 
reinforced. It is necessary to do an effective job in 
promoting mutual assistance among workers and staff 
members in repairing and rebuilding their houses. 
Workers and staff members should be encouraged to 
form various mutual assistance groups for repair and 
reconstruction as well as housing construction cooper- 
atives. It is essential to focus on repairing and 
rebuilding houses in promoting mutual assistance, to 
encourage mutual aid among the work force, and to 
provide work as a form of relief. 


—RMass prevention and treatment of disease should be 
carried out effectively. Workers and staff members 
should be mobilized to remove garbage left behind by 
flood waters discharged from dams. It is necessary to 
resolutely prevent the spread of epidemic diseases. 


The “circular” urges trade unions at all levels in disaster 
areas to repair without delay welfare facilities that pro- 
vide direct service to workers and staff members. It is 
essential to give full rein to the roles of canteens, 
kindergartens, dormitories, public baths, and other col- 
lective welfare facilities; and to improve services [pas- 
Sage indistinct]. 


Circular Warns Against Flight 


HK1408074291 Hong Kong TANGTAI in Chinese 
No 5 15 August 91 p 33 


{Article by He Po-Shih (0149 0130 2457) from Beijing: 
“CPC Issues Emergency Circular To Prevent Refugee 
Flight in Aftermath of Disaster™} 


[Text] The CPC Central Committee recently issued an 
emergency circular demanding that party members and 
cadres at all levels do a good job in relief operations and 
post-disaster work in order to prevent massive refugee 
flight. The circular is being relayed to party organiza- 
tions at all levels in disaster-stricken areas. 


This emergency circular, which has been distributed to 
section cadres, features eight points. According to people 
who have heard about the circular, the contents may be 
summarized as follows: 


|. Given the extreme gravity of this disaster, the entire 
party must be fully prepared psychologically to deal with 
possible problems. 


2. That this is strictly a natural disaster is emphatically 
pointed out. The circular also cited several instances to 
show that the Central Committee had firmly grasped 
irrigation in the past decades. Without the vigorous 
efforts in irrigation over the years, the disaster situation 
would have been unimaginable. At present, reports are 
going around in the foreign press that irrigation work 
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had been neglected in the reforms of the past decade. 
This kind of view also has a market in the country, but it 
iS incorrect. 


3. Efforts should be made to stop hostile forces both at 
home and abroad from taking advantage of the situation 
to engage in sabotage and fan resentment against the 
CPC. It is also necessary to prevent the spread of feudal 
superstitions which could lead to social unrest. 


4. The peasants are asked to plant rice, sweet potatos, 
and other grains and crops swiftly once conditions allow. 
All village heads and secretaries of county party commit- 
tees should guarantee the rate of cultivation. It 1s neces- 
sary to rebuild homes and ease the mind's of the people 
as soon as possible. 


5. No approval may be given for disaster victims to go 
begging. All disaster victims should be settled within the 
disaster-stricken areas. Meanwhile, disaster victims or beg- 
gars who have fled to the cities will be repatriated forcibly. 


6. It is necessary to ensure that industrial production ts 
not affected, hence the workers should not be mobilized 
to take part in disaster relief work. It is imperative to 
earnesty ensure factories’ normal operation. 


7. Suspend all kinds of receptions and banquets and keep 
the numbers of meetings at a minimum in order to avoid 
affecting the people's feelings. 


8. Party members, CYL members, and revolutionary 
cadres should stand at the forefront of disaster relief 
operations. Whether or not leading cadres can stand at 
the forefront of such operations at all times to direct and 
head relief efforts is an important standard used to test 
party members and cadres. In the face of the destruction 
caused by the natural calamity, it is necessary to publi- 
cize more on the mobilization of the entire population in 
disaster relief efforts. 


According to informed sources, it can be seen from this 
circular that what concerns the CPC most at this time ts 
a new wave of refugee flight triggered by the floods. In 
the last decade, the biggest wave of refugee flight in 
eastern China occurred in 1978 when tens of thousands 
of refugees, fleeing from a serious drought in Anhui, 
escaped to the northeast, northwest, and even down 
south to Guangdong. Swarming with Anhui refugees, 
Shanghai mobilized thousands of militia to track down 
the refugees and placed them in tiny rooms. Dozens of 
trucks were used each day to cart the refugees back to 
Zhongzheng and Bangbu in eastern Anhui. However, 
after being repatriated back to their home province, 
many of the refugees immediately turned around to 
catch the next train going elsewhere. That wave of 
refugees brought many socio-economic problems to sev- 
eral provinces and cities in eastern China. It can be said 
that that wave of refugees forced the CPC to introduce 
rural economic structural reform. China's rural eco- 
nomic structural reform started in Anhui and was 
directly caused by the wave of refugees. 
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Jiang Chunyun on Resisting Peaceful Evolution 


HK1908151291 Beying RENMIN RIBAO in Chinese 
8 Aug 9] p $ 


{Article by Jiang Chunyun (1203 2504 0061), Shangdong 
Provincial Party Secretary: “Building Strong Cultural 
Defense Line To Resist Peaceful Evolution” 


[Text] In his speech delivered at a rally celebrating the 
70th anniversary of the founding of the CPC, Comrade 
Jiang Zemin pointed out: The ideological realm is 
important for the struggle between peaceful evolution 
and counter-peaceful evolution. Whether we can do well 
our work in this regard will directly concern the success 
or failure of the socialist cause. His speech calls on “CPC 
committees at all levels to attach importance to ideolog- 
ical work, strengthen their leadership over ideological 
work, and firmly control leadership power in various 
ideological departments.” Literature and art is an impor- 
tant component part of the ideological realm, and an 
important forward position for the struggle between 
evolution and counter-evolution, between infiltration 
and counter-infiliration, and between subversion and 
counter-subversion. How we should further strengthen 
the party leadership over literature and art work, give 
play to our strong points in ideological, political work, 
and fully arouse the enthusiasm and initiative of the 
broad masses of literature and art workers to build a 
Strong cultural defense line to resist peaceful evolution is 
an important subject which should be studied and solved 
under the new situation. In recent years, Shandong has 
made some explorations in this regard, and achieved 
better results. Some problems are to be further studied 
and solved. 


To build a strong cultural defense line, what is most 
important for us to do 1s to strengthen the party leader- 
ship, and truly regard literature and art as “a necessary 
and important battle line on the general revolutionary 
front.” Since the Third Plenary Session of the | 1th CPC 
Central Committee, and in the last two years in partic- 
ular, with our reform, opening up, and national eco- 
nomic development, our literature and art undertaking 
has entered a new period of vigorous development. A 
number of new literature and art workers have shown 
themselves, and a number of outstanding works have 
come out one after another. There have been increas- 
ingly varied and colorful cultural activities of the masses, 
and fine traditional culture with Shandong unique char- 
acteristics has been promoted. Literature and art under- 
taking has played a positive role in enriching the cultural 
life of the people and promoting the building of socialist 
material and spiritual civilization. However, a few years 
ago, due to our defect in the practical work of “paying 
more attention to material progress than to cultural and 
ideological progress,” the party’s work in the ideological 
realm was weakened. Corrupted cultural and ideological 
trends took advantage of this loophole to infiltrate. Some 
literature and art works with vulgar style and unhealthy 
sentimentalism, or even pornographic spiritual garbage 
appeared on our cultural markets, polluted our society. 
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and poisoned our youngsters. The consequences were 
serious. After the quelling of the political storm which 
occurred in the spring and summer of 1989. we consci- 
entiously summed up our experiences and lessons, uni- 
fied our thinking and took measures to rectify the 
tendency of “paying more attention to material progress 
than to cultural and ideological progress,” and further 
Strengthened party leadership over literature and art 
work, so that a favorable turn occurred in all literature 
and art work. Practice has told us that opposition and 
Struggle on the cultural and art front between bourgeois 
liberalization and the four cardinal principles is an 
objective reality which is independent of man’s will. 
Socialist literature and art should not only satisfy the 
gradually increasing demand of the people in their 
cultural life, but also should shoulder the historical task 
of opposing bourgeois liberalization and resisting 
peaceful evolution. We should understand and treat 
cultural work from the high plane of occupying the 
socialist front, consolidating socialist political power. 
and opposing infiltration, subversion, and evolution. 
Therefore. we stress that with regard to literature and art 
issues, CPC committees at all levels should maintain a 
cool head, have a sense of the battle front, and uphold 
their own political views. They should attach great 
importance to this issue, and firmly hold leadership 
power Over literature and art work in hands. For this 
reason, our provincial CPC committee has since last year 
pul in its agenda issues which are connected with the 
political orientation of cultural work, a development 
plan, and the building of leading bodies and contingents. 
including the readjustment and consolidation of leading 
bodies in cultural departments, establishment of 
advanced social and cultural countries, building of cul- 
tural facilities, literature and art activities marking the 
70th anniversary of the founding of the CPC, and so on. 
We call on our literature and art front to firmly and 
unswervingly stick to the guiding position of Marxism- 
Leninism-Mao Zedong Thought, make efforts to pro- 
mote invigoration and prosperity of socialist literature 
and art undertakings, and give play to the unique role of 
literature and art in the development and stabilization of 
our economic and social undertakings. 


To strengthen party leadership over the literature and art 
front, we should proceed from reality in accordance with 
objective laws governing literature and art work to 
persist in integrating correct political onentation with 
the specific characteristics of literature and art work. In 
this regard, I think we should mainly grasp the following 
three guidelines: First, political guideline. We should 
regard persistence in the basic line of the party and the 
direction of “two services” [serving the people and 
serving socialism] as a basic guiding principle of our 
literature and art work, and handie well relations 
between the “two services” with the “double-hundred” 
policy, so that our literature and art work will persist in 
the direction of serving the people and serving socialism, 
stick to the unity between main theme and variety. We 
should compose more “marches” which encourage 
people to advance courageously. We should correctly 
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treat relations between social effects and economic 
results, and put social effects in the first place. We should 
resolutely prevent and stop departure from the correct 
line, and production of those works which are low in 
style. Second, public opinion guideline. We should pay 
attention to the work of literature and art criticism, and 
make use of various kinds of mass media, and adopt 
various forms to create a fine environment for culture 
and media, and safeguard and protect works which 
reflect the spirit of socialist era. In this connection, we 
have specially formulated “Opinions on Strengthening 
the Work of Literature and Art Criticism,” and estab- 
lished a regular meeting system governing literature and 
art criticism directly under provincial authorities. Since 
1989, we have successively conducted in literature and 
art field discussions on more than 10 special topics 
connected with “elimination of the influence of bour- 
geois liberalization in the realm of literature and art” to 
guide our literature and art workers to conscientiously 
resist the influence of the erroneous ideological trends. 
Third, policy guideline. To guide literature and art, the 
party should formulate guiding principles and policies 
beneficial to the development of our literature and art 
undertaking in light of loca! conditions, and show con- 
cern and consideration for our literature and art workers 
in terms of their thinking, vocational work, and liveli- 
hood, and help them solve their practical difficulties to 
fully arouse their enthusiasm. 


Cultural undertaking 1s the undertaking of the masses. 
We should face the grass-roots level, cater to the needs of 
the masses, and follow a down-to-earth manner to grasp 
well cultural building at the grass-roots level, to “satisfy 
colorful and healthy spiritual demands of the masses at 
different levels, and in different aspects.” This is of vita! 
significance to laying a foundation for our cultural 
defense line and completely removing a hidden danger of 
peaceful evolution. Since the Third Plenary Session of 
the | 1th CPC Central Committee, mass cultural acti - 
ties have increasingly become active, and a fervor of 
cultural activities jointly promoted by the state, collec- 
tives, and individuals has occurred. Various forms of 
neighborhood, enterprise, campus, festival, folk custom, 
and various kinds of rich and varied window cultures 
[chuang kou wen hua 4514 0656 2429 0553] with strong 
local characteristics have risen unceasingly. A gratifying 
situation of vigorous development has occurred in our 
mass culture. All this has demanded that we fully pursue 
a guiding principle of promoting mass cultural activities 
in an organized and guided manner with criterion and 
specific demands in mind. We should turn the building 
of cultural civilization, which ts a “soft task.” into a 
controllable hard target [ying zhi biao 4289 2171 2871) 
to vigorously promote the development of mass cultural 
undertakings at the grass-roots level. 


Literature and art workers are creators and disseminators of 
our socialist culture. Their political stand, artistic accom- 
plishments and mental attitudes will directly concern devel- 
opment prospects of our socialist literature and art, and 
determine whether we can effectively build a great wall of 
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Steel for resisting peaceful evolution. This has demanded 
that we strengthen the building of our literature and art 
contingent, and enhance its capability in discerning and 
resisting peaceful evolution, so that members of the contin- 
gent will become staunch fighters who firmly defend our 
socialist cultural front. In this regard, we should grasp the 
building of the ideological style of our literature and art 
contingent. First, we should guide the broad masses of our 
literature and art workers to study basic Marxist theories, 
and persist in using Marxism to occupy the minds of our 
cultural workers. Since the Fourth Plenary Session of the 
13th CPC Central Committee, our Shandong Provincial 
CPC Committee has organized literature and art workers of 
the whole province to study Marxist-Leninist theories in 
conjunction with cadres theoretical study of Marxism. We 
have successively issued the “Circular on Conscientiously 
Studying Deng Xiaoping on Literature and Art,” and pre- 
pared a book list for studying Marxism on literature and art. 
We have made a unified arrangement for the cultural sector 
of the whole province to study Marxist philosophy and 
literature and art theories, and carry out socialist ideological 
educational activities. Over the past one year or so, we have 
successively organized, on more than | 000 occasions, var- 
ious kinds of discussions on special topics at different levels, 
and run medium- and short-term study classes, and training 
classes for the literature and art backbone. Al present, we 
are Organizing our literature and art workers to study 
Selected Works of Mao Zedong (Second Edition), and Com- 
rade Jiang Zemin’s | July speech to further strengthen their 
conviction in socialism, increase their consciousness in 
persisting in taking Mao Zedong Thought as a guide. and 
serving the people and socialism. 


Second, we should go deep into life and immerse our- 
selves in the masses. Comrade Jiang Zemin pointed out: 
“Party committees at all levels should take specific 
measures to support and organize ideological and cul- 
tural workers to immerse themselves among the masses, 
and go deep into the practice of construction and reform, 
and guide them to absorb nourishment from the vast 
world of socialist modernization, so that they can give 
full play to their talent, and become qualified engineers 
of the human soul.” Practice has proven that the 
common successful experiences of all literature and art 
workers who have attempted something great and 
accomplished something extraordinary lie in their 
striking roots in practical life and maintaining close links 
with the people for a long time and without any condi- 
tions. Therefore, we actively guide our writers and artists 
lo conscientiously integrate their artistic quest with the 
party cause. the fate of socialism, and the invigoration of 
our nation. They should gather materials for their liter- 
ature and art works from practical life, and absorb rich 
nourishment from the masses. Since the second half of 
1989. proceeding from the situation of cultural struggle 
during the new period, and the growth of our cultural 
contingent on the basis of summing up experiences, we 
call on our literature and art workers to treat the practice 
of going deep into life as a system, popularize it, and 
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pursue it for a long time. In this connection, our prov- 
ince has produced four comprehensive policy docu- 
ments, including “Several Opinions on Literature and 
Art Workers Going Deep Into Life.” In 16 cities of the 
whole province, we have established 72 bases for our 
writers and artsts to go deep into life in addition to more 
than 200 contact points for individual writers and art- 
ists. This activity has been actively responded to by the 
broad masses of our literature and art workers. 


Pursuing peaceful evolution 1s a long-term strategy of the 
Western hostile forces. The struggle of counter-evolution 
and counter-subversion in literature and art field 1s 
complicated and arduous. In accordance with the stra- 
tegic plan of the CPC Central Committee, we should 
continue to implement the guiding principle of the “two 
services.” and “double hundred” policy firmly and 
unswervingly. We should carry out the struggle against 
peaceful evolution in a sustained and profound way, and 
make efforts to fully bring about a prosperous literature 
and art undertaking to make our due contribution to 
establishing a solid defense line for resisting peaceful 
evolution on the ideological and cultural front, and 
building socialism with Chinese characteristics. 


Wu Bangguo on Requirements for Leading Cadres 
OW 1708052591 Shanghai JIEFANG RIBAO 
in Chinese 11 Aug 91 pl 


[By Wu Bangguo: “Leading Cadres Must Be Strict on 
Themselves and Exercise Self-Restraint Politically.” 
originally carried in Issue No. 8 of ZUGONG 
TONGXUN Newsletter on Organizational Work} 


{ Text] While strengthening the construction of ideviogy 
and workstyle among leading groups, organizationally 
speaking, we must, of course, strive to do more work, 
including taking some corresponding measures. As far as 
everyone of our leading cadres 1s concerned, he must be 
strict on himself, showing self-restraint, and consciously 
try to meet the following requirements: 


First. he must steadfastly adhere to our political stand 
trom beginning to end, and strictly abide by the political 
discipline of the party. As a leading cadre, one musi not 
waver in one’s conviction in socialism and communism, 
as well as in one’s conviction in Marxism, under any 
circumstances. It 1s necessary to uphold the principles 
and fighting spirit of Marxism. If one just bends with the 
wind, or drifts with the current, one cannot claim to be a 
Marxist and will forfeit one’s qualification as a leading 
cadre. Under the changeable international situation at 
present when international communism 1s encountering 
serious difficulties, whether one can withstand the test 
and unswervingly adhere to the ideals of a communist, 1s 
the touchstone for distinguishing a true Marxist from a 
false one. In the face of the new historical conditions, the 
fundamental contents and requirements under the 
party's political discipline are: We must safeguard and 
uphold the four cardinal principles, oppose bourgeors 
liberalization, resolutely implement the party's basic 
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line, resolutely maintain a stable and united political 
situation, and maintain a high degree of consistency in 
ideology. politics, and actions with the party Central 
Commitice. Without any exception, every leading cadre 
must set strict demands on himself, consciously place 
himself under the restraint of the party's political disci- 
pline, and be a leader in safeguarding and abiding by the 
party's political discipline. 


It must be stressed here that the character of the party 
and reality of social life mean that when we consider 
party building, we cannot rule out the concept of class 
Struggle, neither can we discard the scientific principles 
of class analysis under Marxism, as Comrade Deng 
Xiaoping has stated, we cannot give up proletarian 
dictatorship. Among the four cardinal principles, prole- 
tarian dictatorship 1s as equally important as the other 
three principles. Although class struggle 1s not the prin- 
cipal contradiction in our Chinese society, it will con- 
tinue to exist to a certain extent for a long period of time. 
and 11 1s also likely to intensify under certain conditions. 
It 1s wrong to take class struggle as the key link, and it 1s 
also wrong to overlook ut. For those who obstinatecly 
uphold the stance of bourgeois liberalization, we must 
take a clear-cul stand and wage a struggle against them, 
we must not forfeit our proper vigilance, or be unduly 
bookish or naive. 


Second, we must establish contact with the people, and 
work selflessly for the public interest. The purpose of our 
party 1s to wholeheartedly serve the people, guide them 
to be aware of their own interests and to unite them- 
selves to struggle in their own interest. Only by liberating 
all mankind can the proletariat eventually liberate itself. 
We should be the first to bear the brunt of the woes of the 
world, but the last to enjoy the weal. In the course of 
reform and opening to the outside world, we must pay 
particular attention to integrating the implementing of 
present policies with stricter demands on party mem- 
bers, and consciously resisting the corrosive influence of 
decadent bourgeois ideology. lifestyle, and sense of 
value. We must persist in giving top priority to the 
interests of the people, so as to be the first to bear 
hardships and the last to enjoy comforts, and readily 
offer our services with dedication. We must never intro- 
duce the principle of commodity exchange into our party 
life. and try to bargain with party organizations. We 
must be soberly aware of the fact that al present some 
decadent bourgeois workstyle has already manifested 
itself in our party life and among contingents of cadres. 
Some of those who are above 40 years old tend to think 
of how to climb up the ladder, and try to pull strings and 
pave the way to this end; some of those who are above 50 
years old think that since they are coming down, why 
would they give offense to other people, and try to seek 
a way out to enrich themselves instead. Some cadres do 
not go to a place where they are needed or where there 
are difficulties, but to where there are greater material 
benefits. By hook or by crook, they try to get posted 
overseas, be transferred to any of the three types of 
wholly or partly foreign-owned enterprises, to foreign- 
funded or foreign affairs departments, or to guest houses 
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and hotels. Now when a cadre 1s to be transferred, he can 
unabashedly claim that his wife or even mother-in-law 
does not agree to it. There are also a small number of 
comrades who resort to deceiving the organizations in 
order not to offend others. Although these phenomena 
happen to a small number of people. they tend to 
seriously corrupt our contingents of cadres if left 
unchecked. We must not treat the matter lightly. 


Third, we must be diligent in our studies, and be bold in 
making innovations. There are areas in our construction 
and reform which are still not understood or fully 
understood. It 1s necessary for leading cadres to emanci- 
pate their mind, seek truth from facts, dare to explore 
and make innovations. Some comrades are used to 
adopting the attitude of “I will do what you tell me to 
do,” and lack the consciousness of reform and openness. 
How can this kind of mentality open up a new work 
situation? Creativity originates from studies and prac- 
tice. Every one of our comrades must study harder, 
improve his study of problems, emancipate his mind, 
and be bold in practice, and pluck up greater courage 
while doing so. At the same time, we must also vigor- 
ously support cadres in carrying oul reform and and 
practical work, and as for the mistakes they make in the 
course of reform, we must zealously help them sum up 
their experiences and lessons, and encourage them to 
continue with their study and practice. We must create 
favorable social conditions and public opinion in order 
to foster the spirit of reform and openness among cadres, 
with the common efforts of comrades from various 
battlefronts. This is also a major issue which has a 
bearing on the success or failure of reform. 


Fourth, we must strictly abide by party discipline and 
safeguard unity. It is necessary to adhere to centralism 
on the basis of democracy, fully promote democracy 
within the party, and strictly enforce party discipline. 
We must persist in the principle of subordinating our 
personal interests to Organizational interests, the 
minority submitting to the majority, and the lower level 
submitting to the higher level. We must also uphold the 
principle of subordinating partial or local interests to 
overall interests, and subordinating the current interests 
10 long-term interests. We must resolutely overcome the 
phenomena of sloppiness in organization, slackening of 
discipline, noncomphance with orders, and failure to 
enforce prohibitions. We must rot allow the existence of 
factional organizations or factional activities. Every 
cadre must heighten his consciousness toward strictly 
observing party discipline and must have the courage to 
fight against all words and actions which disrupt the 
discipline and unity of the party. 


QIUSHI Cites Wu Yunduo on Communist Loyalty 
HK1908040691 Beying QIUSHT in Chinese No 14. 
16 Jul 91 pp 26-27 


{Great Loyalty of Communist Party Member: Wu Y un- 
duo's Collected Study Notes”] 
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[Text] Editor's Note: The outstanding CPC member and 
China's “Bao-er™ [0202 1422], Comrade Wu Yunduo [0702 
6663 6995] has left us. Comrade Wu Yunduo was a strong- 
willed, selfless, and fearless revolutionary fighter. He was 
loyal to the party, the people, and the communist cause. 
Regardless of what political difficulties he met, his faith 
never wavered. He was upright and outspoken, candid and 
truthful, open and above-board. He was honest in carrying 
out his official duties and never used his power to seek 
private gain. He was brave in struggle against the unhealthy 
trends within the party and always maintained the true 
cclors of a communist. His spirit inspired advances by many 
people. In order to study from Comrade Wu Yunduo, we 
have especially collected some of his study notes from 
during the period of party reorganization in 1984. From 
these, people will be able to further see the great loyalty of a 
veteran Communist to both the party and the people. The 
original features of the notes have been maintained and our 
journal has only readjusted the paragraphs, corrected some 
of the characters and added the headings. [end editor's note] 


Clarifying the nature, position, and role of the party. It is 
necessary to clearly understand that the CPC is the 
vanguard of the Chinese working class, is a true repre- 
sentative of the interests of the people of all nation2! ities 
in China and is the leadership core of the cause of 
Chinese socialism. We must understand that without the 
leadership of the CPC, there would be no New China and 
it would be impossible to build socialism or eventually 
achieve communism. Every party member must engage 
in unremitting struggle to maintain the nature of the 
party as the vanguard of the working class and maintain 
the purity of the party’s communism. 


Clarifying the guiding ideology of the party. We must 
clearly understand that Marxism-Leninism-Mao Zedong 
Thought ts the theoretical base guiding our party. We 
must understand that through adherence to Marxism- 
Leninism-Mao Zedong Thought. the party's cause will 
see development and see victory. while divorced from 
Marxism-Leninism-Mao Zedong Thought, the party's 
cause will see setbacks and defeats. Every party member 
must firmly establish a scientific faith in Marxism- 
Leninism-Mao Zedong Thought and wage firm struggle 
against all mistaken tendencies which deviate from 
Marxism-Leninism-Mao Zedong Thought. 


Clarifying the final goal of the party and the overall task 
of the party at the present stage. We must clearly 
understand that the final goal of the CPC 1s the realiza- 
tion of a communist society. The overall task of the party 
at the present stage 1s: unifying the people of all nation- 
alities throughout the country and, through self-reliance 
and arduous struggle, gradually achieving the modern- 
ization of industry, agriculture, national defence and 
science and technology, so as to build our country into a 
socialist state with a high degree of democracy. 


The focus of the party’s work has shifted to socialist 
modernization. Since the Third Plenary Session of the | 1th 
CPC Central Committee, the line, principles, and policies of 
the party central committee have been a development of 
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Marxism-Leninism-Mao Zedong Thought, have been cor- 
rect decisions for building socialism with Chinese charac- 
teristics and have been in accord with the objective patterns 
of sociohistorical development. We must understand that 
completing the overall task at present is essential if we are to 
move towards communism. Every communist must have 
faith in the inevitable victory of communism and must 
combine long-term ideals with the tasks at the current stage 
and his work in his own post. He must not forget the overall 
goals and must not forget to make efforts in the present. 


Party democratic centralism 1s the basic organizational 
principle of the party, and party discipline is a guaranice 
of the implementation of the party line. It 1s necessary to 
understand that perfecting the system of democratic 
centralism and strengthening party discipline 1s the crux 
in bringing into play the enthusiasm and creativity of 
party members and cadres, in guaranteeing the normal- 
ization of inner-party political life, in consolidating the 
solidarity and unity of the party and in raising the 
fighting capacity of the party. Every party member must 
firmly implement the system of democratic centralism 
and consciously observe party discipline. In order to 
uphold the system of democratic centralism, within the 
party it 1s necessary to bring democracy into play and, on 
the basis of democracy, to implement a high degree of 
centralization, and strengthen organizational discipline 
SO aS to guarantee the consistency of the actions of the 
entire party, and guarantee that the decisions of the party 
are implemented swiftly and efficiently. 


Leadership by the party is the basic guarantee in achieving 
victory for the socialist cause. We must uphold leadership 
by the party and correctly bring into play the leading role of 
the party. All levels of party organization must earnestly 
grasp the implementation of the party's line, principles, and 
policies; do well in party organizational, propaganda, and 
educational work, and bring into play the vanguard role of 
all party members in all work and social activities. All party 
members and cadres must consciously subordinate them- 
selves to the party's leadership and resist all mistaken 
tendencies which deviate from the party's leadership. 


We must clearly understand that wholeheartedly serving 
the people is the party's aim. The party has no special 
interests of its own other than the interests of the 
working class and the broad masses. Every party member 
must uphold the principle that the interests of the party 
and the people are above all else and that individual 
interests must be subordinated to the interests of the 
party and the people. Party members must suffer before 
other people and enjoy themselves only after everyone 
else 1s enjoying themselves. They must selflessly devote 
themselves to the public interest and certainly must not 
use their positions to seek private gain. Some party 
members have forgotten the party's aim and make use of 
their positions, utilize connections, “go through the back 
door,” squander and waste funds, use their public office 
for private gain, and even use various sorts of unprinci- 
pled methods to illegally transfer household registration 
or arrange jobs for friends or relatives, illegally build 
houses for themselves, violate the interests of the state, 
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the collective, and the masses, and seek various private 
interests and privileges. We must use these situations as 
negative examples to warn and educate ourselves and 
must constantly remember that the interests of the party 
and the people are above all, so we can be party members 
worthy of the name. 


On the ideological level, we must clearly understand that 
the question of party style is a mayor question affecting 
the life or death of the party holding power. Every party 
member and party cadre must strengthen their party 
spirit, constantly use the weapon of criticism and self- 
criticism, be brave in revealing defects and mistakes in 
work, dare to struggle against various erroneous tenden- 
cies, Strive to correct all unhealthy styles and further 
tighten the relationship between the party and the 
masses. We must oppose muddiecheadedness on the 
political level, slackness in work, detouring around con- 
tradictions, failure to criticize and struggle against erro- 
neous opinions and improper things, “planting many 
flowers and few thorns.” and engaging in the philistine 
philosophy of seeking good relations with everyone at 
the expense of principle. We must oppose the bringing of 
clan relationships and factional strife into the party and 
oppose actions which. in order to serve the interests of 
small factions or groups, harm the solidarity and unity of 
the party. 


We must clearly understand the standards for party mem- 
bers and the basic conditions for party cadres. We must be 
clear about the fact that Communist Party members are 
vanguard fighters with a communist consciousness and that 
party cadres are the backbone of the party cause and the 
servants of the people. Fulfilling the demands which the 
party constitution places on party members and cadres 1s an 
extremely important issue which must continuously be 
resolved well in the new historical period. All party mem- 
bers and party cadres must strictly carry oul party member 
Obligations and correctly utilize party member nghts and 
interests and become up-to-standard party members and 
cadres. If one’s revolutionary will has declined, if one seeks 
enjoyment, if one is without commitment and one just drifts 
along, if one just seeks peace and happiness and does not 
seek political progress, if one just thinks about positions, 
money, houses, and cars, and feels that the interests of the 
party and the people and socialist modernization are 
nothing to do with oneself, then one 1s just a nominal party 
member and not a true up-to-standard party member. 


When entering the party, we party members swore an 
oath under the party flag that we will struggle to the end 
in order to realize Communism and that we will struggle 
arduously and not hesitate to sacrifice for the party's 
cause. The reason we have the socialist present 1s that 
hundreds of thousands of revolutionary martyrs gave 
their blood and lives for it. Those of us who were lucky 
enough to survive, as well as those who have entered the 
party subsequent to the liberation of the whole country, 
must look back to the difficulties of the revolution and 
must not forget the past. Lenin said: “Forgetting the past 
means betrayal.” New party members must 6 
remember that victory in our country’s revolution was 
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not won easily. Someone put it well when they said: If 
one forgets the hardships of yesterday, one will not 
treasure the happiness of the present and will lose 
confidence in struggle for a betier tomorrow. 


AS a party member, one must carry the revolution 
through to the end and struggle ull one’s dying day. and 
certainly must not be a half-hearted revolutionary. | 
believe that a small number of Communist Party mem- 
bers. through arduous struggle and hails of bullets. 
realized achievements for the revolution, passed through 
the tangled fires of war and were worthy of the name of 
earth-shaking soldiers, but after the revolutionary vic- 
tory, in socialist construction, became offenders against 
the people. There are also people who mistakenly hold 
that good persons end up being losers and that if one 
does not contend and make efforts, one will get nothing. 
A person must never waste his life in a muddicheaded 
way, but must leave something and add something to our 
country and our Chinese nation. 


When he was alive, Premier Zhou said: Remain lively. 
study. and remold oneself until one becomes old. Pre- 
miecr Zhou was a veteran party member of noble char- 
acter and high prestige and yet could still place such 
strict demands on himself. We must remember Premier 
Zhou’s instructions and remain lively, study. and remold 
ourselves until we become old, mght up until the time we 
are buried in Babaoshan. 


Briefing System Signals Rural ‘Democratization 
OW 0308143691 Beying \INHUA in English 
OS32 GMT 3 Aug 9/ 


{Text} Bering. August 3 (XINHU A}—Wang Baogi. who 
was forced to resign as village party branch secretary 
because of public discontent, was re-elected after he gave 
a policy briefing to his fellow-villagers. 


“If there had been the briefing system before, we would 
not have had so many complaints about Wang”. the 
villagers said. 


A year ago it was their suspicion that public funds had 
been musspent that led to their demand that the party 
branch led by Wang resign. “Now we have been assured 
by Wang's bricfing that the cadres did not misappro- 
priate the money”, they said. 


This 1s Only one of the examples that show how the newly 
introduced briefing system in rural areas in Tongxian 
County. near Beying. helps party members tackle thorny 
problems. 


Considered part of the democratization of rural affairs. 
the briefing system 1s now practised in all the 475 villages 
in Tongxian. Under the system, village cadres regularly 
have to report their work plans, village financial 
accounts and other matters concerning the interests of 
the villagers. Even the salaries and bonuses of the cadres 
must be made public. 
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“Since many of the rural cadres do not have much 
schooling and tend to make arbitrary decisions, i 1s 
important to have a briefing system so as to avoid 
misunderstanding and conflict between the cadres and 
masses. And it 1s also of great help for the work of the 
collective”, a Tongxian peasant commented. 


After peasants of Xingtun village learned from a briefing 
of the decision of the cadres to buy farm machinery with 
bank loans, they pul forward the suggestion of rarsing the 
funds among themselves so as to save payment of bank 
interest. The cadres accepted the suggestion and within 
seven days a total of 600,000 yuan had been raised. 


Villages Work Toward ‘Preliminary Autonomy’ 
HK 1908060191 Beying CHINA DAILY in English 
1Y Aug Yi p4 


[By staff reporiers Tan Hongka:i and Zhang Xiaogang: 
“Country People Learn To Run Their Own Communities” } 


{Text} People say one has to know Chinese farmers to 
really know China. 


Researchers at the Ministry of Civil Affairs believe 
China has a good chance to realize what they call 
“preliminary autonomy ™ in all village-level communities 
in the neat 10 years. 


The key to rural grass-roots level autonomy 1s the village 
council, which replaced the leadership of the production 
brigade in 1983. 


To date, more than a millon councils have been estab- 
lished across the Chinese countryside. according to the 
ministry's rural affairs section dealing with basic-level 
political power arrangements 


Essential to this autonomy are democratic clections, 
democratic decision-making and democratic manage- 
ment in community affairs. 


The ministry is working on a fair number of experi- 
menial projects to gather experience for spreading the 
new system nationwide, the researchers said. 


Unlike at higher levels where most of the personne! are 
government employees, the village councils are “purely 
non-governmental.” None of the village counci! mem- 
bers are on the government pay roll. 


The councils are designated to promote direct democ- 
racy among the farmers and help their “‘self- 
management,” “self-education” and “self-service.” the 
researchers said. 


There 1s not necessarily one council to one village 
Several small villages may share a council, or one large 
village may be divided into several such councils. 


The job of a village council 1s to handle all affairs of 
communal interest, such as welfare issues, civil disputes 
and public order 


FBIS-CHI-91-161 
20 August 1991 


To make more important decisions, the common prac- 
tuce is for the council to call a parish meeting of all 
villagers over 18 years of age. 


In the field of production, assisting farmers makes up 
another significant part of the council's responsibility. 


The councils consist of three to seven people, including 
one chairman, one vice-chairman (two for a larger vil- 
lage) and others. 


They are elected directly at the village meeting, not only 
as representatives but also as executives of community 
activities. 

In populous villages, there can be several sub- 


committees under a village council to take care of 
specific affairs. 


In small villages, by contrast, each council member may be 
charged to look after a certain aspect of community life. 


A simple majority is required to make decisions. 


Villagers are sometimes divided into several groups to 
facilitate administration. 


Appointments, elections and recalls of council members 
are all made at the village meeting. 


Elections are held every three years, and no limits are set 
on the number of terms one can serve. 


In theory, the village meeting also drafts community 
rules, makes decisions on fund raising from the local 
households and enterprises for developing public facili- 
ties and welfare programmes. 


In practice, however, it 1s difficult to convene all the 
village residents, according to researchers at the Ministry 
of Civil Affairs. 


The meeting 1s held only once a year in some villages. lt 
18 the village council that has to make most decisions. 


The organization law for village councils (adopted in |987 
by the National People’s Congress) subjects them to “guid- 
ance” from the township-level government. They are also 
required to report to the latter and assist its work. 


A subtle contradiction thus often arises when village 
council members must choose between making their own 
decisions and taking guidelines from higher authorities. 
although the law says that they are free from any gov- 
ernmental interference. 


Is it realistic, some observers ask, to expect township 
government to be able to give “proper” guidance to 
villages while not meddling with their autonomy” 


Perhaps its influence on village-level decision-making 
should be defined in the future. 


But are the Chinese farmers really capable of thinking. 
making decisions and solving their problems indepen- 
dently” 
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Who can be sure that autonomy would not turn into 
anarchy” 


Such questions have always been raised by those who are 
doubtful of the social transformation in the Chinese 
countryside. 


In the cases where grass-roots democracy 1s stull t00 young to 
function, village leaders are still picked by esther the town- 
ship authorities or the Party's local organizations. 


So some policy researchers have suggested that the 
village council should simply be converted into an 
agency for the supenor township government. 


However, other argue, the actual forms of grass-roots 
community leadership are very much a creation of the 
Chinese farmers themselves. 


And the tendency towards village autonomy was first 
reflected in the countryside rather than official documents. 


The examples of successful village councils have far 
outnumbered the examples of failures, they noted. 


There has been convincing evidence that farmers can run 
their community affairs very well, at least in some areas. 


in Zhaoyuan County, Shandong Province, for example. 
every 10 families elect a representative to the villagers’ 
conference. 


And the rules and procedures for the work of the village 
council, which are mostly proposed and developed by 
the farmers. are rather sophisticated and have apparently 
been instrumental to serving the public interest, said the 
researchers. 


Village-level autonomy was written into the Constitution 
of the People’s Republic of China in 1982. 


Farmers in Luoshan and Yishan counties in Guangxi 
Zhuang Autonomous Region took the lead in building a 
working community democracy. 


The village meeting came into being in 1984 in Nanlou 
Village of Zhengding County, Hebe: Province, and 
major local issues were debated. 


in the same year, direct elections were held for village 
leaders in Huolu County, Hebe: Province. 


Researchers at the Ministry of Civil Affairs reported that 
80 percent of the previous village cadres retained their 
positions in a competitive election. 


This 1s an undication that wherever local democracy 1s 
more developed, the village cadres are more trusted and 
respected by the masses 
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RENMIN RIBAO on Shenzhen Housing Reform 


“Smooth Progress’ Noted 
HA 1980085891 Beying RENMIN RIBAO in Chinese 
10 Aug 91 p 2 


[By reporter Zhu Jianhong (2612 0494 4767): “Housing 
Reform in Shenzhen Progresses Smoothly™] 


[Text] Shenzhen 1s making smooth progress in its 
housing reform. The city has recovered housing funds of 
some 400 million yuan as of now and has laid down a 
foundation for turning houses into commodities. 


Shenzhen formulated six principles prior to formulating 
a plan for housing reform, they are: being conducive to 
guiding consumption of workers and staff members to 
housing: being capable of alleviating the state's burden, 
being capable of setting up a housing fund and acceler- 
ating its circulation, being conducive to genuinely 
shaping into and activating the real estate market, and 
being acceptable to the bearing capacity of workers, staff 
members, and the bank. Dong Richen [5516 2480 5256}, 
responsible person of the Shenzhen housing reform 
office, believed that the answers to those questions are 
scientific only through calculation with eloquent figures. 
To achieve this, they mobilized some 5,000 hands, 
obtained approximately 140,000 figures, and wrote a 
report of 30,000 characters in the course of formulating 
a plan, while giving answers to all questions in all areas 
involving housing reform. Through the procedures of 
survey, calculation, demonstration, and decision 
making. they presented a housing reform plan with 
“increasing rent with subsidy, encouraging house pur- 
chases, establishing funds, implementing a new policy 
for new buildings, and turning resident houses into 
commodities in four steps” as the essentials. 


Through a three-year practice, Shenzhen's housing 
reform has yielded the following effects: 


—housing construction has been accelerated with the 
establishment of an independent housing fund system. 
The city housing administration utilized a housing 
fund of 135 billkon yuan derived from proceeds of 
selling old houses, while completing and perfecting the 
building of two residential areas in two years or so in 
addition to the building of Lianhua No. 2 Village. On 
6 May this year, Gangxia residential area broke 
ground and signaled the second round of circulation of 
the housing fund. 


—alleviating the state's burden. At the present stage, 
with houses sold or rented at cost, 53 percent of the 
State's expenditures for building and housing subsidies 
can be recovered through selling and renting houses, a 
0 percent cutback of the state’s burden in this area 
prior to reform. 


—readjusting the consumption structure, promoting 
change in the consumption concept. In the wake of 
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housing reform, the proportion of housing consump- 
tion in gross family income has msen by a wide 
margin. The concept of housing Deing individual con- 
sumption and a commodity has been universally 


accepted. 


Planning Stressed 
HK 1908012491 Beying RENMIN RIBAO in Chinese 
10 Aug 91 p 2 


{“Posteditorial Note” by A Zhu (7093 2612): “Strive To 
Carry Out Work Meticulously” } 


[Text] Housing reform ts an interest readjustment in a 
certain sense. 


The key to readjustment 1s to change the past practice of 
the state taking up the entire responsibility for housing to 
the joint efforts of the state. the collective. and indi- 
vidual finding a solution to the housing problem. By 
joint efforts, we mean sharing the expenditures. Then 
how much should each side contribute”? How much can 
each side afford? A clear picture must be formed through 
calculation. Otherwise, housing reform may fail duc to 
an excessive burden on the citizens. or be impeded 
because of a heavier burden on the state. 


Shenzhen’s housing reform has scored success in the 
conversion of the housing sysiem mechanism, with a 
housing fund set up and an initial step made in turning 
houses into commodities. The success 1s inseparable 
from their attaching importance to calculation and dem- 
onstration, while basing decision making on a scientific 
basis. Many pcople believe that Shenzhen enjoys a high 
income level, which is quite beyond other cities. In 
actual fact, Shenzhen citizens enjoy a higher income but 
prices for real estate are higher. too. Other localities may 
refer to their experiences, while defining their own 
appropriate “standards” proceeding from local cond: 
tions to readjust the interests of the state, the collective, 
and the individual, while taking an active part in pushing 
housing reform in a sure and steady way. One of Shen- 
zhen's successful experiences 1s the meticulous calcula- 
ton must be conducted in formulation a plan. 


Science & Technology 


Zhu Rongji Attends Electronics Corporation Talks 


OW 1108040491 Beying Central Television Program 
One Network in Mandarin 1000 GMT 10 Aug 9! 


[By reporter Huo Yan (7202 3601) and correspondent 
Qiu guoli (6726 0948 4539), from the “National News 


Hookup” program] 


[Text] Zhu Rongyi, vice premier of the State Council, 
and Liu Huaqing, vice chairman of the Central Military 
Commission, attended and made important speeches at 
a work meeting of the China National Electronics 
Industry Corporation [CNEIC] in Beying today 
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The CNEIC 1s the largest economic organization of the 
electronics industry in China. The meeting defined the 
immediate and medium-term tasks of the newly estab- 
lished corporation. They are: To take effective measures 
to vigorously promote the development and production 
of basic machine parts and components, and technical 
equipment focused on large-scale integrated circuits; to 
bring into full play the advantage of the corporation's 
comprehensive role in developing and producing com- 
plete sets of electronic equipment for both military and 
civilian use, to readjust the product mix and the organi- 
zational structure and operational mechanism of enter- 
prises, and to improve the quality of products, large- 
scale production technology, market development and 
service, and efficiency. 


The meeting also defined the corporation's goal and 
management policy, and put forward 10 measures for 
fulfilling the goal. 


Projects for 8th S&T 5-Year Plan Outlined 


HK 1608042391 Beying CHINA DAILY in English 
16 Aug Yi pl 


[By staff reporter Zhang Lin: “China To Launch 127 
Research Projects] 


| Text] China’s policy makers have chosen more than 127 
research projects, with a total input of more than $1.2 
billion, as Key Science and Technology Research 
Projects for us Eighth Five-Year Plan (1991-95). 


According to Jiang Junlu, deputy chief of the Science 
and Technology Department of the State Planning Com- 
mission (SPC), agriculture and the application of 
modern electronic technologies in industrial sectors will 
top research in the next few years. 


The key projects are based on the guiding principles of 
promoting economic development and modernization of 
traditional manufacturing technology and equipment, 
and creating a highly rational industrial structure. 


Prority will also be given to research into energy, 
transportation and the use of major raw materials. 


With 44 such projects already under way, the completion 
of all the 127 projects will give a major boost to the 
country’s economic and industrial development. 


In the neat five years, the government has decided, about 
a quarter of the country’s agricultural products, and an 
equal percentage of its industrial lines, will be replaced 
by new ones. 


The country could reap billions of yuan from spreading 
the fruits of these newly-developed industrial and agri- 
cultural technologies, Jrang Junlu said. For instance, a 
pioneering project now under way involving the renova- 
tion of smelting in Anshan Iron and Steel Works is 
expected to boost the annual steel output from 8 million 
tons to 10 millon tons. 
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In the next five years, China will also invest heavily in 
establishing science and technology research centres and 
networks, especially in the fledgling micro-electronics 
industry, Jiang said. 


The government will invest 100 million yuan ($19 mil- 
lion) to set up China's largest micro-eletronic research 
and production base in Shanghai, with another centre 
being established in Beijing's Qinghua University. 
While the government will focus on projects with great 
social and economic implications, related capital con- 
struction, technological updating, technology imports 
and international cooperation will be studied by the 
various departments involved to fully utilize the mate- 
rial resources available and avoid wasting capital and 
other resources, Jiang said. 


In addition to consultation prior to drafting plans for the 
projects, scientists will also be asked to conduct a mid- 
term evaluation in 1993 and a post-plan evaluation in 
1996, Jiang said. 


Chinese scientists completed some | |,000 research projects 
during the Seventh Five-Year Plan (1986-90), and the 
application of these new technologies has boosted profits by 
more than 50 billion yuan ($8.5 billion). 


Key Problems Tackled in 7th 5-Year Plan 
OW 1508112991 Beijing XINHUA Domestic Service 
in Chinese 1027 GMT 13 Aug 91 


[By reporter Wu Shishen (0702 1102 3234)) 


[Text] Beijing, 13 Aug (XINHUA)}—According to the State 
Statistical Bureau, China's 100,000 scientists and techni- 
cians have tackled key problems over the past five years, 
have made over 10,000 achievements on special subjects, 
and have produced direct economic efficiency worth 40 
billion yuan. Nearly 60 percent of their achievements in 
science and technology have reached international stan- 
dards of the 1980's. Thus, China has successfully fulfilled its 
plan of tackling key problems in science and technology 
during the Seventh Five-Year Plan. 


The tackling of key problems in science and technology 
duing the Seventh Five-Year Plan is so far the biggest 
scientific and technological development plan ever car- 
ried out by China. Across the country as a whole, more 
than 1,600 scientific research units, institutes of higher 
learning, and industrial and mining enterprises under- 
took the task of tackling key scientific and technological 
problems of special subjects. Of the personnel tackling 
the key problems, more than 80 percent were at or above 
the engineer or assistant research fellow level. They 
developed the spirit of socialist coordination, made 
trans-subject and trans-departmental joint efforts to 
tackle key problems, and surmounted countless and 
dangerous difficulties. As a result, the scientific and 
technological standard of their achievements continu- 
ously rose to new levels. 
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Although the statistical data presented to the State 
Statistical Bureau from all localities and departments 
was numerous, dull, and dry, it contained clusters of nich 
fruit for which our scientists and technicians exchanged 
pain and wisdom: of the 10.462 achievements on special 
subjects, nearly 40 percent filled in the gaps in China and 
nearly 40 percent reached advanced national standards. 
334 won state patent rights; 155 gloriously won national 
natural science awards. invention awards, and progress 
awards; and another 1.100 were commended by minis- 
tries and provincial governments. 


The major target in tackling key problems in science and 
technology during the Seventh Five-Year Plan was to 
“fight a tough battle” on the main battlefield of eco- 
nomic development. Of the achievements made in tack- 
ling key problems during the Seventh Five-Year Plan, 
over 5,000 were actually used. Their application in all 
fields within the national economy has been expanding 
progressively at an annual average rate of 140 percent. A 
large number of achievements made in tackling key 
problems were rapidly transferred to direct productive 
forces, entering the sphere of commercialized produc- 
tion and the stage of socialized application by leaping 
over the development-trial production-parabusiness 
operational application stage. According to statistics, in 
five years these applicable achievements on special sub- 
jects created a total of 40.68 billion yuan in direct 
economic results. Yet during the same period, the actual 
expenditure and investments for tackling problems in 
science and technology on special subjects were only 7.4 
billion yuan. This indicates that every yuan invested 
could produce 5.5 yuan in economic results. In the 
course of application, a number of achievements again 
induced the production of indirect economic results. 
Over 220 achievements on special subjects produced 
over 50 million yuan, while more than 120 achievements 
on special subjects produced 10 million to 50 million 
yuan im economic results. All this mch and generous 
wealth shows the powerful vigor of science and tech- 
nology as the first productive forces. 


lt has been reported that, along with the continuation of 
the time of application of large numbers of achievements 
made in tackling key problems in science and tech- 
nology. direct and indirect economic results to be gained 
will be more considerable. The social benefits which 
these achievements will produce in environment protec- 
tion, safe production, and sanitation and health will also 
be more remarkable. 


Letting the flowers of science and technology be in full 
bloom across the country 1s an urgent and important task 
of the current society. It 1s reported that a considerable 
part of the achievements made in tackling key problems 
in scrence and technology during the Seventh Five-Year 
Plan is still at the “seedling” stage of prototypes and 
samples, and their value and roles remain to be fully 
developed and to be brought into full play. Experts say 
that “applying more fertilizer (follow-up funds) and 
industriously watering them (improved policy)” are 
important approaches to furthering the application and 
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transfer of the achievements made in tackling key prob- 
lems in science and technology. 


*Miassive’ S&T Campaign in Chemical Industry 
11K 1908004691 Beying CHINA DAILY in English 
19 Aug Yl p 2? 


[By staff reporter Zhang Yu'an: “Chemical Field Turns 
To Science] 


{Text} A senior chemical official announced on Saturday 
that the chemical industry was to launch a massive 
campaign to expand its scientific and technological 
research and boost chemical development. 


He Guogiang, vice-minister of the Chemical Industry. said 
al a press conference that the ministry had decided to hold 
a nationwide conference in mid-September in Chengdu, 
Sichuan Province, to map out a |0-year plan on scientific 
and technological research and development. 


This move 1s in answer to the remarks of former semor 
leader Deng Xiaoping, that science and technology are 
the major productive forces, He noted. 


But he failed to give details on the Chengdu conference. 
He said that 1t would be targeted to tap the potential of 
the industry so as to realize the ministry's goal of 
“vigorously developing the chemical industry through 
science and technology.” 


The chemical industry's key scientific and technological 
research results are expected to bring the country 3.3 
billion yuan ($622.6 million) worth of economic gains in 
the E:ghth Five-Year Plan period (1991-95). demon- 
Strating the productive strength of science and tech- 


nology. he said. 


To further promote the industry's screntific and techno- 
logical development, the ministry will take part im a 
large-scale exhibition on key scientific and technological 
research results achieved during the Seventh Five-Year 
Plan period (1986-90), starting from Wednesday in Bes- 
ying. he said. 


The industry's more than 7,000 scientists achieved S09 
mayor scientific and technological research results in the 
past five years, of which 335 reached 1980s° world 
advance level and 26 strengthened a weakness in the 
domestic chemical industry. 


The results, about 70 percent of which have been put 
into industrial production, have brought the industry 
direct economic gains of 300 milhon yuan ($56.6 mil- 
hon) in the past few years 


In addition, the results help other indusines tg make 
much more money, he said. For instance, the industry 
manufactured 180 new dyestuff products in the past five 
years. These products have helped the textile industry to 
increase the value of their own products and have 
strengthened the position of Chinese-made cloth on the 
competitive international market. 
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The dyestuffs have also helped the textile industry to 
turn out 4 billion yuan ($754.7 million) worth of prod- 
ucts and make 800 million yuan ($150.9 million) in 
profit by producting 500 million metres of printed cloth 
that sells well, he added. 


The new high-efficient and low pollution farm pesticides 
developed by the industry have helped farmers to 
retrieve a possible insect-caused loss of 5.4 billion yuan 
($1.02 billion), he stressed. 


He noted that the chemical industry was one of China's key 
basic industries, which had close connections with elec- 
tronic, aviation and space industries, metallurgy, light 
industry, agriculture, communications, transport, com- 
merce, national defence and the daily life of the people. 


To imecrease us technological level, the ministry has 
invested 30.7 billion yuan ($5.79 billion) in chemical 
industry's technical renovation projects in the past 10 
years, he said. 


Technology Advancements Aid Iron, Steel Industries 
OW 2008033691 Beying XINHUA in English 
0186 GMT 20 Aug 91 


[Text] Beying. August 20 (XINHUA}—China’s iron and 
steel industry witnessed rapid development over the past 
decade due to the technological advancement. 


Today's “PEOPLE'S DAILY” [RENMIN RIBAQO}) 
reported that the country’s present iron and steel output 
is double the figure for 10 years ago. The country now 
produces over 60 millon tons of steel annually, and 
ranks as the world’s fourth largest sicel producer, fol- 
lowing the United States, the Soviet Union and Japan. 


As a result of increased development, the amount of 
rolled steel imports dropped from 8.47 million tons in 
1980 to 3.68 million tons in 1990. 


The increased output of iron and stec! output 1s duc to the 
rapid development of scientific and technological research. 


Statistics show that during the state Seventh Five-Year Plan 
period (1986-1990), some 665 key technical programs were 
compieted. Of that number, 211 projects reached interna- 
tional advanced standards, and 38 were awarded patent 
rights, while four won state invention awards. 


At present, 70 percent of the achievements have been 
applied to the steel industry, and have produced over 
1.13 bilkon yuan im economic gains. 


Technical personnel in the steel industry have used t 
development of low-alloy stcel and alloy steel as a base to 
further develop over 180 special products, inciuding 
over 1,000 types of rolled steel. The new products are 
used in the communications, building construction, 
energy. chemical and military industries. 


Al present, over one-third of the rolled steel produced in 
the country reaches international advanced standards 
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National New Technology Exhibition Opens 
SK 1608071391 Hohhot Inner Mongolia People’s 
Radio Network in Mandarin 1000 GMT 14 Aug 91 


[Text] The national exhibition on new technology, crafts, 
equipment, and products opened ai the Inner Mongolia 
Science and Technology Hall on the morning of 13 
August. On display are more than 1,000 new scientific 
and technological research achievements presented by 
more than 200 scientific research institutes, institutions 
of higher learning, and large and medium-sized enter- 
prises from the country’s 26 provinces, municipalities, 
and autonomous regions. These displays include agricul- 
tural, industrial, and medical achievements, some of 
which have reached the advanced world level, and some 
are first of their kinds in the country. Of these achieve- 
ments, quite a few are items resulting in less investment, 
quicker returns, and bigger profits. A very great portion 
are items to be popularized by the state spark plan and 
the state torch plan. 


Song Jian, state councilior and minister of the State 
Scientific and Technological Commission, and Bu He, 
chairman of the region, wrote inscriptions for the exhi- 
bition. Song Jian’s inscription reads: “Strengthen the 
flow of scientific and technological research achieve- 
ments to invigorate the economy of Inner Mongolia.” Bu 
He's inscription reads: “Strengthen the flow of scientific 
and technological information to invigorate the 
economy of Inner Mongolia.” 


Regional leaders Xu Lingren and Pe: Yingwu cut the 
ribbon at the opening of the exhibition, and then viewed 
the products on display. 


Economic & Agricultural 


State Council Official Speaks on ‘Debt Chains’ 
11K 1908131491 Beying RENMIN RIBAO in Chinese 
10 Aug Yipl 


[By staff reporter Pan Gang 3382 1511: “Strictly Execute 
Economic Contracts, Guard Against New Debt Defaults 
While Clearing Previous Ones: Gan Guoping (3927 0948 
1456). Deputy Director of State Administration for 
Industry, Commerce, on Clearing ‘Debt Chains] 


[Text] The “Circular on Rectifying Order of Commodity 
Transaction and Being Strict With Discipline in Settling 

counts” issued by the State Council not long ago sets very 

gh requirements for control over contracts. What is the 
reiationship between economic contracts and clearing “debt 
chains?” What roles can administrative organs for industry 
and commerce play to prevent, cut back, and resolve enter- 
prises’ disputes over debts involving contracts’? This 
reporter interviewed Comrade Gan Guoping, member of 
the State Council Leading Group fc Clearing “Debt 
Chains,” concurrently Deputy Director of State Adminis- 
tration for Industry and Commerce. 
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Reporter: lt 1s proposed to augment control over con- 
tracts; what has 11 got to do with clearing “debt chains”? 


Gan Guoping: There 1s very close relationship between 
the two. Economic contracts are legal documents shaped 
in the course of economic tes between enterprises, 
signed, changed or terminated with regard to their 
mutual rights and obligations, and are an indispensable 
legal form for economic ties in huge batches. Many 
factors account for the shaping of “debt chains; how- 
ever, an important one is whether or not a contract 1s 
carried out to the letter. Because if the two parties or one 
party concerned in a contract violate the contract, with 
failure in payment as stipulated in the contract, a rela- 
tionship of debtor and creditor between them will sur- 
face, and when many enterprises are in arrears in debt 
payment, “debt chains” will take shape. Last May. the 
Liaoning Administration for Industry and Commerce 
and the Statistics Bureau surveyed the conditions of the 
province's 483 large and medium enterprises in imple- 
menting their economic contracts and found that 394 of 
them had problems in arrears in payment resulting from 
failure in exercising contracts. They owed other units 
6.19 billion yuan, while still other units owed them 22.24 
billion yuan. 


Reporter: To prevent and reduce “debt chains” is the 
demand of many enterprises, how 1s the Administration 
for Industry and Commerce, as an organ in control of 
contracts, to play its role in this arena” 


Gan: In work regarding the prevention and cutback of 
“debt chains,” administrative organs for industry and 
commerce may play their role in many aspects, for 
example, strengthening work of appraising contracts to 
help enterprises achieve soundness of their contracts; 
providing enterprises with standardized texts for con- 
tracts so that enterprise contracts will meet the require- 
ments for standardization, urging enterprises to pay 
attention to operating according to the law through 
unfolding activities in “attaching importance to and 
keeping to contracts”; ascertaining and handling void 
economic contracts according to the law and so forth. 


Reporter: What is to be done regarding existing disputes 
over failure in exercising contracts between enterprises” 


Gan: Regrading disputes in this category, we usually urge, 
by propaganda and providing consultation, the parties con- 
cerned to resolve their problems through negotiation. 
Should negotiation fail, either party may apply to organs 
that have power to conduct arbitration. According to the law 
on civil lawsuits, should in the wake of arbitration either 
side fail to exercise the verd.<t, the other side may apply to 
the people's court for its enforcement. 


Seminar on Ways To Invigorate Enterprises 
HK 1408081091 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 31, § Aug 91 pp 14-15 


[Article by Li Yongzeng (2621 3057 1073): “Mainland 
Explores Ways To Invigorate State-Owned Enterprises” | 


FBIS-CHI-91-161 
20 August 1991 


[Text] More than 100 experts and scholars from China's 
economic theoretical circle gathered in Dalian in July to 
take part in a “seminar on theories relating to the reform 
and operational mechanism of state-owned enterprises.” 
The seminar was held under the joint auspices of the 
Institute of Economic Research of the Chinese Academy 
of Social Sciences [CASS], editorial department of 
JINGJI YANJIUL, Northeastern University of Finance 
and Economics, and other units. The main theme of the 
conference was how to invigorate large and medium- 
sized state-run enterprises. It 1s currently the hot topic in 
the theoretical circle as well as the principal problem in 
economic work. 


Dilemma: Decline of State-Owned Enterprises 


He Jianzhang [0149 1696 4545], the new director of the 
CASS'’s Institute of Economic Research, pointed out in his 
opening address at the seminar: An alarming issuc al the 
moment is the decline of the proportion of the state sector in 
the national economy at the annual rate of 2-3 percentage 
points, and if this goes on, the public sector economy, 
particularly the state sector, will be in danger of losing its 
dominant position. Even though remarkable results have 
been achieved in the restructuring of the economy, the vigor 
of large and medium-sized state-run enterprises 1s still 
lacking, as attested by the less than satisfactory economic 
performance of several enterprises, losses involving nearly a 
third of all enterprises, and the rising losses suffered by a 
number of state-run enterprises. 


The prevailing conditions of state-owned enterprises can 
hardly warrant optimism: 


—A trend toward a slowdown in growth has been prom- 
inent among state-owned enterprises. From 1981 to 
1985, the total output value of industries under own- 
ership by the whole people grew al an annual average 
of 8.3 percent, from 1986 to 1990, the annual average 
growth rate fell to 7.3 percent, with the growth rates in 
1989 and 1990 even lower than 3 percent. The annual 
growth rate of the total output value of industries 
under ownership by the whole people in the first five 
years was 3.7 percentage points lower than the growth 
rate of the entire industry, while it was 5.8 percentage 
points lower in ine last five years. Starting in the 
second half of 1989, even though the state offered 
“preferential” policies, “dual guarantees” in terms of 
resources, and “blood transfusions” to large and 
medium-sized state-run enterprises, the results were 
not visible as the great majority of the state-run 
enterprises failed tc rise out of the depths and 
remained mired in a quandary. 


—The absolute value of production growth of industries 
under ownership by the whole people 1s becoming 
increasingly lower than that of non-public sector indus- 
tries. Calculated according to the prevailing prices from 
1978 to 1983, 68.4 perceni of the increase in the total 
output value of the country's industries may be attrib- 
uted to industries under ownership by the whole people. 
The year 1984 was a turning point where the rise in the 
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Output value of non-public sector industnes was steadily 
higher than that of public sector industries. From 1984 
to 1990, non-public sector already accounted for 52 
percent of the increase in the total output value of the 
country’s industries, and even reached as high as 55 
percent in certain years. 


—Along with the expansion in scope and an improve- 
ment in regional distribution and concentration, state- 
owned enterprises have suffered from a decline in 
growth rate and in performance, creating an abnormal 
condition characterized by an uneconomic scope and 
concentration which cannot be explained by normal 
economic theories. The most classic example is the 
three northeastern provinces. As an industrial base 
occupying a decisive position in the country, the total 
industrial output value of the three provinces grew al 
an average annual rate of less than 10 percent from 
1981 to 1989, while 22 provinces and regions enjoyed 
a growth rate of more than 10 percent. In 1990, the 
industries in the three provinces grew by a mere 0.6 
percent over the previous year, this was way below the 
national average growth rate of seven percent. Before 
1980, the total industrial output value of Liaoning was 
second only to that of Shanghai and ranked number 
two in the country; today it has fallen to number five 
behind Jiangsu, Guangdong, and Shangdong and the 
gap is widening rapidly. 


—The economic performance of industries under own- 
ership by whole people is visibly inferior to that of 
private sector industries. From 1980 to 1989, the 
profit and tax ratio for every 100 yuan of capital fell 
from 24.8 percent to 16.8 percent in public sector 
industries, the total amount of realized profits and 
taxes for every 100 yuan of original value of fixed 
assets dropped from 24.32 yuan to 17.45 yuan, cost of 
every 100 yuan of goods sold rose from 73.7 yuan to 
93.7 yuan, and cost of comparable goods went up by 
21 percent. During the 10-year period, the realized 
output value for every 100 yuan of original value of 
fixed assets was on average 100 yuan lower than that 
of collective enterprises, while realized profits and 
taxes were lower by seven yuan or more. 


Problem Number One: Tax Burdens 


Several scholars maintained: The biggest problems con- 
fronting state-owned enterprises at the moment are 
excessive tax burdens, shortage of capital, and inability 
of enterprises to carry out technological innovations and 
updating of products. According to a survey by the 
Chinese Industrial and Economic Association, enter- 
prises only paid two kinds of taxes in 1978, namely, 
industrial-commercial taxes and income taxes. The cat- 
egories expanded to seven following the two-step change 
from profits to taxes in 1984 and included product tax, 
added value tax, business tax, resources tax, sale tax, 
income tax, and regulation tax; by 1989, the number of 
taxes rose to 20, while collectible fees included energy 
and transportation construction fund, budgetary acyjust- 
ment fund, additional education fee, electric power 
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development fund, and fee for use of state-allocated 
floating assets, and these, together with the locally- 
stipulated funds and fees, add up to more than 60 kinds 
of taxes and fees. 


In sharp contrast to the increasing tax burdens shouldered 
by state-owned enterprises, town and township enterprises 
and joint venture enterprises enjoy widespread tax exemp- 
tions or tax reduction privileges. Their tax burdens are 
generally 25 to 40 percent less than those of state-owned 
enterprises. No wonder their growth has gathered greater 
momentum. The state-owned enterprises’ circulating taxes 
make up more than |0 percent of their sales income, this 1s 
double the actual taxation rates of town and township 
enterprises and joint venture enterprises. The proportion of 
realized profits and taxes in the circulating taxes of indus- 
trial enterprises within the national budget was 39 percent 
in 1983, 54 percent in 1988, 63 percent in 1989, and 80 
percent in 1990. Meanwhile, the distributive profits of 
enterprises fell dramatically. 


The current situation in state-owned enterprises ts as fol- 
lows: The contract base is rigid and so are the wages and 
benefits of employees and workers. Not only can these two 
not be discarded, but their comparative importance has 
grown progressively. Tax burdens and interest payments are 
rgid as well as flexidle; nonpayment is not only impossible, 
it 18 also necessary to be prepared at all times for additionai 
new items. The enterprises’ development fund remains the 
only non-rigid item and everything is taken out of this fund 
so much so that the enterprises cannot even maintain simple 
reproduction anymore. 


In view of the excessive tax burdens which have become 
too oppressive to the enterprises, the participants to the 
seminar came up with the following recommendations: 


One. Enterprises suffering from losses will implement a 
contract system for reduced losses, with the amount over 
the contracted amount to be retained by the enterprises, 
enterprises with little profits will umples:ent # contract 
system for a fixed amount with surplus over the con- 
tracted amount to be retained for their own use, profit- 
able enterprises will implement a progressive contract 
system with surplus over contracted amount retained for 
own use. The key lies in a fixed base. Taxes and fees will 
not be allowed to increase under any excuses, otherwise, 
the base will be readjusted according to the stipulations 
of the contract regulations. 


Two. From 1992 to 1995, the comprehensive deprecia- 
tion rate of state-owned enterprises will be raised from 5 
percent to 7 percent, and at the same time, the energy 
and transportation construction fund and budgetary 
readjustment fund taken out of the obsolescence allow- 
ance and retained profits will be abolished. Instead, the 
amount will be used entirely for technological innova- 
tion and production development of the enterprises. It 1s 
estimated that the enterprises will gain production devel- 
opment fund of 20 billion yuan annually. 
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Problem Number Iwo: Increased Prices 


Another important factor which reins in the vitality of 
State-owned enterprises and obstructs the improvement of 
economic performance is prices. In light of the heavy 
burdens in the command-type planning, increases in the 
prices of energy and raw materials, and basically unchanged 
prices of manufactured goods, the existence of enterprises 
will naturally be endangered. This is particularly true with 
large and medium-sized state-run enterprises. 


Concerned scholars have pointed out: Over the past |? 
years, the state has adopted many measures to cxapand 
the scope and effect of market regulation and has 
achieved definite results here. In the total industrial 
Output value of 1989, command-type planning 
accounted for 17 percent, guided planning 40 percent, 
and market regulated 43 percent. Of the factory prices of 
means of production, the proportion of prices fixed by 
the state fell from 100 percent in 1978 to 60 percent in 
1989, with the remaining 40 percent determined by 
market prices, the percentages of state and market- 
determined prices of means of consumption were 40 
percent and 60 percent, respectively. Among prices of 
farm products, the proportion of those fixed by the state 
dropped from 92 percent in 1978 to 24 percent in 1989, 
market prices rose from & percent to 56 percent, while 
the remaining 20 percent were guided prices. Generally 
speaking, among the prices of industrial and agricultural 
products, only 30 percent are state-d’ cermined prices, 25 
percent guided prices, and 45 percent market-dictated 
prices. The trend in future development points toward 
an increasing proportion of market prices. The problem 
is that the products whose prices are sull dictated by 
command-type planning and by the state are principally 
those products which are tn short supply and which are 
of vital importance to the national economy and the 
people's livelihoods, they are also the products whose 
production and sales are primarily shouldered by large 
and medium-sized state-run enterprises. Unlike enter- 
prises which fall under guided planning and market 
regulation, these enterprises have litthe room to 
mancuver. Following the relaxation of prices, the prices 
of other products went up, too, and this added to the 
costs of large and medium-sized state-run enterprises. 
the increase in the state-dictated prices of energy, raw 
materials, transportation and delivery costs also raised 
the costs of the enterprises. Because the products of large 
and medium-sized state-run enterprises affect the 
national economy and the people's livelihood and there- 
fore have far-reaching repercussions, however, the state 
normally does not adjust the prices lightly and instead 
asks the enterprises to digest internally the effects 
brought about by these price increases. When the prices 
of raw materials, clectricity, and transport services con- 
tinued to rise in 1989, the enterprises began to suffer 
losses. The readjustment of prices of coal, petroleum, 
electricity, and railway transport in 1990 raised the costs 
of enterprises dramatically. This 1s one important reason 
for the continuing decline in the economic performance 
of large and medium-sized state-run enterprises and 
even for the deficits they incur. This situation not only 
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impairs the initiative of the enterprises and weakens 
their cconomic might, but 1s also detrimental to the 
effort to increase the supply of goods in short supply and 
to check the demand for these goods, thus aggravating 
the imbalance in the product structure. 


Price reform represents a complicated and sensitive 
issuc which everyone admits should be carried out 
Haste should be avoided, however. At present, i ts 
necessary to offer preferential terms to large and 
medium-sized state-run enterprises, specifically special 
terms in taxation, loans, and interest rates. At the same 
tume. the state should step up macro economic regula 
tion, including the »vormulation of comprehensively bal- 
anced medium- and long-term plans and industrial pol- 
cies. It should strive to achieve a basic equilibrium in 
the overall economy and basic harmony in the industrial 
Structure, try to reduce the scope of command-type 
planning, and gradually rationalize the prices of all types 
of commodities so that large and medium-sized state-run 
enterprises can play up thew advantages under cond: 
lions of fam competition 


Problem Number Three: Decision-making Power 


Failure of enterprises to exercise decision-making powe! 
on operational matters was one of the most talked-about 
problems at the seminar. The basic idea behind the 
mainland’s economic structural reform may be summa 
rized as tollows: “Delegation of authorities and retention 
of profits.” The provisional regulations published by the 
State Council in 1984 granted enterprises the authority 
to make decisions on 10 operational matters. They were 
expanded to 14 in 1985S. The “Law on Enterprises” 
formulated in 1988 spelled out the decisron-making 
powers of enterprises in legal form. Statistics show that 
based on the aforementioned stipulations, the enter 
prises Should enjoy 12 kinds of authoritics, namely the 
authorities to map out their own production and opera 
tional plans, market their own products, determine 
product prices, purchase materials, utilize capital, dis- 
pose of assets, install facilities, manage personne! and 
labor, distribute wages and bonuses, decide on joint 
operations, hold talks and sign agreements with other 
parties, and refuse assignments. The present situation 
however, 1s: Certain authorities have not been cxcrcised 
others only partially, and others have been wholly or 
partially taken back after they have been granted to the 
enterprises. With the failure to carry out the decision 
making powers of enterprises as legal persons and the 
failure to fulfill the necessary tunctions, the so-called 
independent operations became an empty word 


Ihe withholding of and interference in the decision 
making authorities of enterprises in etlect involves the 
question of the relationship between the government and 
the enterprise, and between the state and enterprise 
Urban economic structural reform 1s intended precisely 
to sort out this relationship om order tor it to be condu 
cive to the development of the forces of production 
Laperts at the seminar pointed out: At present. large and 
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medium-sized state-run enterprises are actually the sub- 
ject of the state’s multi-purpose management which 1s 
also dominated by administrative measures. Aside from 
contract targets, plant manager's tenure, promotions 
within the enterprises, and other forms of targets, the 
enterprises also have to assume a vast amount of non- 
production and non-operation-related tasks. Under 
these circumstances, the plant manager has to devote a 
third to a half of his energies in dealing with all kinds of 
inspections, examinations, and tests from above. The 
central task of the enterprises to engage in productive 
and operational activities and to achieve the best results, 
meanwhile, is severely affected and downplayed. 


In view of the prevailing situation in large and medium- 
sized State-run enterprises, some scholars have proposed 
the reformist idea that “the government change its 
functions and the enterprises change their mechanisms.” 
The proposed changes of the government's functions 
include the following: One. Streamline the bureaucracy 
and delegate authorities. Matters which should be man- 
aged should be managed well, while those out of its 
jurisdiction should be delegated to the enterprises. Two. 
Shift from the principal feature of direct administrative 
management to one of indirect economic management. 
Three. Change work style by transforming intervention 
in enterprises to extension of earnest assistance to enler- 
prises by helping them solve their problems and pro- 
viding services. The enterprises should meanwhile focus 
on changing their operational mechanisms, including 
their internal locomotive mechanism, regulatory mech- 
anism, incentive mechanism, interest mechanism, and 
development mechanism, so that the various elements in 
operations and management will complement each other 
and a harmonious and stable growth made possible. 
thereby leading to the best economic results 


Other scholars maintained that the reformist idea cen- 
tered on the delegation of powers and retention of profits 
does not contribute to the imvigoration of large and 
medium-sized state-run enterprises, as it only benefits 
medium-sized and small enterprises. The reason 1s that 
the relationship between an enterprise and its employees 
1S NOt simply an internal relationship of the enterprise, 
but one that concerns a complicated socio-economic 
issue. The state cannot be indifferent to the employment, 
renumerations, benefits and insurance of the workers 
Second, the relationship between one enterprise and 
another 1s in effect a question concerning the market. 
Given that the market 1s still underdeveloped and imper- 
fect, relying solely on market regulation to decide the 
operational activities of enterprises may be feasible with 
medium-sized and small enterprises, but not so with 
large and medium-sized enterprises. Furthermore. since 
the large and medium-sized enterprises are the principal 
entities of economic development as well as the primary 
source of the state's financial income, the state naturally 
will have to maintain a fair amount of direct interven- 
tions in large and medium-sized enterprises in order to 
Safeguard the relative stability of social life 
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Solution: Contract System, Share-Holding System, 
Enterprises’ Groups 


What then is the solution needed to liven up large and 
medium-sized enterprises? More than it being a theoretical 
question, this is in fact a practical question. Hundreds of 
millions of workers are using their own endeavors daily to 
provide the fresh experience needed to solve this tough 
issue. While the remedies from the theoretical circle are not 
aS numerous as they used to be, the analyses have been less 
heated, more objective and cautious, and have provided 
much inspiration to everyone. 


First, several scholars took exception to the so-called 
“theory on separation of two powers” which believes 
that ownership can be properly separated from opera- 
tional authority. They held that ownership and opera- 
uonal authority cannot be separated and made to exist 
on their own. The theory on the separation of the two 
powers runs against the demands of a commodity 
economy, hence it cannot hold water. If this theory 1s 
adapted, then there can be no justification for the reform 
designed to expand the decision-making powers of enter- 
prises based on the theory of the separation of two 
powers. Because enterprises belong to the state, they 
cannot resist the administrative intervention by the state 
On its Capacity as Owner. 


Regarding the contract system widely implemented by state- 
run enterprises, the scholars affirmed its unity of responsi- 
bilities, rights, and interests which, to a certain extent, has 
mobilized the initiative of the working people. They also 
pointed out its restrictions, however, particularly its ser- 
ously limited effectiveness in the matters of improving 
allocation of resources, rational distribution of benefits, 
promotion of the growth of enterprises, and other matters. 
Some scholars “asserted”: The positive effect of the contract 
systern 1s manifested only in its role as a transition in the 
shift from the old structure to the new one. Its restrictive- 
ness rules it Out as a target model for the reform of 
enterprises. 


Concerning the share-holding system, a comprehensive 
assessment of its functions in providing incentives, 
improving allocation of resources, rationally distributing 
benefits, and promoting the growth of enterprises shows 
it to enjoy a visible edge. Other scholars, however, 
pointed out simultaneously: The various defects of the 
share-holding system, along with the traditions and 
existing realities in China's economic development, will 
prove that the share-holding system cannot provide the 
medicine to cure the ills of the traditional structure. 


Where then lies the solution? Some people suggested the 
system of ownership by the society, while others pro- 
posed the system of ownership by the enterprises. Sull 
others recommended the choice of enterprises’ groups 
with share-holding system. While the debate 1s going on 
in the theoretical circle, i 1s certain that the answer will 
be found in practical capenence 
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Article Urges Planning-Market Integration 
HK2507074891 Beying NONGMIN RIBAO 
in Chinese 19 Jul 91 p 3 


{Article by He Guanghui (6320 0342 6540), vice minister of 
State Commission for Restructuring Economic System: 
“Establishment of Economic Operation Mechanism Which 
Integrates Planned Economy With Market Regulation” | 


{Text} To establish an economic operation mechanism 
which integrates the planned economy and market reg- 
ulation is an objective demand of developing the 
socialist planned commodity economy. It reflects the 
essential characteristics of China’s economic system in 
the initial stage of socialism. The socialist planned 
commodity economy has the attribute of both a planned 
and a commodity economy. It reflects the objective 
economic laws governing the planned and commodity 
economies. Under the condition that the socialist public 
ownership is the main form of ownership, the planned 
economy and market regulation are only different forms 
and measures for rationally allocating and using 
resources, Optimizing the economic structure, and regu- 
lating economic activities. The planned economy and 
market regulation are integrated on the basis of the 
commodity economy, and the common ground for the 
integration 1s the law of value. If the planned economy 
and market regujation are well integrated, they can give 
fuller play to their strong points and make up each 
other's deficiencies. In order to overcome their weak 
points and make up their deficiencies, we must proceed 
from the objective reality when applying the measure of 
planning and attach importance to the law of value and 
the law of government supply and demand. We must 
prevent and overcome subjectivism in planning. When 
regulating the market, we must strengthen macroeco- 
nomic management and policy guidance and prevent 
and overcome blindness in the market. The task for 
deepening economic structural reform 1s to further 
explore concrete forms and channels for integrating the 
planned economy with market regulation. 


Essentially speaking, the integration of the planned 
economy and market regulation is aimed at handling 
well the relations between planning and market. The 
planned economy and market regulation discussed here 
are both an extensive meaning. It refers to the regulator 
role played by planning and market in the entire eco- 
nomic operation. The unity of both forms the socialist 
economic operation mechanism. Planning cannot be 
separated from the market, nor vice versa. We must 
understand planning as simply as mandatory planning 
and the market as a spontaneous and blindly developing 
market. Planning must reflect the demand of the market 
and conform to reality. The integration of planning and 
market 1s not only reflected in the macroeconomic field 
but also in the microeconomic field. It covers and goes 
into all economic spheres of the entire society and goes 
through the whole process of social production, from 
production, circulation, distribution, to consumption. 
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We must not restrict the roles of planning in the macro- 
economic field and the roles of market in the microeco- 
nomic field. Bul in a certain sense a good integration of 
macroeconomic regulation and control and mucroeco- 
nomic imvigOration means a good integration of the 
planned economy and market regulation. The final cri- 
terion judging whether the two are well integrated 1s to 
see whether they can promote the development of pro- 
ductive forces and ensure a sustained, steady. and har- 
monious development of the national economy. 


The managemitnt of the socialist planned commodity 
economy is usually expressed by three forms: mandatory 
planning. guidance planning. and market regulation. 
There are different ranges and degrees of the three 
management forms toward different economic sectors, 
industries, trades, enterprises. and products. With the 
changes in relations between supply and demand and the 
development of the structural readjustment, the three 
forms of management will also change. But they must all 
follow the law of value. In other words, the point of the 
integration 1s none other than the law of value. Deviating 
from the law of value, none of them can yield any good 
results. They may even be punished for this. The roles of 
planning and market are not one-way roles. They are 
mutually related and organically integrated in the course 
of econemic operation. 


In order to integrate the planned economy arf sparkci 
regulation, i is necessary to establish @ corresponding 
Structure, that is, to establish a Slandard afd eflective 
macroeconomic regulation and contro) syste@. a com- 
petitive and orderly market sy siem, and an ie mgoruted 
enterprise operation mechanzsm. [Mt ci¥ective and Sar- 
Monious OperatiONs at the three bevels~the macrer o- 
nomic regulation and control, the Market. and fhe eniey- 
prises—forni the basis of the structure Of Whe \ salist 
planned commodity economy. They also provide a suace 
for the actsvaty of the economic Operation mechanism, 
which idiegriies Planned economy and market tegula- 
ton. TA esiaoush a Standard and effective macroego- 
HOMIC *cgulation and ont system is the key to inie- 
grating planned economy with market cegwlagon. lt 
plays AP ymporiant role in stabelizing ana guiding the 
pationa, economy as a2 whole. We must make great 
¢fforts 10 study and solve thas preler, To establish a 
competitive and Crderly sQcualis’ mur-et system ts an 
pneviiable condition | jf ‘ategev.ting planned economy 
with market reguiaiion and a [)-& and medium between 
the macrneconermuc aad micromot\< fields. Whether 
the market sysiem 1s perfect and wheiher various markets 
of mayor productive elem “nts are developed and in a 
good order will have a degect bearing on the integration 
of planned economy and niarket regulation as well as on 
the roles and effects of the sntegration. To establish an 
enterprise operation mechanism, which 1s characterized 
by “independent operation, assuming sole responsibility 
for profits and Insses, self-development, and self- 
restraint” and which is more invigorated and more 
capable of meeting emergencies in the market, 1s the 
basis for realizing the integration of planned economy 
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and market regulation. For both planning and market. 
their end results are seen from the enterprises. Whether 
or not planning and market regulation are successful 1s 
reflected directly by the result of enterprise operation. 
Therefore. invigorating the enterprises 1s of decisive 
significance to the development of the planned com- 
modity economy. It 1s the key link in the economic 
structural reform as a whole. During the Eighth Five- 
Year Plan period and in the next decade, the economic 
structural reform will be carned out and deepened at the 
above-mentioned three levels. If reforms at the three 
levels are successfully carned out and fruitful achieve- 
ments are made, it will mean thal a new structure of the 
socialist planned commodity economy 1s initially estab- 
lished, which will provide a structural guarantee for 
achieving a sustained, steady. and harmonious develop- 
ment of the national economy. 


The principle of integrating the planned economy with 
market regulation 1s applicable to all sectors and links of 
the national economy. However, the concrete forms of 
the integration are not unchangeable. Instead. the inte- 
gration may take diverse and changeable forms. In our 
national economy, as there are different economic 
spheres and economic levels, different ownerships, dif- 
ferent industnes, and different product mixes, the forms 
of integration of planned economy and market regula- 
twon cannot be fixed and unchangeable. They must 
change with the deepening of economic structural 
reform, the readjustment of the economic structure, 
industrial structure and product mix, the perfection of 
the macroeconomic control system, market system, and 
enterprise operation mechanism, the continuous 
merease of the modernization level of the entire 
coonomy,. and the changes in the situation of economic 
development. Therefore, it +s “ocesiery to proceed from 
the actual situations of various localities, departments, 
and enterprises and explore concrete forms for the 
integration in light of their differences in time and space. 
Generally speaking, planning mainly refers to overali 
and strategic planning, that 1s. to decide on the programs 
and pls’, for national economic development and to 
regulate wie Overall balance “nd proportionate relations 
of the naiional econoniy |) 2 Nacroeconomic sense as 
well as the rational alle ation of resources, economic 
Structure, economic pol, evelopment targets, pro- 
ductive forces distribution, and major construction 
projects. It must conform to the demands of the law of 
value and the law governing supply and demand. There- 
fore, it 1s necessary to reform and perfect the planning 
management structure and planning methods so that 
planning can be done in a scientific way and can reflect 
the actual situation of the national economy. The 
planned economy must not only play an important role 
in overall and macroeconomic management and be good 
at using direct methods to carry oul management but 
must also be good al carrying oul management by 
economic means and indirect means of regulation and 
control, such as tax, mterest, and exchange rates, and 
combine them with administrative and legal means, so 
as to effectively guide, regulate. and control economic 
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operations. Routine production and operations of the 
enterprises and ordinary technological transformation 
must chiefly be decided and regulated by the enterprises 
in light of market changes and demands. In the future. 
the genera! trend should be: Gradually reduce the range 
and proportion of regulation by mandatory planning and 
gradually increase the range and proportion of regulation 
by guidance planning and market in light of the increase 
of the level of economic development and management. 


The course of deepening economic structural reform 1s a 
course of establishing an economic operation mecha- 
nism which integrates planned economy and market 
regulation. It 1s a considerably long historical course and 
cannot be completed overnight. In order to establish 
such an economic Operation mechanism, it 1s necessary 
to reform the original structure, which 1s characterized 
by a high degree of centralism and which mainly relies on 
direct management. At the same time, i 1s necessary to 
change the current situation of decentralization of power 
and establish an economic management sysiem condu- 
cive to giving play to the enthusiasm of various sectors. 
including the central authorities, the local authorities, 
and enterprises. During the Eighth Five-Year Plan 
period and in the neat decade, it 1s necessary to handle 
well the following relationships in economuic structural 
reform: First, to correctly handle the relationship 
between planning and investment, and between financial 
and monetary affairs. Through reform, 11 1s necessary to 
gradually establish an overall balance system to meet the 
demands of the socialist planned commodity economy. 
Al the same time, if 1s necessary to establish a corre- 
sponding economic management system using eco- 
nomic. legal, and administrative means in a comprehen- 
sive way. Second, to correctly handle the economic 
relations between the central and local authorities and 
make further changes in the government's administra- 
tive functions. It 1s necessary to establish a standard 
separate tax sysiem and readjust the range of revenue 
and expenditure as well as the investment power and 
lumat of the central and local authorities in accordance 
with the principle of unity between financial and admin- 
istrative powers, and to gradually establish a macroeco- 
nomic regulation and control system combining indirect 
regulation and control with direct regulation and con- 
trol, with stress on the former, and combining centrai- 
level regulation and control with provincial-level regula- 
tion and control, with stress on the former. According to 
the principle of separating administration and enterprise 
management, the government's function in economic 
administration will gradually be changed from mainly 
relying on direct administration to mainly relying on 
indirect administration. Its main functions are to work 
out policies and development plans, to harmonize rela- 
tions, to provide service and exercise supervision, and. 
on this basis, to simplify administration and increase 
work efficiency step by step. Third, to correctly handle 
the relations between production and circulation, estab- 
lish a socialist market system and reform the price 
formation mechanism. Circulation ts the link between 
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production and consumption. To turther stimulate cir- 
culauon and perfect and develop various markets of 
major productive elements 1s an important condition tor 
developing production and achieving economic pros- 
perity. Trade barriers, regional blockades. and market 
separation among various regions, cities. and towns and 
among various trades and departments must be elimi- 
nated. The roles of the state-owned materials depart- 
ments, commercial enterprises, and supply and mar- 
keting Cooperatives must be brought into full play. It 1s 
also necessary to promote the development of lateral 
economic ties, Organize diverse forms of commercial 
enterprise groups, and further give play to the roles of 
collective and individual commerce so thal they can 
become important supplements to socialist commerce 
After gradually harmonizing price relations, the prices of 
a small number of important commodities concern the 
national economy and the people's livelihood. must be 
controlled by the state. But the control of those of 
ordinary comodities should be gradually relaxed, and a 
price mechanism should be established in light of the 
relations between market supply and demand. In price 
reform, we must take a positive attitude and appropriate 
measures and must take into consideration the bearing 
capability of the residents, enterprises, and the state. 
Fourth, to correctly harmonize and standardize the 
relations between state and enterprises. According to the 
principle of appropriate separation of ownership and 
management, the enterprises should become relatively 
independent commodity producers and managers and 
should establish a competitive economic mechanism of 
assuming sole responsibility for profits and losses. 
During the Eighth Five-Year Plan period, the enterprises 
take breakthroughs and headway in improving interna! 
management mechanism and external management con- 
ditions. Fifth, to correctly handle the relations between 
the state, the collective, and the individual and bring 
into play the three. According to the principle of the 
State, the collective, and the individual jointly and 
reasonably sharing responsibilities, it 1s necessary to 
speed up reform of the housing and social insurance 
system and gradually establish a rational socialist social 
insurance system. Provided we handle well the above- 
mentioned relations in reform, we will be able to imple- 
ment to the full the principle of integrating planned 
economy with market regulation in various fields of 
economic Management in our country. so as to satisfy 
the objective demands of the planned commodity 
economy and ensure the realization of the economic 
Strategic Objective with a perfect economic structure 
mechanism. The superiority of the socialist system will 
be displayed more fully. 


Major Breakthroughs Made in Light Industry 


OW 1708215891 Beying XINHUA Domestic Service 
in Chinese 1086 GMT 16 Aug 91 


[By RENMIN RIBAO reporter Gong Qingxian (1562 
3237 2009) and XINHUA reporter Xu Kehong (1776 
0344 3163)) 
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| Text) Beying, 16 Aug (XINHU A}—China’s light indus- 
trial establishment has made major technical break- 
throughs in recent years. One hundred and one produc- 
tion lines have been set up as a result of 392 major 
technical achievements made in light industrial produc- 
tion. of which 100 are up to current international stan- 
dards. These new technical achievements have resulted 
in the development of 235 kinds of new products, 
yielding more than 300 million yuan in economic gains. 


Among these technical achievements, the “new tech- 
nology for processing low-grade raw leather and the 
devclopment of products using these raw materials” and 
the “development of technology for making pulp and 
paper trom fibers other than lumber” are especially 
remarkable. The former has solved the basic problems in 
making full and good use of low-grade furs and the skins 
of pigs. oxen, and sheep. With this new processing 
technology. new equipment, and new materials, the 
usable persentage of leather has been raised from 60 to 
more than 90. and the yield of medium-grade leather has 
been raised from 20 percent to more than 70 percent, 
accelerating the country’s efforts to upgrade leather 
products and develop new leather products, raising the 
quality and grade of the country’s leather products, 
greatly improving the leather industry's economic effi- 
ciency, and increasing by leaps and bounds our foreign 
exchange earnings from leather products. 


The new technology tor making pulp and paper was 
developed to make use of grasses for pulp making, due to 
a shortage of forestry resources in China. Currently, 
China's technology in making pulp and paper from 
non-timber fiber has reached current international 
levels. Using this new complete set of technology and 
equipment, Jiangsu’s Qinzhou Paper Mill has set up 
China's first production line for making pulp and paper 
using non-timber fiber. The production line 1s capable of 
turning out | 7,000 tonnes of pulp from wheat stalk, and 
17.000 tonnes of paper for offset printing use annually. 


lt was learned that other technological breakthroughs 
made by the light industrial establishment in recent years 
include the “development of food processing technol- 
ogy”. “technology for cultivating new species of sugar 
crops”. and “fluoride plastics processing technology.” 
The state invested more than 90 million yuan in devel- 
oping these technologies. It was computed that, once all 
these technological achievements are used on a mass 
production basis, the resulting economic gains will reach 
700 million yuan annually, and the ratio of input to 
output will be roughly one to six. 


Vletallurgical Industry Reduces Production Costs 


OW 1908021291 Beyine XINHUA in English 
0146 GMT 19 Aug 9/1 


{Text} Beying, August 19 (XINHU A)}—Recent statistics 
show that 2! large- and medium-sized iron and steel 
enterprises in China reduced production costs during the 
first six months of 199] 


FBIS-CHI-91-161 
20 August 1991 


“Economic Information” reported that the enterprises 
reduced production costs by over 131 million yuan. 


In February this year, the Ministry of Metallurgical 
Industry called on all iron and steel enterprises across the 
country to enhance management and to reduce produc- 
tion costs in order to stimulate economic efficiency. 


In response to the call, the enterprises instituted mea- 
sures aimed at reducing costs and increasing profits. The 
measures included the establishment of cost reduction 
quotas for enterprise managers, directors and employees. 


Al the same time, major efforts were made to reduce the 
consumption of raw materials, with the enterprises 
enhancing the management of production quotas and 
quotas for the use of materials, as well as the develop- 
ment of new technologies. 


Cost reduction efforts included a closer connection to 
the personal interests of employees in that they were tied 
to economic responsibility and bonuses. 


The enterprises also instituted strict control of expendi- 
tures for management and workshops. Costs in this area 
alone were reduced by 10.93 million yuan at the Taryaun 
Iron and Steel Company, and accounted for 82 percent 
of the company’s total cost reductions. 


Rural Enterprises Improve in First Half Year 


OW 2008045091 Beying XINHUA in English 
1217 GMT 19 Aug 91 


{Text} Beying. August 19 (XINHUA)}—China’s 90 mil- 
lion rural enterprises are working well in the first half of 
this year, marked by faster growth rate, increasing export 
volume and better economic efficiency. 


According to the latest statistics supplied by the State 
Statistical Bureau, rural enterprises in 23 provinces and 
municipalities where the majority of the country’s rural 
industry is located produced 469.5 billion yuan in output 
volume, up by 24.5 percent over the same period last year 


Meanwhile, faced with the sluggish domestic market, 
more enterprises are trying hard to sell their products to 
the international market. The enterprises in 21 provinces 
and municipalities sold 26 billion yuan worth of prod- 
ucts to the country’s foreign trade companies, growing by 
38.8 percent over the same period last year. Such export 
volume in Jiangsu, Guangdong, Zhejiang Provinces and 
Shanghai are all over three billion yuan, the bureau said 


The enterprises in the 23 provinces and municipalities 
netted 26.8 billion yuan in profits in the first half of this 
year, up by | 7 percent and paid 14.7 billion yuan in taxes 
to the state, up by 22.5 percent, the bureau said 


However, the bureau said, large stockpiles and acute 
capital shortage are still plaguing these enterprises. The 
serious flood in some areas, particularly in Jiangsu 
Province which boasts one sixth of China's rural 
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industry Output volume, may result in a dim future for 
faster development in the latter half of the year, the 
bureau said. 


Li Peng on General Policy for Cotton Industry 
OW 1908132591 Beying AINHUA Domestic Service 
in Chinese 0747 GMT 19 Aug 91 


[By reporter Chen Yun (7115 5366)} 


[Text] Beying, 19 August (XINHUA}—During discus- 
sion today with delegates to the national cotton work 
meeting, Li Peng. Premier of the State Council said: 
From now on, the general policy for developing the 
cotton industry 1s a fundamental equilibrium in produc- 
tion and marketing, with production slightly more than 
sales while guaranteeing quality and variety. 


Li Peng said: In the last few years, the gap between 
supply and demand in cotton has been serious, and the 
difficulty with planned allocation has been great. The 
main reason for this 1s the excessive Capacity in cotton 
production. But products made by the existing cotion 
enterprises which are operating under capacity still out- 
strip market demand, and inventories are massive. We 
must seriously study and solve this problem. From now 
on, we must gradually let production be determined by 
sales, and encourage more textile products to compete in 
the market. Market regulation must exert a greater role 
in light and textile industries. Enterprises with huge 
stockpiles must appropriately adopt all kinds of effective 
measures, primarily economic measures, to suppress 
production. 


Speaking on the problem of small cotton mills, Li Peng 
said: We may consider the implemention of joint oper- 
alion for some small cotton mills with the large and 
medium-sized enterprises so that they can exercise cach 
other's advantage and correct the product mix. 


The central issue at the current cotton mecting 1s the 
problem with the quality of cotton. The delegates held 
that the time has come whereby this problem must be 
resolved. Li Peng stressed the importance of guaran- 
teeing the quality of cotton. He said: If we cannot 
guarantee the quality of cotton, we will not able to 
guarantee the quality of textile products. During the 
procurement of cotton, some localities failed to make 
serious efforts to implement the grading standards and 
prices for cotton set by the state, and had yielded on 
grades and prices. This 1s wrong. We must make the 
peasants take the long-term interests into consideration, 
and form the concept of quality first. Procurement 
departments must strictly enforce standards set by the 
state. Li Peng said: This year’s procurement of cotton 
will begin soon. All departments of the State Council as 
well as governments at ail levels must maintain a firm 
hold on this task, and have the funds and materials 
ready. They must properly carry out their assignment to 
ensure success. Agricultural and scientific research 
departments and supply and marketing cooperatives 
must cooperate and work together to convert advanced 


5 NATIONAL AFFAIRS 


science and technology into direct productive forces in 
the bid to reap a bumper cotton harvest next year. 


The four-day national cotton work meeting was con- 
vened by the State Council. The meeting studied the 
comprehensive methods for remedying the problems 
that existed in work related to cotton from the view of 
agriculture, commerce, and textile. 


Al today’s discussion, the Minisier of Commerce Hu 
Ping delivered a report on the cotton mecting, and 
delegates from Shandong, Xinjiang and Shanghai took 
the floor. 


Tian Jiyun, Zhu Rongyi, Wang Binggian, Li Guinian and 
Luo Gan attended the discussion. 


Counties Pass Million-Ton Grain Production Mark 


HK1508082191 Beying RENMIN RIBAO in Chinese 
YAug Yipl 


[XINHUA report: “12 Counties Each Boast of | Milhon- 
Ton Grain Production” | 


[Text] Beying, 8 Aug (RENMIN RIBAO}—According to 
a report in the ZHONGGUO TONGJI XINXI BAO 
[0022 0948 4827 6060 0207 1873 1032 CHINA STA- 
TISTICS AND INFORMATION JOURNAL], grain 
production in 12 counties (cities) around the country 
broke the | million-ton barrier. 


The counties in order of precedence are as follows: Jilin 
Province’s Yushu County, Gongzuling City, and Fuyu 
City, Liaoning Province’s Changtu County, Jilin Prov- 
ince’s Nongan County, Lishu County, and Dehui 
County, Heilongjiang Province’s Shuangcheng City: 
Jiangsu Province’s Tongshan County and Xinghua City: 
Hubei Province’s Jianli County, and Shangdong Prov- 
ince’s Pingdu City. In particular, grain production in the 
first five places surpassed |.5 million tons, while produc- 
tion in Yushu County alone reached 1.759 million tons. 
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According to assessments, the reasons for the high yield 
in these counties may be attributed 


extensive increase of human and material input in agri- 
culture, plus “help from nature.” 


Commerce Ministry Forecasts Future Drop in Grain 
HK 1408114191 Beying ZHONGGUO XINWEN SHE 
in Chinese 0802 GMT 14 Aug 91 


[Text] Beying, 14 Aug (ZONGGUO XINWEN SHE)}— 
Owing to the impact of disastrous floods, the amount of 
purchasable grain in the whole country will drop in the 
second half of the year. 


A forecast from the of the Ministry of Commerce infor- 
mation center said that national grain production pro- 
vides no grounds for much optimism, a growth trend 1s 
found in the purchase and marketing of live pigs. a 
bumper harvest of sugar 1s expected, but the problem of 
excess supply over demand remains. 


The Ministry of Commerce holds that natural disasters 
have caused a slight decline in the nation’s summer crops 
this year. According to statistics from the agricultural 
sector, the sown area of grain will shrink by 16 million to 
17 millon mu, with the biggest shrinkage found in such 
provinces as Hebei, Henan, Jilin, Anhui, and Shandong. 
Because of the poor grain harvest, the amount purchas- 
able will also decrease somewhat. It 1s predicted that the 
amount of commercially purchased grain for the entire 
community in the second half of this year will drop by 
3.5 percent compared to the same pernod last year. 


According to estimates, the national gross outpul of 
Sugar in the production year spanning 1990 and 1991. 
reached 6.3 million tons. But because consumers are 
mecreasingly fond of foods that contain less or no sugar, 
demand for 1s declining. There will be some 2 
million tons sugar commercially marketed in the 
entire community this year, down 25 percent compared 
to the same period last year. 
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Fast Region 


Anhui Flood Victims Receive Relief Supplies 
OW 2008020791 Beying XINHUA in English 
1823 GMT 19 Aug 91 


[Text] Funan, Anhui Province, August 19 (XINHU A}— 
Though the summer flood devastated almost all the 
12,000 ha of wheat in Cuy: town in Anhui Province on 
June 15, local people have no worry about their grain 
supply: flood victums have been given free half a kilo- 
gram of rice or flour a day from July 20 to September 30. 


“We villagers have tasted many kinds of food we have 
never seen before, such as Japanese flour. canned food. 
pastry from Hong Kong. or Guangzhou cold drink.” a 
young villager told XINHUA here on Sunday 


“If 1 1s not the governor Fu Xishou's personal visit to 
Funan, the relief grain may not be distributed as quick as 
it is now.” another peasant named Dong Chunhua said. 


Four days after the devastating summer flood. not all 
vicuums were om Cum: town could receive relief food 
distributed by loca! rescue workers on small boats since 
the flood water had not receding, some had to cal 
mouldy wheat they found in the flood water. 


Governor Fu came to imspect Funan on June 20 and 
ordered local grain supply centers to distribute free grain 
to local people after he learnt that flood victims had not 
enough to cat. And by June 24, 800 tons of grain had 
been distributed in Cuyi township, Dong said. 


Food, clothes had been distributed regularly among the 
flood victims in the county. 


“Some relief materials have been distributed equally per 
capita, some are not,” said Sun Bingin, an old peasant. 


“For example. ordinary people have been given light 
clothes, but we childless old people have been given cotton- 
padded clothes” the old man told XINHUA Sunday 


“We have not seen any cadres here take more relief 
materials than other people.” a peasant said. 


It was said that some village cadres were dismissed after 
they were discovered to receive several bags of flour 
more than they are supposed to have, the peasant added 


“The government allocated 7.470 tons of relief grain and 
380,000 yuan (about 72.000 U.S. dollars) for preventing 
epidemic diseases to Caoy District”, sand Guo Xikui, 
party secretary of the district 


“We have received many things donated by Chinese and 
foreigners, such as food, tents, medcine. Life here 1s 
siable and no one will have to flee here to beg for food.” 
the secretary said. 
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Science, Technology Festival Opens in Hefei 
OW 1908085 391 Beying Central People’s Radio 
Network in Mandarin 1500 GMT 18 Aug 91 


[By reporters (Yang Shiguang) and (Hong Xing). from 
the “News” program] 


{Text} For Anhui, this ss a year marked by a severe 
disaster. Nevertheless, the first Hefei Science and Tech- 
nology Festival, an event which has long been in prepa- 
ration. was imaugurated on schedule on the evening of 17 
August. in the wake of the disaster 


Addressing the inauguration ceremony for the science 
and technology festival, Hefe: Mayor Zhong Yongsan 
said: Hefei was hit by a disastrous flood, on a scale rarely 
seen in the last 100 years. Now, the people of the whole 
city are engaged in production and rehef work. One of 
the mayor tasks 1s to mobilize and organize all screntific 
and technical personne! in the city to go to the disaster 
areas so that they will fulfill their role in helping the local 
people rebuild their hometowns 


An official of the State Science and Technology Commus- 
sion said im his speech: This and next year, the state's Spark 
and Torch Programs and its science and devel- 
opment plans. including plans for application of screntific 
and technological achievements. will pul emphasis on 
disaster areas. The purpose 1s to use science and technology 
in helping the victims of disasters develop science and 
technology projects and rebuild their hometowns. In addi- 
teon, this official expressed the hope thai all departments of 
scrence and technology in the country would support the 
reconstruction of disaster areas in various ways, including 
technology transfer cither free of charge or with delayed 
payment of technical fees 


Known as a city of scrence and technology. Hefe: has 
close to 200 scientific research organizations, including 
institutes belonging to the central and local governments 
as well as those run by local people. In addition, there are 
12 universities of various types. including the Chinese 
University of Science and Technology and Hefe: Indus- 
trial University. On average. there are some | 680 scien- 
ufic and technical personne! for every 10,000 people 
This proportion 1s higher than any other medium-sized 
city in our country [Beyrng XINHL A in English at 0743 
GMT on 18 August carries a similar report with the 
following addition. “Lu Rongyin, secretary of the Anhui 
Provincial Party Committee, Fu Xishou, governor of the 
province, and Ren Zhongyong. mayor of Hefe: city, 
attended the opening ceremony ~ 


\iamen Air, Sea Transportation Shows Increase 


OW 1908022491 Beying MINH A in English 
020° GMT 19 Aue 9! 


[Text] Xiamen, August 19 (XINHUA}—Xiamen, a 
coastal city mm Fupyan Province. regrstered continuing 
increases im its air and water transport during the first 
seven months of 199! 
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During the penod. the Gaog: International Airport 
recorded a 42 percent merease by handling 870,000 


passengers, of which | 50.000 were foreign. up 10 percent 
over last year’s same period. 


The airport also handied 12.000 tons of freight during 
the penod, up 29 percent 


This year alone, the Gaog: International Airport opened 
two new international and four domestic routes, bringing 
its total number of routes to 33 


Al the same tome, the Xiamen Sea Port handled 3.08 
millon tons of cargo, a 10.3 percent mcrease. 


Container shipments jumped 83.4 percent to 39.65! 
Standard containers 


The port handled | 70.000 passengers during the penod. 
up 4.0! percent 


Wu Bangguo, Huang Ju on Shanghai's | echnology 
OW 1808134791 Shanghai Peoples Radio Network 
im Mandarin 2200 GMT 17 Aug 91 


[From the “Morning News” program] 


[Text] Yesterday afternoon, 40 screntists on the city were 
invited to the small auditorium in the municipal party 
committee office. located on Kangping Road. where they 
had an informal mecting with Wu Bangguo. secretary of 
the municipal party commutiec, Huang Ju. mayor of the 
municipal government, and Ni Hongfu. deputy secretary 
of the municipal party commitice. They discussed 
important matiers concerning the development of sci- 
ence, technology, and the cconomy im the city. This 
marked the first quarterly discussion mecting of scicn- 
tists and technologists sponsored by the municipal Asso- 
echnology 


ciation for Scrence and T 


The establishment of such quarterly discussson meetings 
enables a greater number of screntusts and technologists 
to present im person thei real knowledge and deep 
insight to the municipal party committee and govern- 
ment. In addition. t also provides favorable conditions 
for leaders of the municipal party commutice and gov- 
ernment to keep im touch with the people and make 
frends with scientists and technologists, thus helping 
them to make scientific and democratic decrsions. 


The theme of the first quarterly discussion mecting was 
the strategy and measures for developing new high- 
technology indusines im the city. The screntists— 
including Ma Yuanhang. Gu Xunfang. Xia Yulong, Lin 
Ruyian, He Chengwu, Zhu Sanyuan, Zhou Shichang, Xi 
Tonggeng. Wang Zhying. and Liv Ximin—freely vowed 
their Opimons concerning the macrostrategy for new 
high-technology industries, as well as the current situa- 
tion and development measures for electronic informa- 
tion, new materials, and bro-cngineering industries 


For more than three hours, Wu Bangguo and Huang Ju 
carefully listened to these discussions, frequentiy taking 
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notes. They both spoke on the issue of developing ncw 
high-technology proyects in Shanghai. 


In his speech, Comrade Wu Bangguo briefed participants on 
the efforts by the municipal party committee and govern- 
ment to study Comrade Jiang Zemin’s important | July 
speech in light of Shanghai's practical situation, as well as 
their tentative plans for developing Pudong. adjusting 
indusinal structure, and accelerating housing construction 
during the Eighth Five-Year Plan. He said: Shanghai 1s a 
model for the enture country. Under the icadership of the 
party Central Committee and the State Council, we must 
adhere to the party's basic line. uphold the concept that the 
country 1s an integraicd whole, and closely cooperate with 
one another to promote Shanghai's economic growth and 
scientific endeavors. 


Comrade Huang Ju thanked participants for the many 
good suggestions they taade im terms of developing 
Pudong and revitalizing Shanghai. He said that the 
municipal party committee and government have 
decided to seize the opportunity to make the second 
Straicgic shifi a real one. Noting that, with better basic 
conditions, Shangha: has the need as well as possibility 
for the shift, he stressed that the real success of the shifi 
hinges not only on words bul on action. 


To better facilitate the integration of the cconomy. 
scence, and . Comrade Huang Ju called for 
careful handling of three relationships: the rclationship 
between the development of Pudong and the transfor- 
mation of Puxi, the relationship among Shangha 
brands. Chinese brands, and world brands, and the 
relationship between education, scientific research, and 
production. He stressed that, during the Exghth Five- 
Year Plan, 1 1s necessary to focus on certain arcas and 
accomplish some projects in developing new high- 
technology projects to raise Shanghai's national 
economy to a new level as quickly as possible. 


Foreign Technology Imported 
OW 2008015091 Beyine AINHL A in English 
OTSS GMT 19 Aug 91 


[Text] Shangha:, August 19 (XINHi A}—Shanghai city, 
China's largest industrial center, imported 75 millon 
US. dollars worth of foreign technology and equipment 
m the first half of this year, 14.6 percent up over the 
same period in 1990. 


According to local official sources, more than half of the 


imported technology and cquipment was bought with 
foreign funds totalling 38.7 million U.S. dollars. 


Of the total foreign funds, 37.5 percent was foreign 
government loans, 9.5 percent was World Bank loans, 
and 4.5 percent was Asian Development Bank loans 


The Shangha: petrochemical works spent the biggest 
single amount of moncy im buying machines with a 
annual capacity of 10.000 tons of acrylic fibers 
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Shanghai Attracts Increased Foreign Investment 
OW 1908025191 Beying XINHUA in English 
0231 GMT 19 Aug 91 


[Text] Shanghai, August 19 (XINHUA}—Foreign com- 
panies and companies from Hong Kong and Macao have 
launched a new imvesiment wave in Shanghai. one of 
China's leading industrial cities. 


Official statestics show that during the first half of 1991. 
Shanghai approved some 181 projects, a 135 percent 
imcrease over last year’s same period. The overall nego- 
tuated investments increased by over 85 percent to 227 
million US. dollars. 


Local officials poimied out, however, that most of the 
181 projects were in small scale with invesiments 
ranging around one milhon US. dollars. 


Statsstics show that from 1980 to 1983, industrial 
projects with direct foreign investment averaged 9.93 
million U.S. dollars each. In the following two years. the 
figure declined to 3.71 million U.S. dollars cach, and 
dropped even further to 1.34 milhon US. dollars 
between 1986 and 1990. 


Officials attribute the change to the surge in small labor 
intensive projects established by firms from Hong Kong. 
Taiwan and Thailand. 


In the first six months of this year, 52 overseas-funded 
projects were approved to operate in the Pudong New 
Area which 1s located cast of the Huangpu River. Hong 
Kong and Taiwanese companies opened over two thirds 
of the small scale projects involved in light industry, 
textiles and building materials. 


The increased number of small overseas-funded projects 
also indicated that the city had loosened restrictions on 
overseas investment which used to be diverted to high- 
technology and major industrial projecis. Al present, 
more projects are engaged in the consumer sector and 
produce items such as cosmetics, foodstuffs, soft drinks. 
an J household electric products. 


The Shangha: Volkswagen Corporation, a Sino-German 
yount venture, has greatly upgraded China's automobile 
manufacturing industry by rapid localization of compo- 
nent parts production. Production of the company’s 
Santana sedan car has greatly promoted the growth of 
the city’s metallurgy, electronics and instrument, and 
rubber and machine building industries 


Similar results have occurred im the city’s communica- 
tions and glass industries. 


Government sources predict that foreign companies will 
continue to invest in Shanghai during 1992. They also 
say that over SO projects will be approved in the near 
future. ten of which will require investments cxaceeding 
five millon U.S. dollars cach 


REGIONAL AFFAIRS 59 


Central-South Region 


Cheng Kejie Urges Safety in Production 
HA 1908153591 Nanning Guangxi People’s Radio 
Network in Mandarin 1030 GMT 18 Aug 91 


[Excerpt] Yesterday afternoon, the regional people's 
government held a regional telephone meeting on safety 
in production, calling on all levels of party committees, 
governments, and departments concerned to ensure 
safety in production and work to grect the Fourth 
National Minority Nationality Sports Meet, which 1s 
scheduled to be held in Guangxi. 


(Wer Jizhong). vice chairman of the regional people's 
government, presided over the mecting. Cheng Keyic, 
chairman of the regional people's government, gave a 
speech at the mecting. He said: Since the beginning of 
the year, this region has done a great deal of work to 
promote safety in production and has achieved certain 
successes. Generally speaking, however, there still are 
serious problems in this area. Road accidents, fires, and 
shipwrecks caused an increased death toll. Successive 
bad accidents, in particular, caused enormous losses to 
State property and people's lives, and had an negative 
impact on social stability and economic development. 


To wmmprove the situation, Chairman Chen Keyie put 
forward the following demands: 


|. Conscrentiously give top priority to carrying out the 
principle of safety and accidents prevention. 


2. What is most important is for all levels of leading 
bodies to deepen thew understanding of the party's 
policies on safety in production. They must adopt cor- 
rect attitudes on this matter. 


3. Carry out the responsibility system under which the 
leadership concerned assumes full responsibility for 
safety in production. All levels of governments, depart- 
ments, units, and enterprises must appoint a leading 
cadre to take care of safety in production. The most 
senior cadre must take personal charge of this. 


4. Leaders are to be judged by their performance im 
promoting safety in production. 


5. Strengihen control over township and town enter- 
prises, township- or town-owned mines, individual auto- 
mobile owners, drivers, and farming boats. 


6. Take effective measures to prevent serious accidents from 
happening and eliminate potential causes of accidents. 


7. Gradually increase input in promoting safety i pro- 
duction. Strengthen the contingent of professionals 
ensuring safety in production 


Cheng Keyre finally urged all localities across the region to 


do a good job in promoting safety in production and work to 
ensure economic development and successful convocation 
of the nationality sports meet. [passage omitied] 
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Deng Hongxun Discusses Disaster Relief Work 


HK 1908131291 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 18 Aug 91 


[Excerpts] Yesterday [18 August] the provincial party 
commiutice and government jointly held an emergency 
meeting to arrange for relief work. The meeting called on 
the people of the whole province to unite as one and 
actively join the rescue operation. 


Deng Hongxun, provincial party committee secretary 
and executive vice governor [words indistinct}. The 
mecting first listened to a report on the serious losses 
caused by Typhoon No. !1. [passage indistinct} The 
typhoon caused direct economic losses of 304 million 
yuan. [passage omitted] 


Deng Hongxun, provincial party committee secretary. spoke 
at the meeting. He said: We should mobilize typhoon 
victims and the whole community to actively join the relief 
work. [words indistinct] It is necessary to ensure a sufficient 
supply of necessities in Haikou and other disaster areas. 
[words indistinct} Efforts should be made to restore postal 
and telecommunications service as soon as possible. He 
called on the masses to display the spirit of self-reliance and 
make adequate preparations for more typhoons likely in 
September and October. It is necessary to distribute a 
certain amount of relief funds and supplies to disaster 
victims. [passage omitted] 


The meeting urged all levels of party organization and 
government across the province and all departments 
under the provincial party committee and government to 
rally the masses to action. Every member of society 
should rush to the rescue of the people in disaster areas. 
Disaster areas and victims should rely on their own 
efforts to restore production and rebuild their homeland 
at the earliest possible date. 


XINHUA Reports Damage From Typhoon Fred 


OW 1708140591 Beying XINHUA in English 
1247 GMT 17 Aug 91 


[Text] Haikou, August 17 (XINHUA}—Typhoon Fred 
hit Hainan Province yesterday and caused massive losses 
in the northern part of the province. 


Preliminary Statistics show that economic losses 
resulting from the typhoon exceed 100 million yuan. The 
typhoon also left two people dead, while three people are 
missing and five are seriously imyured. 


At 0300 hours Friday, Fred hit land in the northern part 
of Hainan Province causing severe rainstorms which 
caused mayor damage in eight counties and cities. 


By 0840 hours Friday. the sea level at Haikou Station stood 
at 3.6 meters, or 0.8 m above the warning level. At the same 
tume, the rising tide covered over 230 hectares [ha] of 
farmland in the Gangbe: area of Wanning County. 
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Early estimates indicate thal the province has sustained 
severe damage to the crops on over 53,000 ha, including 
rice, oil crops, vegetables and sugar cance. 


A number of dikes, urmgation facilities, bridges. highways. 
and thousands of homes also sustained severe damage. 


Al present, local governments are organizing the resi- 
dents in efforts to battle the disaster. 


*Hooligans’ Disrupt Relief Convoy in Henan 
HK 1608091891 Zhengzhou Henan People’s Radio 
Network in Mandarin 2200 GMT 14 Aug 9! 


[Excerpts] On 13 August. public security organs im 
Qixian County investigated a case in which hooligans 
harassed and seriously disrupted the transportation of 
rehef goods. 

(Zhao Huisheng), (Feng Yumuin), and (Fan Yunsheng) 
were the criminals involved in the case, and they were 
arrested according to the law. 


At about 1500 on 10 August, (Zhao Hursheng). (Feng 
Yumuin), (Fan Yunsheng), and three other workers from 
Qixian County Woolen Mill took a taxi driven by 
(Huang Yongguo) and (Mao Haibiao). to return to 
Qixian County from a rural area. The taxi broke down 
on the way. [passage omitted] 


In order to get a free ride back to the county, (Zhao 
Huisheng), (Feng Yurmuin), (Fan Yunsheng). and the 
others made indiscriminate attempts to stop passing 
vehicles. After failing in this, (Zhao Huisheng) and the 
others finally forcibly stopped a convoy carrying 28 
walking-tractors to Zhumadian, a disaster-siricken arca 
im Our province. [passage Omitted] 


Comrade (Sher Zefang). leader of the convoy, explained 
that the convoy was carrying relief goods. Afier being 
denied a nde, (Zhao Huisheng) and the others became 
angry and furiously snatched a leather bag from a driver. 
pulled out the ignition key, and started beating up (Shen 
Zefang) and others. Comrade (Shen Zefang) and two 
drivers were hurt at the scene. [passage omitted] 


After the incident occurred, the provincial party com- 
mittee and government leaders showed greai concern in 
the case and ordered public security organs to immed- 
ately investigatc, discover the truth, and severely punish 
those responsible. Under the leadership of the city party 
committee and government, the public security. procu- 
ratorial, and judicial organs of Hebi city immediately 
sent personne! to the spot where the incident occurred to 
mvestigate and discover the truth. 


A rally was held according to the law in Qruan County 
on 13 August. (Zhao Hursheng), (Feng Yumin), and (Fan 
Yunsheng), who had practised hooliganism. harassed 
and deliberaicly caused physical injury to others, were 
arrested according to the law. The case 1s presently under 
investigation. 
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Jewish Community in Kaifeng Profiled 
OW 1908012891 Beying XINHUA in English 
O117 GMT 19 Aug 91 


[Text] Beysng. August 19 (XINHUA}—Many descen- 
dants of the Jews still live in the lanes of Kaifeag, which 
was an imperial capital in Henan Province and which 
today makes i a point to preserve the Jewish heritage. 
CHINA DAILY reported today. 


According to the paper, the first Jews immugraticd to 
“hina in the Tang Dynasty (618-907 AD), and in the 
Song Dynasty (960-1279) a Jewish community was 
formed in Kaifeng. 


In 1162. the first synagogue was built in Kaifeng. In the 
Ming Dynasty (1368-1644), the Jewish population in 
Kaifeng reached its peak—4,000 people. And they becaine 
known to the outside world thanks to the missionaries. 


The Hebrew scripts in Kaifeng Synagogue were lost in 
the Yellow River flooding in the Ming Dynasty. They 
were re-written on the Qing Dynasty (1644-1911). But by 
the late 19th century nobody could read these scripts. 
The scrolls were taken from China to Britain and Canada 
by missionaries. 


In 1841. part of the synagogue was torn down when the 
Yellow River dikes were stormed by another flood. Now 
a hospital has been built on the site of the synagogue. 


To date, the descendanis of the Jews in Kaifeng have 
been integrated into the Chinese community. Some are 
government workers and others intellectuals. For histor- 
ical reasons, they no longer have their synagogues, nor 
them scripts, though some maintain thew customs. The 
only cxrsting Jewish relics are the three stones of 
Judaism. now stored in the Kaifeng Muscum. 


Editorial Outlines Flood-Fighting Principles 


HA1308113°91 Wuhan HUBEI RIBAO in Chinese 
6 Jul Vi pl 


|Ednornal: “Losing No Time in Fighting Key Battle”) 


| Text] Our province has won the first battle to combat 
floods and drain water out of waterlogged arcas. Al 
present, the province 1s entering a crucial phase: On one 
hand, we must be on high alert and resolutcly and 
ceasciessly prevent floods and ensure safety, on the other 
hand, we must take the opportunity to fight the tough 
battle of “double grabbing.” Therefore, an enlarged 
mecting of the Standing Commiutice of the provincial 
party committee stressed: Party organizations al various 
levels in the whole province must have a scnous under- 
standing of the fact that flood prevention and relief work 
are currently at a crucial moment, they must mobilize 
and organize people in the whole province more effi- 
crently. rarse spirits, boost morale, take opportunities, 
mecrease measures, ensure safety in flood prevention, 
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work hard to produce for relief work, reduce losses 
caused by disasters, and win a complete victory in the 
fight against floods. 


In the recent drive to prevent floods, carry oul rescue 
work, and drain water from waterlogged areas, there was 
a general mobilization of the party, government, Army. 
and people in our province, they worked together whole- 
heartedly, unyieldingly, bravely, and tenaciously, and 
achieved notable results. History will remember this 
glonous moment. We should also understand, however. 
that judged from the overall strategy of flood prevention, 
ensuring safety, and production for relief work, the 
recent victory was only temporary. Although torrential 
rains have stopped for many days. the main flood season 
has not yet passed: in the whole province, several million 
mu of farmland are still waterlogged; the “double grab- 
bing™ battle, which will determine whether the province 
has a bumper agricultural harvest, 1s still going on, in 
some localities, summer droughts have begun to appear 
and there 1s a developing trend, and health and disease 
control work for people in afflicted areas has yet to be 
arranged. All this indicates that no matter whether it 1s 
the fight to prevent floods and drain water out of 
watcriogged areas, or production for relief work, the fight 
1S al a very crucial moment. Al this crucial moment, we 
must overcome feelings of paralysis, relaxation, and 
“having a respite.” We must exploit the good weather 
and utilize opportunities that arose before the arrival of 
floodwaters from the Chang Jiang, develop the spirit of 
sacrifice and of fighting continually, repair and 
strengthen embankments, resist disasters and “grab the 
double,” and fight the key battle so as to win a complete 
victory mm disaster prevention. Only by doing so can we 
better exploit the recent gains in disaster prevention. and 
live up to the good example in disaster prevention set by 
the people who fought superbly, biceding and sweating. 
day and night, for several months. 


In order to fight the battle against disasters and for relief 
work, to win complete victory, it 1s very imporiani to 
insist on the word “grabbing.” This includes grabbing 
the time to repair dangerous sections and strengthen 
weak sections of flood prevention projects, to drain 
water out of flooded farmiand, to plant and harvest carly 
and late-season rice and to plant other latc-autumn 
crops, also, grab the time to manage the scasona! crops 
still on the farmiand. grab the time to transfer and 
transport relief materials and disaster prevention mate. 
rials, and grab the time to prevent epidemics in afflicted 
areas, and so on. To have a foothold on “grabbing.” the 
first thing to do is to continue to maintain a good 
spiritual condition and sirengthen the sense of urgency 
and responsibility. We should perceive that although the 
disaster situation in the whole province 1s serious and we 
have suffered great losses, we have many factors allowing 
us to make up for losses, and in particular, we have the 
outstanding socialist system and the strong leadership of 
the CPC, and these are the basic guarantees that we will 
defeat disasters. Therefore. we should have firm confi- 
dence in defeating disasters and should not have pessi- 
mistic Of passive emotions. Speaking about work 
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arrangements, we must grasp the two weeks before the 
“beginning of autumn,” to grab time to drain water out 
of flooded areas, to harvest, to plant, and to manage: 
through great efforts, we should be able to drain the 
water out of flooded areas as soon as possible and plant 
crops there, we should harvest every grain which can be 
harvested and put them in warchouses. we should prop- 
erly plant crops that should be planted, and we should 
seriously strengthen management fcr those things which 
should be managed. We should not miss the opportuni- 
ties, which will not return once missed. It 1s hoped that 
party Organizations and government al various levels in 
rural areas will base themselves on the spirit of “using 
spring to grab the day, and using summer to grab the 
tume,” act quickly, organize carefully, and implement 
earnestiy, to fight a brilliant batile for grabbing time to 
drain water out of flooded areas, to harvest, to plant, and 
to manage. Al the same time, grasping work to repair 
dangerous sections and strengthen weak sections of 
embankments, and in flood prevention and ensuring 
safety. To have a foothold on “grabbing.” departments 
related to agriculture and rural work must be more cager 
to meet the needs of afflicted areas, and not lose time for 
agricultural activities; they must earnestly guarantee 
every logistic need of agriculture during this period in 
terms of capital, materials, chemical fertilizers, pesti- 
cides, and electricity, as well as ensure that the whole 
province allains greater results in disaster prevention 
and relief work. 


To fight crucial battles against disasters and for relief 
work, and to win complete victory, certain tasks are very 
arduous, and leaders at various levels must concentrate 
energy, emphasize key points, divide categories for guid- 
ance, and consider the overall situation. In areas seri- 
ously hit by disasters, the duty of production for relief 
work 1s more pressing, and there are more difficulties, 
party commiutiees and governments at various levels 
must send more cadres to these areas, 10 express sym- 
pathy to the people, understand their situation, and help 
solve actual problems at grass-roots levels. The broad 
masses of grass-roots cadres have made outstanding 
contributions in the recent struggle against disasters, 
they still face many difficulties in the struggle to come, as 
well as other tests. lt 1s hoped that comrades will aci as 
they have in the past, bravely lead the masses charging 
ahead, and win victory in the crucial battle. So long as 
cadres at various levels in the whole province can unify 
their understanding under the leadership of the local 
party committees and governments, unite wholcheart- 
edly, trust the masses, re!y on the masses, continuc 
efforts, and play an exemplary role, they will certainly 
win the final victory, at the crucial moment, in the 
crucial battle against disaster, and for relief work 


Xiong Qingquan Stresses Family Planning Policy 
HK1908140991 Changsha Hunan People’s Radio 
Network in Mandarin 2200 GMT 18 Aug 9/ 


[Excerpt] On the morning of 8 August, Xiong Qingquan, 
provincial party committee secretary, inspected (Tonga- 
ing) township of Lengshuyiang city 
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He asked (Li Congshi), party branch secretary of (Tongx- 
ing) village: What do you think 1s the casiest thing to do 
im the rural area at present’? Li replied: Agncultural 
production. Xiong pressed: What is the most difficult 
thing to do” Li responded: Family planning. Xiong 
Qingquan then asked: How do things stand with your 
efforts to promote family planning? Li answered: This 
year we committed village-level organizations to reach 
certain goals. We also set a rigid target for family 
planning. In the previous stage we planned to promote 
family planning widely by selecting two-girl houscholds 
as vanguards. Because the measures we adopted were not 
appropriate, more than 20 women whom we had per- 
suaded to practice birth control fled the village. Qrong 
Qingquan said: Family planning is the most important 
task. If you fail to do a good job in this field, you cannot 
be regarded as achieving the overall goal. Li said: We are 
working Oul measures to keep the net population growth 
rate within the set limit. Qiong continued: Did you tell 
me the truth today? There are many tasks to perform in 
the rural area. We measure rural work by two criteria. 
The first is whether there ts any increase in peasant 
per-capita income. The second 1s by how much the birth 
rate is reduced. If we only pay attention to economic 
development and neglect family planning. the increased 
income will be offset by increased population. Therefore. 
we must pay equal attention to both production and 


family planning. [passage omitted] 
Southwest Region 


Commentator Urges Enthusiam in Resisting Disasters 
1K1308132191 Chenedu SICHUAN RIBAO in Chinese 
“Jul Yi pl 


[Commentator’s article: “Inspiring Enthusiasm and 
Uniting As One To Resist Disaster™] 


| Text] Natural calamities have struck the province since the 
beginning of this summer. Such conditions are likely to 
continue, as it 1s the high-water season. Facing such a stern 
situation, various places throughout the province must 
strengthen their resolve to resist disasters, fight for a bumper 
harvest, be further mobilized, inspire enthusiasm, augment 
leadership and unite as one im cooperation to overcome 
disasters, and ensure the comprehensive fulfillment of 
increased production and output this year. 


Since late May, some areas im northern, castern and 
southern Sichuan have been repeatedly hit by storms, 
gales and hailstorms, incurring grave losses in industrial 
and agricultural production, and in people's lives and 
property. Sichuan Provincial Party Commitice and gov- 
ernment leadership has attached great importance to the 
situation, promptly making arrangements for fighting 
the floods and providing relief. Cadres and masses in 
stricken areas have done all they can to resist disasters, 
remove dangers and rush to deal with emergencies, and 
provide for and help themselves by engaging in produc- 
tion. Presently, people's minds are at rest with the social 
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Stability in afflicted areas, while the work of resisting 
disaster and providing rehef 1s continuing. 


This shows that the superior socialist system and staunch 
CPC leadership are the basic guarantee thal we will 
overcome natural calamities. 


Sichaun 1S vast in area, with a unpredictable climate. 
According to weather forecasts by the metercological 
department, disastrous weather 1s likely to occur in 
varnous places in Sichuan, and resisting disaster and 
providing relief will be more difficult. We must attach 
great importance to this in our minds and be aware of the 
heavy losses and injuries that have already resulted from 
natural calamities, while paying equal attention to those 
likely to happen. It 1s umperative to overcome any idea of 
lowering one’s guard and the mentality of leaving things 
to chance, establish the concept of fighting continuously 
for a long time, and guard against major floods, while 
fighting drought. It 1s nocessary to further inspire enthu- 
siasm, mobilize the masses, boost their fighting spirit, 
and do a good job of comprehensive ideological and 
organizational preparations in work, as well as in maie- 
rials and equipment for overcoming serious disasters. 


To achieve total victory in the fight to resist disaster and 
provide rehef, it 1s imperative to carnestly augment 
leadership. Leadership organs at all levels in afflicted 
areas Should regard resrsting disaster as the central task, 
make arrangements in a meticulous way, go all out, have 
a firm grasp of it and grasp it well. Party and government 
leading cadres at all levels should personally go to the 
forefront of disaster resistance and relief provision to 
give the correct commands and promptly resolve prob- 
lems. Cadres should share weal and woe with the people. 
adopt various measures to cut back losses, and do all 
they can to make arrangements for people's livelihoods. 
It 1s necessary to Organize and mobilize the masses to do 
all they can to salvage rice shoots in the fields, or plant 
other crops in order to increase late autumn crops, 
strengthen field management of spring crops, and restore 
industrial and transportation production as quickly as 
possible to minimize disaster losses. 


In doing a good job of taking precautions against 
disaster, unaffected areas and slightly affected arcas 


should continue to emphasize the great socialist cooper- 
ative spirit characterized by all for one, should difficul- 
ties surface. It 1s necessary to give more financial and 
material support to afflicted areas. Efforts should be 
made to grasp well industrial and agricultural production 
to ensure the smooth fulfillment of all targets in the 
province's nathonal economy this year. All localities, 
departments, professions, and trades should establish 
the concept of taking the whole into consideration, work 
in cooperation and solidarity, support afflicted areas 
with practical actions, and make contributions to 
resisting disaster and providing relief. 


Sichuan’s people have a fine tradition of resisting natural 
disasters. Through |0 years of reform and opening up, its 
urban and rural cconomic strength has been greatly 
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boosted, and the masses’ confidence and capability to 
resist natural disasters has greatly increased. As long as 
we emphasize the advantages of the socialist sysiem, 
strengthen unity, and bring forth the spirit of hard work, 
we are sure to win victory im resisting disasters and 
providing relief. 


Tibetan Leaders, People’s Bank Delegation Meet 
OW 2008082891 Lhasa Tibet Television Network 
in Mandarin 1200 GMT 17 Aug 91 


[From the “Tibet News” program] 


[Text] The autonomous regional party commiutice and 
government and Tibet's branch of the People’s Bank of 
China briefed the People’s Bank of China's work team 
for Tibet on regional economic and financial work on the 
afternoon of 18 August in Lhasa. 


Regional Vice Chairman Puqung said: Since 1980. the 
CPC Central Committee, the State Council, and various 
ministries and commussions at the central level have 
formulated a series of special policies and flexible mea- 
sures for Tibet. These policies and measures have 
brought vigor and vitality to our regional cconomic 
development and social life. In 1990, the value of 
regional national production was more than 2.2 billion 
yuan, the value of regional national income was more 
than 1.7 billion yuan; the value of regional industrial and 
agricultural production totalled more than | bilhon 
yuan; and annual per capita income for Tibet's peasants 
and herdsmen reached 430 yuan. 


Over the years, the People’s Bank has fully understood 
Tibet's difficulties and has given active support and 
assistance to Tibet. Meanwhile, the bank has approved 
and allotted special loans for the poor and interest-iree 
loans for disaster areas in Tibet, thereby helping Tibet's 
peasants and herdsmen to shake off poverty, become 
well-off, and participate in rehef and rescue work 


Continually bearing in mind Tibet's actual conditions and 
adhering to a principle of loans collection benefits, Tibet's 
branch of the People’s Bank of China has increased loans for 
agriculture and animal husbandry. In a decade, the bank has 
made various loans totalling more than 16.8 bilhon yuan. 
Out of this total, loans for agriculture and animal husbandry 
were more than 600 millon yuan, and loans for the tech- 
nical transformation of enterprises amounted to 95 millon 
yuan. The insurance industry has grown from nothing and 
has continued to expand its coverage. It has provided 
guaranices for production and livehhood of some enicr- 
prises and masses. 


Tibet's banks at various levels have also actively sup- 
ported enterprises to develop horizontal economic coop- 
craton. Thus far, 68 cooperative projects have been 
completed. Together, the banks have made loans of more 
than 380 millon yuan for horizontal joint ventures: 
direct profits resulting from bank arrangements were 
over 13 million yuan, and the banks enabled enterprises 
to obtain direct cconomic benefits worth 57 mi‘hon 
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yuan. Development of horizontal economic connections 
has attracted tec! nology and professional and manage- 
ment resources to Tibet. 


Basang, deputy secretary of the regional party com- 
mittee, spoke at the meeting. 


Guo Zhengian, vice executive governor of the People’s 
Bank of China, said: To expedite Tibet's economic and 
cultural development and raise the masses’ living standards, 
the People’s Bank of China will further expand its support 
and assistance to Tibet. It will make new contributions to 
Tibet's prosperity, stability, and development. 


Attending the meeting were regional Vice Chairmen 
Gying Puncog Cedain and (Laba Pucog), and responsible 
comrades of the regional departments concerned. 


Kunming ‘Crackdown’ on Drug Criminals Reported 


HK 1708030591 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 16 Aug 91 


[Text] This morning, Kunming public security organs 
jointly held a rally in the Kunming Dongfeng Gymna- 
sium to announce, according to law, the arrest of 150 
criminals involved in drug cases, in a crackdown on drug 
traffickers and addicts. 


The Kunming Reeducation-Through-Labor Committee 
announced that another 200 persons, who took or 
injected drugs again after having been compelled to give 
up the bad habit once, would be reeducated through 
labor and again forced to give up the habit. 


The large rally, the third since the beginning of the year, 
indicated the provincial party committee's and govern- 
ment’s determination to prevent and crack down on drug 
abuse. 


Since July last year, Kunming public security organs, 
while searching for and seizing a large quantity of drugs 
in transit, have cracked down on drug retailers, who have 
caused great harm to society. In the special campaign 
against narcotics in March-May this year, 753 drug 
traffickers and 3,659 drug addicts were detained and 204 
drug cases solved. 


The 150 criminals were arrested on charges of trafficking 
in and transporting drugs and illegal possession of drugs. 


Northeast Region 


He Zhukang on Planned Economy, Market Regulation 


SK 1608131791 Changchun Jilin People’s Radio 
Network in Mandarin 2100 GMT 18 Aug 91 


[Text] Recently, the provincial academy of social sciences 
convened a mecting to examine the results of a study on the 
form and practice of combining planned economy with 
market regulation at the present stage. Comrade He Zhu- 
kang listened to the report on the study results. It is a 
fundamental, theoretical, and practical issue to establish an 
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economic operating mechanism of combining planned 
economy with market regulation, which is suitable for the 
need to develop the socialist planned commodity economy 
based on public ownership. 


In March, Comrade He Zhukang called on the provincial 
academy of social sciences to organize teams to conduct 
joint research on this issue. After five months’ investi- 
gation and study, the joint research group of the provin- 
cial academy of socia! sciences has issued a study report 
on the ideas and methods of giving special consideration 
to each level [words indistinct] in combining planned 
economy with market regulation, and on the tentative 
ideas with regard to key problems which should be 
solved in the process of operation. 


After hearing the report, Comrade He Zhukang said: At the 
present stage, the framework of combining planned 
economy with market regulation is a fundamental theoret- 
ical and practical issue of our country’s socialist economic 
structural reform, and is the key to establishing a socialist 
economic structure and operating mechanism suitable for 
the planned commodity economy. Studying and solving this 
issue is Of great significance to both economic reform and 
economic development. 


Jilin Industrial, Energy Production Reported 


SK 1908021691 Changchun Jilin People’s Radio 
Network in Mandarin 2100 GMT 18 Aug 91 


[Text] The province's industrial production increased in 
July. If calculated in terms of the 1990 constant prices, 
the total industrial output value in July reached 4.598 
billion yuan, an increase of 10.9 percent over the same 
period of last year. The value of the province's total 
industrial output in the January-July period reached 
30.726 billion yuan, an increase of 7.8 percent over the 
corresponding period last year. 


Although the province's industrial production increased 
by a large margin, the output of energy resources and 
some key raw materials continued to drop. The output of 
nonrenewable energy resources in July was reduced by 
3.1 percent from the corresponding period last year. Of 
this, the output of raw coal was reduced by 9.1 percent, 
crude oil by 3.2 percent, and iron ore, pig iron, steel, steel 
products, ferroalloy, soda ash, ethylene, and [words 
indistinct] were reduced. 


Northwest Region 


Illegal Gold Miners Fight Police in Qinghai 


HK1308090291 Hong Kong HSIN WAN PAO 
in Chinese 13 Aug 91 p 4 


[Special dispatch”: “It Takes Police Eight Days To Put 
Down Armed Clash Among Gold Miners in Qinghai” ] 
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[Text] Being, 13 Aug (HSIN WAN PAO)}—The police 
reported armed clashes among some |0,000 illegal gold 
miners, who fought over mines in the Hoh Sai Hu area of 
western Qinghai. The clashes have now been quelled by 
local police with assistance from the armed police force. 


It was reported that from 29 June to 6 July, many gold 
miners swarmed into an area of Hoh Sai Hu which was 


not within the franchised gold mining zone, and armed 
clashes broke out among these illegal gold miners scram- 
bling for potential mines. 


It took the police eight days to quell the armed clashes. Now 
more than 6,000 miners have returned home. The police 
confiscated two small-bore rifles and a semiautomatic rifle 
possessed illegally by the gold miners, and 14 bags of 
home-made dynamite. They have also pulled down some 
barricades and fortifications built by the miners. 


66 TAIWAN 


Spokesman Notes Concern Over Gorbachev Ouster 


OW 1908220591 Taipei CNA in English 1539 GMI 
1Y Aug Yl 


[Text] Taipei, Aug. 19 (CNA)}—President Li Teng-hui is 
concerned about Soviet President Mikhail Gorbache, 
and the Republic of China [ROC] Government 1s closely 
watching developments in the Soviet Union, a presiden- 
tual spokesman said Monday. 


Presidential Office Press Secretary Hu Chih-chiang said 
President Li was informed of the surprising development 
in the Kremlin soon after reports about Gorbachev's 
removal from the Soviet leadership reached Taipei 


Taipei and Moscow have no diplomatic relations, but 
economic relations and civilian exchanges between the 
two countries have grown significantly in recent years. 


Vice Foreign Minister John Chang said the substantive 
relations between the Republic of China and the Soviet 
Union could be adversely affected by the ouster of 
Gorbachev as long as the [passage indistinct] interest of 
both countries. 


Chang however, urged ROC citizens planning to visit or 
invest in the Soviet Union to be cautious about their 
plans before the political situation in Moscow stabilizes. 


No Economic Effects 


OW 2008111791 Taipei CNA in English O80] GMT 
20 Aug 91 


[Text] Taiper, Aug. 20 (CNA}—The abrupt change in 
Soviet leadership is not expected to adversely affect the 
Taiwan economy since commercial exchanges between 
the two countries are limited, Vice Economic Affairs 
Minister P.K. Chiang said Monday. 


Despite a rapid growth in recent years, Chiang said, 
two-way trade between the Republic of China and the 
Soviet Union accounts for a barely perceptible 0.1 per- 
cent of Taiwan's total foreign trade. 


As few Taiwan companies have invested in the socialist 
giant and Sino-Soviet fishery and forestry cooperation 1s 
sull under discussion, Chiang said the current political 
turmoil in Moscow will not undermine the interests of 
Taiwan industries. 


On future Taipei-Moscow economic ties, Chiang said the 
Republic of China has no plan to impose economic 
sanctions against the Soviet Union simply because of the 
ouster of Mikhail Gorbachev by Communist Party hard- 
liners. Soviet authorities have never restricted bilateral 
trade with Taiwan, he noted. 


Chiang said he believes that the Soviet public's demands 
for economic reforms will not change no matter who 1s 
ruling the country. As long as Moscow maintains an 
open-door policy, he predicted that Sino-Sovict trade 
will continue to grow. 
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According to cusioms statustics, Tarwan exported 36 
million US. dollars in goods to the Soviet Union in the 
first seven months of this year, up al an annual rate of 27 
percent. Imports from that country rose 182 percent to 
87 million U.S. dollars. 


Wang Chung-yu, secretary general of the Comuiission of 
National Corporations, said that in line with the govern- 
ment’s economic liberalization policy. state-run enterprises 
will continue to seek trade opportunities with the Soviets 


The 10 state-owned companies under the jurisdiction of 
the Ministry of Economic Affairs are seeking to trade 
with the Soviets on a barter basis, Wang reported. China 
Steel Corp. 1s likely to purchase Soviet-made aluminum 
bars later this year. 


The Ministry of Finance and Council for Economic 
Planning and Development (CEPD) are. however. rela- 
tively cautious in forecasting trade prospects with the 
Soviet Union. 


4A Finance Ministry official said that tapping the Sovict 
markel 1s not casy given the deteriorating economic 
situation there. He suggested that local manufacturers 
intending to target the Soviet market take a wait-and-see 
attitude since developments there remain unclear. 


A CEPD official described the overthrow of Gorbaches 
as a blow to fledgling Sino-Soviet relations. After the 
coup, he said, the Soviet Union is no longer an ideal 
place for local companies to invest. Tarwan business- 
men’s craze to tap the Soviet market will certainly cool 
oti, he predicted. The current political upheaval may 
slow Soviet economic reforms and may even lead to a 
collapse of the Soviet economy, which will certainly have 
a great adverse impact on the global economy, he added. 


Taipei To Open Trade Office in Moscow 


OW 2008111891 Taipet CNA in English 0810 GMI 
20 Aug Yl 


[Text] Taiper, Aug. 20 (CNA}—The Republic of China 
will soon open a trade office in Moscow which ts 
expected to further boost the country’s economic rela- 
tions with the Soviet Union, Vice Economic Affairs 
Minister P.K. Chiang said Monday. 


(Chiang said the the China External Trade Development 
Council (CETRA), the Republic of China’s most impor- 
tant trade promotion body, has completed application 
procedures to set up the office 


CETRA representatives are looking for a surtable loca- 
tion for the office which 1s expected to open soon after 
office space has been found, he added. 


The official did not mention whether the plan will be 
affected by the surprising change in the Soviet Union's 
political situation Monday when President Mikhail Gor- 
bachey was ousted. 
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The trade office plan 1s part of the Republic of China's 
efforts to expand trade relations with Eastern Europe. So 
far, Taipei has opened trade offices in Hungary and 
Czechoslovakia. 


CETRA now maintains a liaison office in Moscow. After 
the trade office opens. CETRA will be able to better 
serve local manufacturers who wish to do business with 
the Soviet Union or to invest there. thus further facil:- 
tating the already rapidly growing trade between the two 
countries, Chiang said. 


Two-way trade in the first half of this year amounted to 
100 milhon U.S. dollars and the total for 199! 1s 
expected to exceed 200 million U.S. dollars. nearly 
double that of last year. In 1990. bilateral trade totaled 
119 million U.S. dollars, with a surplus of | million US 
dollars in Moscow's favor 


Fishery Talks With Soviet Union End in Accord 
OW 2008115591 Taiper CNA in English 0815 GMI 
20 dug y/ 


[Text] Taipes, Aug. 20 (CNA}—The Sino-Soviet fishery 
consultations ended here after making headways on 
fishery cooperation. 


Chiu Mao-ying, chairman of the Overseas Fishing Devel- 
opment Council (OF DC) and Valeriy Ivanovich Tyurni- 
kov. head of an eight-member Soviet delegation signed a 
memorandum of understanding at the conclusion of the 
talks which began last Friday 


Tyurnikoy noted that although political changes may be 


under way in the Soviet Union because of the removal of 


Mikhail 8. Gorbachev from power, he 1s confident that 
the changes will not affect the agreemenmt reached 
between the two sides 


The memorandum provides for Taipe: to pay for fishing 
permits and fishing quotas from the Soviets 


Both sides agreed to cooperate in the fishing of saury. 
squid, and other fish, with details to be decided later in 
a meeting slated for Moscow 


Taipei and Moscow also agreed to establish a mechanism 
in conducting seafood trade in accordance with Taiwan 
regulations governing marine product imports 


The Soviets agreed that if Taiwan fishing boats are detained 
for marine violations, the matter will be handled through 
direct communication channels with OF D( 


The Soviets also extended an invitation to the OF DC to 
visit the Soviet Union at an early date 


Scientific Cooperation With Hungary Approved 
OW 1608093991 Taiper CNA in English OS10 GMI 
16 Aug 9/ 


[Text] Tamper, Aug. 16 (CNA}—The cabinet Friday 
approved a scientic cooperation pact between the 
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Republic of China and Hungary signed in June by the 
National Science Council and Hungary's National 
Academy of Science. 


Under the pact. scientists of the two countrnes will 
exchange visits and publications, and focus their coop- 
erauion on biotechnology. environmental protection, 
information and economics projects 


Civic Bodies Lrged To Develop LN Ties 
OW 1608082791 Tape: CNA in English 0750 GMI 
16 Aug ¥!l 


[Text] Taspe:, Aug. 16 (CNA}— The Republic of China has 
made 1 an ultsmate national goal to rejoin the United 
Nations, a ranking Foreign Ministry official said Thursday 


Wu Tzu-dan. director of the ministry's International 
Organization Department, said his ministry 1s formu- 
lating feasible ways to accomplish this goal. 


Wu suggested that private institutions and branches of 
international civilian organizations here develop tes 
with non-political UN affiliates to pave the way for 
Tapers re-admission to the world body. 


The Republic of China withdrew from the Unned 
Nations in 1971 after the New York-based international 
organization admitted Peking. 


On June 19, the Legislative Yuan passed a recommen- 
dation by 86 lawmakers that the government seck to 
re-enter UN al an appropriate time under the name of 
the Republic of China. Many people at home and abroad 
have since suggested many ways in which Taipe: might 
apply for UN membership. 


Wu pointed out that 1 wall be difficult for the Republic of 
China Government to participate in activities sponsored by 
mayor UN organs and its specialized agencies since all those 
bodies are governmental-level organizations. 


But Wu said that domestic civic bodies and local 
branches of international civilian organizations can 
develop ties with the UN's Economic and Social Counc! 
and its secretariat. There are many precedents of the two 
UN agencies consulting with non-governmental national 
and international organizations, he added. 


For the moment, Wu said, the government 1s actively 
expanding bilateral relations with other countries and will 
seck lo yon as Many non-governmental international orga- 
nizations and activities as possible in order to enhance the 
country's status and presence in the world community. All 
these efforts will hopefully help the Republic of China 
accomplish its goal of regaining a UN seat. 
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UN Official Arrives; Ist Such Visit in 20 Years 
OW 1708104191 Tape: CNA in English 0745 GMI 
17 Aug Yl 


[Text] Taspes, Aug. 17 (CNA}—A United Nations official 
arrived in Taipe: Friday for a six-day visit, the first ever by 
a high ranking official of that world body in 20 years. 


Benny Widyono, director of the UN New York Regional 
Commussions office, will meet with Vice Foreign Minister 
Fang Chin-yen, Vice Chairman Tsu: Tsu-kan of the Cabinet 
Council for Economic Planning and Development and other 
ranking officials of the Republic of China. 


The Republic of China, a founding member of the UN, 
withdrew from the organization in 1971 after the New 
York-based international organization admitted Peking. 
Since then, the UN has suspended high-level contact 
with Taipes. 


Widyono’s visit here came two months after the coun- 
try’s legislative Yuan passed a recommendation by 86 
lawmakers demanding that the government seck to re- 
enter the world body. 


A senior Foreign Ministry official said Thursday the 
Republic of China has made 11 an ultumate goal to rejoin 
the UN. 


Editorial Views Kaifu's Mainiand Visit 
OW 1008170391 Taipe: CNA in English 1350 GMT 
10 Aug 9! 


[Text] Taper, Aug. 10 (CNA}—The following editorial 
appeared in Saturday's EXPRESS NEWS. a daily news- 
paper published by the CENTRAL NEWS AGENCY. 


Kaifu's Visit to Peking 
That Japanese Prime Minister Toshiki Kaifu us the first 


among leaders of mayor industnalized democracies to visit 
Peking after the Tiananmen Square is not surprising. 


For more than a year, Japan has tried te convince the 
world to forget the massacre of unarmed civilians by the 
Peking regime in 1989 and to resume “business as usual” 
relations with the Chinese communists. First, 1 pres- 
sured the group of seven industrialized democracies at 
their summit last year to renew international lending to 
Red China immediately afterwards, it became the first to 
resume long-term aid to the Peking regime that had been 
suspended after the Tiananmen Square massacre. [sen- 
tence as received] 


Japan's interest in a quick return to normal relations 
with Peking 1s obviously economically motivated, given 
the Chinese Mainland’s potential as a lucrative con- 
sumer market and its natural resources. We are not 
surprised by this motivation, because it 1s exactly this 
kind of [word indistinct] pursuit for economic interests 
that has made Japan the economic superpower it 1s 
today. But it also shows why Japan so far has remained 
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only an economic superpower and 1s unlikely to play a 
leading role in international politics in the near future. 


In the new world order envisioned by the Bush admin- 
istration Japan 1s expected to play a bigger role, not only 
in Asia but also in a global sense. Red China, tor 
whatever reason, has also showed signs of wanting Japan 
to play a leading role in Asian regional affairs. This 
subject of Japan’s role in the new world order may very 
well be one of the topics of discussion during Kaitu’s 
visit in Peking. 


But, in a human society, the leader 1s not necessarily the 
richest person, but one who 1s willing to make personal 
sacrifices for the benefit of the society. The same 1s truc 
in the community of nations. This is why the Unned 
States, despite ts dwindling economic strength, 1s still 
regarded the leader of the world, especially after its 
perfomance in the Persian Gulf war. 


Therefore, 1 1s Our belief that unless Japan introduces 
the clement of morality into its foreign policy, and 1s 
willing to take up political and moral responsibilities to 
the world, instead of concentrating on its economic 
interests, it will never become a respected leader in Asia, 
let alone the world. 


On the contrary, without subscribing to a moral prin- 
ciple, ut would only cause alarm among its Asian neigh- 
bors to a revival of militarism if ut should attempt to 
become a political leader in the region 


Mainland Su-27 Buy Poses ‘Military Imbalance’ 
OW 1008182791 Taper CHINA POST in English 
7 Jug 91 p 16 


{Text} Mainland China has obtained high-performance 
Soviet Su-27 fighters to be deployed on a southern 
Outlying rsland, posing a military imbalance in the South 
China Sea and threatening Taiwan's safety. the 
UNITED EVENING NEWS reported yesterday 


Quoting unnamed sources, the paper said the mainland has 
received the first eight Su-27 fighters and 14 more are due to 
be delivered in January and February next year. 


The report noted that these high-performance fighters 
cannot be deployed along the northern Sino-Soviect 
border in accordance with the procurement contact. 


These jet fighters are to be stationed in the Hainan 
Island. some 1.300 kilometers from Taiwan. With a 
combat radius of 1,500 kilometers, the mainland’s Su-27 
fighter’s combat capability covers almost the whole 
South China Sea and the Tarwan Strait. 


Military analysts said the Su-27 needs only S00 to 600 
meters for take-off and landing. 
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In addition to a 30 millimeter machinegun, it can be 
equipped with medium-range R.27/ADU-470 and shor- 
range R.73/ADU-72 air-air missiles as well as tracking 
radar. Carrying a spare fuel tank, it can fly five hours, 
covering up to 3.000 km. 


In October 1988, a Soviet Su-27 flew roundtrip between 
Moscow and the Eastern Pacific without stopping, log- 
ging a total of 14,000 kilometers using in-air fucling. 


Armed for combat, the Su-27 is superior to the US.- 
made F-15 and F-16, while Taiwan's existing fighters are 
even less capable than the two U_S. planes. 


Therefore the Air Force will not use its planes for dog 
fights with Su-27s, sources said, adding that ground- 
to-air missiles will play a key role in dealing with the 
high-performance mainiand fighters. 


Mainland Red Cross Officials To Arrive 21 Aug 


OW 2008111491 Taipe: CNA in English 0840 GMT 
20 Aug 91 


[Text] Taipei, Aug. 20 (CNA)}—Two mainland Chinese 
Red Cross officials, who have been stranded in Hong 
Kong for a week, will arrive here Wednesday afternoon 
for a three-day “humanitarian visit.” 


A spokesman for the Straits Exchange Foundation (SEF), 
which arranged the visit, told a press conference Monday 
that the Bureau of Entry and Exit has decided to issuc 
travel permits to mainland Red Cross Deputy Secretary 
General Qu Zhe and a second official Zhuang Zhongxi. 


The travel permits will be effective from Aug. 20 to Aug. 
24, but the two mainiand visitors will leave on Aug. 23 as 
requested by the Republic of China Government, the 
spokesman said. 


Qu and Zhuang had originally planned to come to 
Taiwan on Aug. |2 for an unprecedented “humanitarian 
visit” to 18 mainiand fishermen detained by Taiwan's 
Coast Guard July 21 on charges of piracy. 


Seven of the fishermen were indicted for allegedly rob- 
bing a Taiwan fishing boat in the Taiwan Straits, the 
remaining ||, charges against them having been 
dropped, have been sent to the offshore island of 
Kinmen to await repatriation to the mainland. 


However, the two Red Cross officials, who flew to Hong 
Kong with two mainland reporters on Aug. 12, failed to 
arrive on schedule because of disagreements between the 
two sides of the Straits on the purpose of their visit here. 


Taipe: insists that the visit should be of a purely human- 
itarian nature and that Peking must respect the Republic 
of China's judicial system and authority. But Peking 
wishes to negotiate a settlement of the incident which it 
describes as a civilian dispute. 


With both parties at a deadlock, Qu and Zhuang have 
been stranded in Hong Kong pending a solution, even 


TAIWAN 69 


though the two reporters flew into Taipei as planned on 
Aug. |2 for the first visit by mainland journalists in more 
than four decades. 


The breakthrough came after a week of intensive com- 
munications between SEF and the mainland Red Cross, 
with both sides agreeing to the basic purposes of the visit 
and promising to discuss remaining problems in Taipei. 


SEF Secretary General C.V. Chen said he was glad that 
the two parties had clarified their misunderstandings 
and “we have managed to maintain our judicial dignity 
and independence.” 


During their three-day stay here, Qu and Zhuang will visit 
the seven detained fishermen, attend their third hearing on 
Aug. 23, meet with SEF officials and local reporters, and 
talk to the |! fishermen on Kinmen through visual tele- 
phones, the SEF spokesman announced. 


Mainland Reporters See Taiwan Relief Work 
OW 1508090191 Taipei CNA in English 0832 GMT 
15 Aug 91 


[Text] Taipei, Aug. 15 (CNA)}— Fan Liging and Guo 
Weifeng, two mainland Chinese reporters on an unprec- 
edented visit here, Wednesday went to the Taichung 
Harbor to see the loading of rice bound for the mainland. 


The rice 1s to help relieve people in the flood-stricken 
central China provinces. 


Fan and Guo said mainland compatriots very much 
appreciate Taiwan's assistance, and mainland media 
have reported on Taiwan's relief efforts. 


Lee Ming-hsien, manager of the transportation company 
charged with the work, told the two that the high-quality 
rice, produced in central and southern Taiwan, has been 


well packaged. 


Loading, which began Aug. 8, is expected to be finished 
Aug. !7 as stevedores have been working hard in hopes 
of sending the rice to the mainland quickly, Lee said. 


Fan of the XINHUA NEWS AGENCY said she was 
grateful for the aid, and she believes her mainiand 
compatriots feel the same. 


Guo Weifeng of the CHINA NEWS SERVICE com- 
mented that Taiwan's relief donations will have a posi- 
tive effect on the development of relations across the 
Taiwan Strait. 


He also promised to check with Shanghai authoritics, 
after returning to the mainland, on how the relief sup- 
phes are being distributed. 


The 10,000 tons of rice are expected to reach Shanghai 
Aug. 20 at the earliest. 
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Explanation Demanded in Abduction of Sailors 
OW'1 708085291 Taipei CNA in English 0814 GMT 
17 Aug 91 


[Text] Taipei, Aug. 17 (CNA)}—The owner of the 
Chingkuan fishing vessel will be punished if he fails to 
explain details about a reported incident involving the 
Kaohsiung-based barge before Sunday noon, a ranking 
Council of Agriculture (COA) official said this morning. 


The Chingkuan vessel radioed the Kaohsiung Fishermen 
Association Tuesday that it was boarded by communist 
Chinese customs officers at waters near the Pratas 
Islands (Tungsha) in the South China Sea and two of its 
nine-man crew were taken away. Contact has since been 
lost with the boat and the fate of the remaining seven 
sailors 1s not immediately known. 


Lee Chien-chuan, director of COA’s Fishery Depart- 
ment, said that government authorities have been unable 
to get in touch with the owner of the ship to find out 
further details about the incident. 


Without sufficient information, Lee said, the govern- 
ment Cannot assist in resolving the issue. 


If the owner of the ship fails to show up to explain the 
truth before the Sunday deadline, Lee said the govern- 
ment will restrict his company’s operations and may 
suspend supplying lower-priced fishing boat fuel to the 
company. 


The Chingkuan barge left Kaohsiung June 16 for the 
Indian Ocean to transport fish catches there back to 
Taiwan. It 1s reportedly taking refuge at Hsisha (Paracel 
Islands) in the South Chinan Sea as a typhoon is 


sweeping the region. 


Reunification Conditions Currently Nonexistent 


OW'1708104691 Taipei CNA in English 0750 GMT 
17 Aug 91 


[Text] Taipei, Aug. 17 (CNA}—The Republic of China 
Government is pursuing a peaceful policy for the reuni- 
fication of China, President Li Teng-hui told a group of 
Kuomintang [KMT] cadres last week. 


Addressing a meeting at a training school for KMT 
cadres, President Li said in his capacity as chairman of 
the ruling party that the Republic of China Government 
iS pursuing political democratization and pluralization 
with an ultimate goal of unifying China under the 
principle of freedom and democracy. 


He said the conditions for China's reunification are 
nonexistent at the present time. “The time for reunifica- 
tion 1s Not mpe,” he said. 


The Chinese communist regime should not be afraid of 
the “peaceful evolution” now gaining momentum on the 
Chinese mainiand. “They should try to understand the 
real needs of the people, and realize that if they are 
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unable to promote economic development, they will 
never be able to improve the living conditions of the 
people.” President Li said. 

Communism and the economic theories of Karl Marx 


have been rejected by the people throughout the world, 
he added. 


Indirect Remittances to Mainland Authorized 
OW 1508100991 Taipei CNA in English 0841 GMT 
15 Aug 91 


[Text] Taipei, Aug. 15 (CNA)}— Twelve post offices on 
Taiwan have been authorized by the Central Bank of 
China (CBC) to offer indirect remittance service to 
Mainland China from August 20. 


The 12 offices chosen to provide the service are in Taipei, 
Taichung, Kaohsiung. Keelung, Tainan, Hsinchu, Taoyuan, 
Changhua, Chiayi, Pintung, Taitung and Penghu. 


Ma Cheng fang. vice minister of transportation and 
communications, said his ministry will open more post 
offices in the future so that each city or county around 
the island will have one to offer such service. 


Telegraphic transfer and mail remittances are used in 
transferring money to Mainland China with Citibank, N. 
A. Taipei branch and Chiyu Banking Corp. in Hong 
Kong acting as intermediaries. 


Mainland Scholar Permitted To Visit 


OW 1508101091 Taipei CNA in English 0843 GMT 
1S Aug 91 


[Text] Taipei, Aug. 15 (CNA}—The National Science 
Council Wednesday approved the application of the first 
Mainland Chinese scholar living abroad to participate in 
a scientific research program here. 


Guan Weiyan, 63, will join a one-year research project al 
National Tsing Hwa University starting in October this 
year. 


Guan graduated from the Moscow State University and 
earned a doctorate in low temperature physics from the 
Institute of Physical Problems Academy of USSR. He 
has served as president of the University of Science and 
Technology, Hefei, Anhui. 


Guan left for the United States in 1987 to work with 
Prof. Paul Chu, a world renowned superconductivity 
scientist, at the Universtiy of Houston. 


SEF Secretary General Tenders Resignation 


OW 1008015391 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
8 Aug 9! 


[Report by station reporter Yang Chin-hui—with por- 
tions recorded] 
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[Text] Chen Chang-wen, secretary general of the Straits 
Exchange Foundation [SEF], formally submitted a letter 
of resignation to Ku Chen-fu, chairman of the SEF 
Board of Directors yesterday morning [8 August]. 
requesting that he be relieved as secretary general, a post 
he holds concurrently. 


The SEF Boards of Directors and Comptrollers held a 
discussion over this matter yesterday afternoon and decided 
to urge him to stay. Owing to the fact that the matter was not 
officially listed on the agenda and because no extempore 
motion was made at the discussion, Chen Chang-wen's 
resignation 1s not final yet and will be approved only after a 
formal resolution by the Board. 


Chen Chang-wen tendered the resignation to Board 
chairman Ku Chen-fu at about 1100 yesterday and 
announced it to SEF staff officers at noon. He said he 
does not wish to see his concurrent post obstructing the 
SEF’s operations or even creating obstacles to the Main- 
land Affairs Council [MAC] because this will be against 
his Original intention in joining the SEF. He hoped to 
take this opportunity to make mt clear to the Board 
Directors and Comptrollers the circumstances under 
which he joined the SEF. He said that the Board Direc- 
tors and Compitrollers should have the right to criticize 
him. Following is a report filed by Yang Chin-hui: 


[Begin recording} [Yang] SEF Secretary General Chen 
Chang-wen formally tendered his resignation to Ku 
Chen-fu, chairman of the Board of Directors, on the 
morning of 8 August because, he said, he does not wish 
to see his concurrent post as secretary general causing 
difficulties to the Executive Yuan, the body that super- 
vises the SEF. Board chairman Ku Chen-fu promtly 
asked him to stay. He also voiced his opposition to 
Chen's intention to make an extempore motion at the 
discussion session of the Boards of Directors and Comp- 
trollers in the afternoon because a major personnel 
decision should not be made through an extempore 
motion. When asked to stay by the Board chairman, 
Chen Changwen said he would consider. Following is 
what he said: 


[Chen] I need to consider. | mean, | want to make sure 
that I can perform the duties of my concurrent job 
without creating any problems. As far as I myself am 
concerned, although | feel no qualms about my action, 
should my concurrent post adversely affect the SEF's 
operations, it would be against my original intention in 
joining the SEF. This ts still my position. 


{Yang} Ma Ying-chiu, vice chairman of the MAC, the 
supervisory body of the SEF, said: Whether the secretary 
general is a full-time or concurrent post should not be a 
problem. The MAC has given a fairly high mark on the 
performance of the SEF and Chen Chang-wen. 


[Ma Ying-chiu] The secretary general has pledged that he 
will go all out to perform his duties at the SEF, and that 
his office will not take any case involving exchanges 
across the strait. He will accept cases only free of charge. 
He has fulfilled these two promises. As the supervisory 
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organ of the SEF, we want to make sure primarily that 
the SEF carries out the tasks entrusted to it by the MAC. 
So far, we have given a fairly high mark on the SEF's 
work. We do not feel that his current occupation as a 
lawyer has interfered with SEF operations. 


[Yang] SEF Board chairman Ku Chen-fu, in an oral 
report to the fourth meeting of the Boards of Directors 
and Comptrollers, announced Chen Chang-wen's 
request for resignation, and urged him to stay. The 
Board Directors and Comptroliers said that the SEF is a 
financial corporate, and should not encounter problems 
involving fulltume or concurrent posts. [end recording] 


KMT Official Comments on Constitutional Reiorm 


OW 1608100791 Taipei: CNA in English 0759 GMT 
16 Aug 91 


[Text] Taiper, Aug 16 (CNA}—A high ranking Kuom- 
intang [KMT] official said his party will deal, among 
other things, with the popular election of the president 
and vice president during the “second stage™ of consti- 
tutional reform. 


Li Yuan-zu, convener of the KMT task force on consti- 
tutional amendment, said Thursday that the first stage 
had been completed when the National Assembly passed 
procedural amendments April 22. 


During the sec» * stage, the ruling party will focus its 
efforts on sev. | » als, including clarifying relationships 
among the Pre» ::\c). ial Office, the Executive Yuan amd 
the Legislative —__n, Li said. 


Li, concurrently vice president, iold the task force's first 
meeting that clarifying the division of power between the 
central and local governments will also be a key target for 
the party during the second stage. 


“Substantive” amending of the Constitution will be 
done by the nation’s second National Assembly which 
will be elected late this year. The first stage work was 
merely “formal” and “technical.” 


Other KMT goals include the institutionalization of 
local autonomy and updating constitutional provisions 
that no longer meet the demands of the times, Li added. 


Shih Chi-yang, convener of the task force's research 
division, said his division will study problems related to 
the Examination and Control Yuans. 


The Republic of China Constitution provides for a 
unique “five-branch” government unseen in Western 
democracies. The Examination and Control Yuans have 
been criticized as being “redundant.” 


Shih said his division may also discuss changing the 
minimal percentage of the central government's total 
budget that is to be allotted to educational, scientific and 
cultural activities. 
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Arucle 164 of the Constitution stipulates that the per- 
centage should not be less than | 5 percent. a proportion 
some government officials think 1s too high. 


The research division may also discuss Article 85, which 
deals with recruiting government employees through 
national and local examinations and with the quotas to 
be allotted to different provinces and areas. 


The !4-member KMT task force was formed 
Wednesday. li has research and coordination divisions 
which ¢. aolars, experts, officials, journalists and special- 
ists have been invited to join. 


DPP Announces Draft of Taiwan Constutution 
OW 1508155191 Taipe: China Broadcusting 
Corporation News Network in Mandarin 2300 GMT 
13 Aug 91 


[Text] On 13 August the Democratic Progressive Party 
{[DPP], together with some nonparty scholars and public 
figures from various localities, officially announced a 
draft Taiwan Constitution they had worked out. The 
word Taiwan, rather than our country’s name—Republic 
of China—is contained in the ttle of the draft construc- 
tion. The draft constitution defines Taiwan's territory in 
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accordance with the principle of factual sovereignty, and 
explicitly states that any change mm Tarwan’'s territory 
should be based on the principle of the local residents’ 
self-determintion and approved by a parliamentary res- 
olution. This draft constitution has a strong color of the 
Republic of Taiwan. 


DPP Announces National Assembly Candidates 


OW 1508152091 Taipe: China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
13 Aug 91 


[Text] On 13 August. the Democratic Progressive Party 
[DPP] announced its namelist of registered candidates 
for the Second Nationai Assembly members not 
belonging to any districts. Altogether, there are 55 can- 
didates. They include Kang Ning-hsiang, (Chang Chung- 
tung) and 12 other candidates recommended by the 
DPP’s central authorities and (Kao Chih-peng) and nine 
others recommended by the New Tide Faction. The 
remaining 31 candidates are made up by Huang Hsin- 
Chieh, Chang Chun-hung, (Huang Huang-hsiung), and 
others recommended by the Central Executive Com- 
mittee, as well as those who signed up as candidates of 
their own accord. 
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